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Power to Compel_ 
Firms to Supply 
Trade Data Urged 


Federal Trade Commission | 

Submits Report on Inquiry | 

Into Open Price As- 
sociations. 





Clarification Sought | 
Of Anti-trust Laws. 


Licensing System Is Recom-| 
mended to Govern Organiza- 
tions Formed Among 
Industries. 


Power should be given the Bureau of 
the Census to compel the return of sta- 
tistical data needed from all manufac- 
turers and dealers in order to insure 
satisfactory and accurate trade statis- 
tics, the, Federal Trade Commission rec- 
ommended in its report on the investi- 
gation of open price associations, to be 
transmitted to the Senate, the Commis- 
sion announced February 12. 

The investigation concerned itself, ac- 
cording to the Commission’s announce- 
ment, with such activities of trade as- 
sociations as were yiolative of general 
economic principles rather than activities 
which would form a basis for a quasi- 
judicial action on the part of the Com- 
mission in accordance with the provisions 
of the anti-trust laws. 





Licensing System Urged. 

Institution of a licensing system to 
give the trade association a definite place 
and responsibility in the social order was 
also recommended by the Commission, 
which explains that licensing would be 
an important means of providing the 
Government with full knowledge of trade 
association activities. 

Practical application of the anti-trust 
laws might well be clarified or extended 
with reference to the circulation of iden- 
tified price and statistical information, 
the Commission also recommended. 

Trade associations as a whole, accord- 
ing to the Commission’s announcement, 
are a highly construetive influence~in 
the business world, and they are a per- 
manent part of our economic system, 
their importance increasing with the 
passing of time. 

On the other hand, the practices of 
these associations, while more public 
spirited than formerly, stil] leave plenty 
of room for improvement, the announce- 
ment. stated. They might benefit com- 
petition by eliminating unfair practices, 
but what constitutes unfair competition 
is not a matter for the trade association 
to determine, the announcement stated. 

The Commission suggested that the 
trade association avoid “individualiza- 
tion” of statistics in such a manner as 
might make them accessible for use in 
ways: contrary to law. Instead, it was 
recommended, these statistics should be 
“impersonalized,” and should be arranged 
to furnish supply and demand conditions 
regarding one or more commodities. 

Following is the full text of the Com- 
mission’s announcement of the trans- 
mittal of the report to the Senate: 

A summary by the Commission of the 
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Sale of 253 Vessels 
Proposed by Board 


Ships in Laid-up Fleet Are In- 
cluded in Offer. 


Sale of any or all-of 253 vessels of the 
Government’s laid-up fleet is authorized 
by the United States Shipping Board in 
a blanket sale advertisement approved 


by the Board on February 12. There are 
approximately 400 vessels in the laid-up 
fleet, but the Board is excluding from 
the offer the approximately 40 “laker” 
type ships and about 100 other vessels 
which are required for regular operation. 

‘The full text of the Board’s announce- 
ment follows: 

The sale of 253 vessels of the Govern- 
ment’s laid-up fleet is contemplated in 
an omnibus advertisement authorized by 
the Shipping Board on February 12. 
This advertisement will appear in the 
newspapers of principal cities of the 
country. 

In contemplating this sale, the Board 
had adjusted its recommended sales 
prices to conform with reduction in value 
of the ships as experienced by the re- 
sults of recent surveys. Thus the recom- 
mended sales prices range approximately 
15 per cent lower than those at which 
the vessels have been held. Recent ex- 
perience has developed that the actual 
cost of repairing vessels taken out of 
lay-up has exceeded the estimates. 

The 253 ships offered in this blanket 
advertisement constitute all the vessels 
of the laid-up fleet except those required | 
for Shipping Board operations. The ves- 
sels are largely of the oil-burning, steel 
cargo type, suitable, after overhauling 
and repairs, for ocean service. 





Cuban Draft to Protect 
Trade Marks Is Adopted 


A Cuban draft agreement for the pro- 
tection of trade marks and trade names 
was adopted by the Pan American Trade 
Mark Conference on February 12 as a 
basis for its discussions. 

A meeting of the Committee on Trade | 
Mark and Trade Name Protection took 
place during the morning of February 12. | 

At the meeting a proposal was intro- | 


{Continued on Page 8, Column 5.] 


States Urged to Plan 
Crossing Elimination 


Programs Based on Traffic Im- 
portance Proposed. 


Classificatior. of railroad grade cross- 


| ings based on their relative value to the 


traveling public, so as to provide a basis 
for elimination, has been recommended 


to the American Road Builders’ Associa- | 


tion by E. W. James, of the Bureau of 
Public Roads, Department of Agricul- 
ture, The recommendation was made 


in an outline of the problem presented 
by the grade crossings in any program 


|of highway development. 


The full text of the statement made 


public by the Bureau of Public Roads: 


follows: 


Funds Requested 
For Additional 


' Public Buildings 


|Supplemental Estimates Are 
| Submitted to House by 
President and Bureau 


Of Budget. 
‘Proposals Are Made 





The outline recommends that a definite Limit of Cost for Structures 


classification of crossings be made, based 
on the relative value of their elimina- 


tion to the traveling public; that a defi- j 


nite program for eliminating crossings 
of highest classification be adopted by 
each State and each railroad in it; that 


authority to create new grade crossings | 
be restricted; that each State adopt a) 


definite program for installing safety 
warning devices of a standardized type; 


| Fixed at $46,760,500; Ap- 
propriation of $9,210,- 
000 Requested. 


\for additional public buildings through- 
' out the country, under an 


that the cost of eliminating and instal- itotal limit of cost of $46,760,500 for all 


ling safety devices’ be readjusted be- 
tween the railroads and the public. 


the projects named, are asked for in} 


| supplemental estimates submitted to the 


To determine which crossings to elimi-! House February 12 by the President and 


nate, a purely economic study should 
be made on the basis of time lost at 


crossings, and the study should be based } 
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Mr. Coolidge Favors 
Munitions Embargo 
On Warring Nations 


President Endorses Proposal 
Of Senator Capper So 
Far as Principle 
Is Involved. 


the Bureau of the Budget. 

The estimates are to carry out the 
|publie building program embodied in 
Acts of May 25, 1926, and February 24, 
1928. They are for inclusion in the sec- 
ond deficiency appropriation bill, pending 


'in the House Committee on’ Appropria- | 


tions. 
Estimates Are Listed. 

The limits of cost and the appropria- 
| tions required fo rthe fiscal year 1930, 
'as listed in these estimates, are respec- 
| tively as follows: 

Altoona, Pa., post office, $550.000 and 
1 $250,000; Appleton, Wis., post office, etc., 
| $250,000 and $75,000; Atlanta, Ga., post 
office, etc., $2,100.000 and $450,000. Au- 
rora, Ill., post office, etc., $325,000 and 
$75,000; Baltimore, Md., marine hospital, 
1$1,462,500 and $75,000; Bartlesville, 
Okla., post office, courthouse, etc., $125,- 
000, no appropriation required; Beau- 


President Coolidge is inclined to look | mont, Texas, post office and courthouse, 


with favor upon a resolution (S. J. Res. ! 


215) introduced by Senator Capper 
(Rep.), of Kansas providing for an em- 
bargo on the shipment of arms to a 


$125.000 and $50,000; Benton Harbor. 
:Mich., post office, etce., 
$25,000, ’ 

Boston, Mass., immigration station, 
$70.000 and $70.000: Brockton, Mass., 


country violating the Kellogg treaty, al- | post office, $325,000 and $60,000; Bruns- 
though he believes the resolution goes | wick, Me., $90.000 and $25.000; Buena 
a little too far. This view was outlined | Vista, Va., post office, $70,000 and $25.,- 
officially on behalf of President Coolidge | 000; Calexico, Calif., inspection station, 


February 12. 


A resolution (H .J. 412) also has been 
introduced by Representative Porter 
(Rep.), of Pittsburgh, Pa., Chairman of 
the House Committee on Foreign Af- 
fairs, which would authorize the Presi- 
dent to apply to any country the exist- 
ing law which permits arms embargoes 
to American countries in case of violence. 
The texts of the resolutions were pub- 
lished in the issue of February 12. 


President Cooldge’s views on the | 


ject follow: 


$23.000 (no appropriation required); 
| Carbondale, IIl., post: office, $110,000 and 
$15.000; Champlain, N. Y., inspection 
station, $56,000 and $2,000; Chateauguay, 
N. Y., inspection station, $59,100 and $1,- 
000; Claremont, N. H., post office $95,- 
000 and $25,000. 


Recommendations for Cleveland. 
Cleveland, Ohio, post office, $3,100,000 
!and $1,150,000; Clovis, N. M., post of- 
fice, $130,000 and $25,000; Corvallis, 
Ore., post office, $175,000 and $50,000; 
Crete, Neb., $65,000 and $20,000; Derby 


For New Post Offices. 


Appropriations aggregating $9,210,000 | 


authorized | 


$120,000 and} 


| little further than he would think it wise' appropriation 


President Coolidge has not seen the|Line, Vt., inspection station, $93,000 and 
text of the Capper resolution providing | $20,000; Detroit, Mich., customhouse, 
for the restriction of arms shipments | $1,715,000. and $75,000; Dodge, | Kans., 
to nations violating the Kellogg treaty! post office. $125,000 and $25,000; East 
for the renunciation of war. Richford, Vt., inspection station, $59,100 

Scope Is Too Wide. |and $2,000; Eustis, Me., inspection station, 

However, such comment as he has seen ; $59.100 and $1,500; Fort Worth, Tex., 
indicates that the resolution may go aj|post office, courthouse, $200,000 and no 
required; Framingham, 
to go. The President, it was stated, al-;Mass., post office, $150,000 and $25,000; 
ready has the power to place an embargo | Georgetown, Del., post office, $75,000 and 
against arms shipments to countries in! $15,000; Gloucester, Mass., post office, 
the Western. Hemisphere where there is | $350,000 and $100,000; Greenwood, Miss., 
a domestic disturbance, and to other] post office, $90,000 and $90.000. 
countries where the United States enjoys} Hamilton, Ohio, post office, $200,000 
extra-territorial privileges. This is now:and $75,000; Harrodsburg, Ky., post of- 
the case with China, and used to be true /| fice, $95,000 and $25.000; Hoboken, N. J., 
of Turkey, although President Coolidge} post office, $250,000 and $50,000; Ho- 
believes that the privilege has been!quiam, Wash., post office, $100,000 and 
abandoned in the latter country. |$25,000; Jackson, Miss., post office-court- 

President Coolidge believes that some- | house, $825,000 and $175,000; Jackson- 
thing of the nature of the Capper Reso-| ville, Fla., post office, $1,775,000 and 
lution might be beneficial if it would :$425,000; Kokomo, Ind., post office, 
extend the present power of the Presi- | $160,000 and $50,000. 
dent to include cases where not only | Little Rock Post Office. 
domestic disturbances but international! Kosciusko, Miss., post office, $60.000 
conflict existed. | and $20,000; Lafayette, Ind., post office, 

There has been a bill introduced inj $360,000 and $70,000; Lakeland, Fla.. 
Congress, President Coolidge under-'post office, $90.000 and $40.000; Las Ve- 
stands, which would prohibit ty law the | pas, Nev., post office, $20,000 and $20,- 
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Plan am Create Tenth tudicial Ciresiit 


Favorable Report of House Committee States Legal Busi- 
ness Exceeds All But One Other Jurisdiction. 


The House Committee on the Judiciary 5,000,000 more than the population of 
has reported favorably to the House a the next largest circuit and many times 


: : 6 larger than some of the other circuits. 

bill (H, R. 16658) designed to divide the| aca . . 

Eighth Circuit, United States Circuit See Lees Boe has six United States 

Court of Appeals, which has a popula- JPORee 

tion of about 5,000,000 more than the/ The reports of the Attorney General, 

next largest circuit, and create a tenth| taking the period from 1915 to 1928, 

circuit. show that with the exception of the 
4 f th th second circuit the eighth circuit disposes 

new Eighth ——_ ae seman tas of more judicial business than any other 


States of North Dakota, South Dakota, Sweats «hi the United States, ‘ 
Nebraska, Minnesota, Iowa, Missouri and _ The necessity for dividing this large 
Arkansas, and the Tenth Circuit would | ‘Circuit and relieving the litigants and 
consist of the States of Wyoming, Utah, judges of the strain and the great 
Colorado, Kansas, New Mexico and Okla- a . ea Seen Peg ~ 
pee. The full text of the report fol ome apparent in referring to the nee 
ak . ss _ - 4 |cessity for dividnig e circuit, ie 
rT, ill wil divide the eighth cineut|Sustice Taft stated: that “he outstand- 
tional circuit, which is to be known ass ie ve De pease system is the 
the tenth circuit. As now constituted |” ae The eigata © “ 
the eighth circuit is comprised of the Associate Justice Van Devanter urged 
States of Nebraska, Minnesota, Iowa, , the division in the following language: 
Missouri, Kansas, Arkansas, Colorado,| _“The big thing that demands atten- 
New Mexico, Wyoming, North Dakota, ; tion is the situation of the eighth cir- 
South Dakota, Utah and Oklahoma, It/cuit. There are 13 States geographically 
embraces a territory approximately 1,-| large in that circuit. The same popula- 
000 miles square and many times larger|tion distributed over 13 States make 
geographically than any other circuit ex-| more business for the Federal courts 
cept the ninth. The population of the . a 
circuit is over 18,000,000, which is about [Continued on Page 2, Column ‘2.] 


‘ 


President Considers 
Funds for Cruisers 


Decision Is Promised on Navy 
Bill Within Short Time. 


Although President Coolidge has as| 
yet reached no final decision regarding 
his action on the Naval Construction 
bill (H. R. 11526) authorizing the con- 
struction of 15 light cruisers and 1 air- 
craft carrier, he expects to be able to 
decide the matter within the next day | 
or two, it was stated officially at the| 
White House on February 12. ; 

The President, it was explained on his 
behalf, has been informed by the Bu-| 
|reau of the Budget, to whom the bill was | 
referred for survey of its expenditures, | 
that it will require from $45,000,000 to | 
| $50,000,000 to carry out the provisions | 
|of the measure during the remainder of 
the current fiscal year and the next fiscal | 
year. 
; President Coolidge’s views on the bill | 
follows: 

Mr. Coolidge thinks that he will be 
able to decide the matter of the cruiser 
construction bill within a day or two. 

The President has been having the 





Bureau of the Budget investigate the | 


| Adoption of Centralized Plan | Offers for Ships 


For Control of Banks Foreseen Explained Before | 


Of Modern Banking Req 


‘Comptroller of the Currency Says Specialized Character 


uires Technical Experts 


For Various Types of Activities. 


the managerial end of the business and 
the condition probably will lead naturally 
and logically to a more centralized form 
of banking control according to the 
Comptroller of the Currency, John W. 
Pole. : 

Addressing the Ohio Bankers Associa- 
tion convention at Columbus, .February 
12, Mr. Pole asserted that there was a 


| constant need for development of “pro- 


fessional” bankers because of the highly 
specialized character of modern banking. 
He said his statement was supported by 
statistics relating to failures, a larger 
percentage of which have occurred out- 
side of the metropolitan areas, and he 
added that this fact proved there were 
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Fast :\riger ation 
Service Is Ordered 
For Strawberries 


I. C. C. Directs Installation 


For Shipments from 
Florida, North Carolina 
And Alabama. 


A finding that the railroads should ar- 
range for the establishment of an express 
refrigerator carload service for the trans- 
portation of strawberries from Florida, 


North Carolina and Alabama, to points 
in Official Classification Territory (north 
of the Ohio and Potomac rivers), and of 
dewberries from North and South Caro- 
lina was made public February 12, by 
the Interstate Commerce Commission in 
No. 18187, an investigation instituted 
by the Commission in 1926. ; 

The full text of the findings as issued 
by the Commission follows: 

“Upon consideration of all-the facts of 
record, we find that the present freight 
service for the transportation of straw- 
berries from Florida, North Carolina, 
and Alabama, to points in Official 
Classification territory, and dewberries 
from North Carolina and South Carolina 
to the same destinations is inadequate. 

“We further find that carriers should 
arrange for the establishment of express 








refrigerator carload service for straw- | 
berries and dewberries from and to the | 


points here under consideration. No 
order will be entered at this time, but 
the carriers will be expected to submit 
plans within 6 days covering the estab- 
lishment of such express 
carload service.” 


Commissioner Woodlock, dissenting: | 
In my judgment the record falls far | 


short of demonstrating the inadequacy 
of freight service in the transportation 
of strawberries from the territory here 


concerned, and the need for establish- | 
ment of an express refrigerator car | 
We should not impose upon the | 


service, i 1 
carriers such an expenditure as will be 
entailed by establishment of this service 


save upon the clearest evidence of its | 


necessity.” 

Commissioner Farrell dissents. 

(The full text of the report by Com- 
misioner McManamy, on which the 
findings are based, will be printed in 
the issue of February 14.) 


House Committee Favors 
Creation of National Park 


The House Committee on Public Lands 
on February 12 ordered a favorable re- 
port on the bill (S. 5543) designed for 
Ne establishment of the Grand Teton 
National Park in Wyoming. 
| Opposition to the creation of this park 


refrigerator | 


more banks than bankers in 
country. 

Mr. Pole told the Ohio bankers that 
another great need of the banking busi- 
} ness was a better knowledge of the trust 
;and securties business. It is in these two 
|lines that the business will expand at 
Missouri Pacific to Buy 


| $9,595,000 of Equipment 


Authorization from the Interstate 
Commerce Commission for the issue- and 
sale of $7,185,000 of equipment trust cer- 
tificates is requested by the Missouri Pa- 
cific Railroad in an application made pub- 
lic February 12 in Finance Docket No. 
7434, 

Bids will be invited for the purchase 
of the certificates, and the proceeds will 
be applied to the purchase of equipment 
at a cost of approximately $9,595,000, 
and including 25 switch locomotives, 1,000 
automobile cars, 1,000 box cars, 500 
stock cars, 500 hopper cars, 60 cabooses, 
2 dining cars, 1 club car, 11 coaches, 13 
baggage cars, 13 mail and baggage cars, 
20 dump cars, 2 locomotive cranes, and 
1 steam wrecking crane. 


Regulation of Rates 


‘Government and I. C. C. File 
Briefs in Case Involving 
Fertilizer Charges. 


‘weiea States Government 
and Interstate Commerce Commis- 


sion have just filed briefs in the 
Supreme Court of the United States 
in a case which atacks the Com- 
mission’s power to regulate or control 
| intrastate rates on fertilizers. The case 
is that of State of Alabama and Alabama 
Public Service Commission v. United 
States and Interstate Commerce Com- 
| mission, et al., No. 166, and is on the 
| calendar of the Court for hearing during 
the week of February 18. 


The 





with an order of the Alabama Public 
Service Commission, intrastate rates in 
| Alabama on fertilizers and fertilizer 
materials were published by the carriers, 
| the brief states. Some of these rates 
were lower per mile than some of the 
interstate rates on the same commodi- 
ties, so that on July 30, 1924, the de- 
fendant carriers filed a petition before 
the Interstate Commerce Commission in 
which it was alleged that the rates set 
by the Alabama Public Service Com- 
|mission were unjustly discriminatory 
against interstate commerce in violation 
of Section 3 and subdivisions 3 and 4 of 
| Goateon 13 of the Interstate Commerce 
ct. 


| On October 3, 1927, the Interstate Com-! 
;merce Commission issued its order noti- | 


| fying and requiring the carriers within 
|the State of Alabama to change their 
rates on intrastate commerce so as to 


conform to the rates on similar hauls in; 


this | 


Intrastate Defended 


Effective July 25, 1924, in accordance | 


has been encountered for the last 15/ interstate commerce. From this order 
years, it was stated. The present bill| the Alabama Public Service Commis- 


7 


passed the Senate on February 7. 


tion of the park of money appropriated | of the order of the Interstate Commerce 
|for expenditure on Yellowstone National | Commission, but the district court en- 


It sion sought relief in the form of an in-| 
would authorize the use in administra- | terlocutory injunction and an annulment ! 


| Park, 

| Senator Norbeck (Rep.), of South Da- 
kota, discussed a bill (S. 5269) contem- 
plating amendment of Federal mining 
laws applicable to certain national for- 
ests. He advocated restriction of mining 
rights to the mirferals and the denial of 
any surface-soil rights, 
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| tered an order denying the application 


for an interlocutory injunction. From this | 


| [Continued on Page 6, Column 1.] 
Radio Permits Asked 
For Oversea Service 


| 
| 


| 


| (cid apices 
Ford Company and Standard 
| Oil Heard on Applications. 

| Short-wave channels for communica- 
tion with the Ford rubber plantation in 
| Brazil and with the oil holdings in 
| Bolivia of the Standard Oil Company of 
| New Jersey, as well as for point-to-point 
|and ship communication, were asked of 


the Federal Radio Commission, February 
12, by representatives of the two compa- 
nies. 


|through E. G. Liebold, secretary to 
| Henry Ford, and C. R. Vorrhess, elec- 
| trical engineer, asked for a construction 
|permit for a 1,000-watt station, to be 


| erected at Dearborn, which would trans- | 


mit both on low and high frequencies. 
This station would communicate with the 
station in Brazil as well with the present 
Ford station at L’Ance, Mich., and with 
ships on the’Great Lakes and en route to 
and from Brazil. 

The Ford Company also seeks renewal 


[Continued on Page 5, Column 4.] 


The Ford Motor Company, of Detroit, | 


The business of banking in the United! the most rapid rate in the future, he | 
States faces a scarcity of “talent” for, Said, adding that obviously those charged | 
; with responsibility must give more at- | 


| tention to these phases. 

| Following is the full text of the 
‘ speech: 

| The last two decades have witnessed a 


remarkable development in the volume | 


;and in the variety of the banking busi- 
, ness. Demands for financial services un- 
heard of by the last generation are now 
required to be met by banking institu- 
tions. The old simple form of banking 
in which the banker relied almost en- 
tirely upon his personal knowledge of 
his customers is no longer adequate to 
meet the present-day situation. 

We need only refer to the history of 
jbanking in the State of Ohio for an 
illustration. In the year ended June 
380, 1908, there were 990 banks of all 
classes in operation in this State. 
had total aggregate resources of about 
$952,000,000. Twenty years later, for 


Change Is Predicted 


In Administration of 


[Continued on Page 7, Column 2.] 


Tariff Legislation 


Chairman of House Ways 
And Means Committee Says 
Additional Time Will 
Be Given Subject. 


! 


nection with the proposed tariff revision 
was predicted February 12 by Repre- 
sentative Hawley (Rep.), of Salem, Ore.. 
chairman of the House Committee on 


Ways and Means. The Committee, which 
pee Set Fexuary 25 as the date for hear- 
| Ings on administrative phases, Mr. Haw- 
ley stated orally, probably will give the 
subject three additional days, as mem- 
bers want full information to enable 


reform. 


Silk Hearings Concluded. 

The Committee on February 12 con- 
cluded its hearings of Schedule 12, silk 
iand the manufactures of silk, listenening 
to testimony on behalf of staple synthe- 
tic fiber and celanese. For the first it 
was asked that the applied duty be re- 
duced from 10 to 20 per cent ad valorem 
and on behalf of the second there was a 
protests against all synthetic textiles be- 
ing classified in the tariff law as rayon, 
as was suggested by a spokesman for 
silk manufactures February 11. 

J. Roscott, New York City, speaking 
for the Irving-Horowitz Company, said 
that little of a product known as cut 
or staple fibre is produced for sale in 
| that form in the United States. He ex- 
plained that this is the prepared material 
from which rayon may be spun. The wit- 
ness indicated that it is sold largely for 
use directly with cotton, wool and silk. 

Duty Raised by Ruling. 

Most of it for that kind of use is im- 
ported, he stated, because by carrying 
the process of manufacture one step 
farther American manufactures can make 
completed synthetic yarn for which the 
additional price is much beyond the 
added cost. 

For a while, he stated the material was 
held dutiable at 10 per cent but a Treas- 
ury ruling had caused it to be put un- 
der the 20 per cent \ax set up in the 
basket clause dealing with the rayon type 
of producgs. Importation of the material, 
he said, had made possible the develop- 
men of a new industry which may be 
exnanded. 


spoke for the Celanese Corporation ‘of 


[Continued on Page 5, Column ee 





|Public Health Service Cooper- 
ates in Survey of Epidemic. 


| A survey of the present influenza epi- 


|demie in representative cities of the| 


country, designed to make available full 
information as to the number of cases, 
| mortality, type of diseases, and con- 
pralescence periads, has been begun by the 
| Public Health ‘Service, it was stated 


orally February 12 by the Surgeon Gen- 
,eral, Dr. Hugh S. Cummings. 
tive reports should be prepared within a 
month and one-half, said Dr. Cummings, 
; and will be mage available to the medi- 
cal and public health professions. 

The surveys are being conducted in 
Seattle, San Francisco, New Orleans, 
Kansas City, Des Moines, Cincinnati, 
Pittsburgh and Syracuse, said Dr. Cum- 
ming. Public Health Service officers 
have been placed in each of the cities 
to supervise the work, and are coordi- 
nating their activities with State and 
local health officers, who are making 
the actual surveys, Virtual house 
house canvasses are being made, 
Cumming stated. 

The national survey is under the di- 
rection of the Assistant Surgeon Gen- 
eral in charge of Scientific Research, Dr. 
A. M, Stimson. The actual coordination 
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These | 


Complete overhauling of the adminis- | 
trative features of the Tariff Act in con- | 


them to provide needed administrative | 


Matthew O’Brien, Washington, D. C.,| 


Kight Cities to Gather | 


Data on Influenza) 


Tenta- | 


to | 
Dr. 


Senate Committee 


Chairman of Shipping Board 
Tells Why Bid of Chap- 
man Company Was 
Approved. 


Mr. Myers Favors 
| Sale to Dollar Line 


Commissioner, in Dissenting 
Opinion, Advocates Service 
From Pacific Coast to 

Europe. 


| TT. V. O’Connor, chairman of the Ship- 
|ping Board, appearcd on February 12 
before the Senate Committee on Com- 
merce to explain why the Board favors 
acceptance of a bid of $16,300,000 for 
the United States Lines and the Ameri- 
can Mérchant Lines, submitted by Paul 
W. Chapman, Inc. 

The hearing was held as a result of 


the action of the Senate in adopting a 
resolution (S. Res. 319), proposed by 
Senator McKellar (Dem.), of Tennessee, 
directing an investigation by the Com- 
mittee of the details of this bid and 
others and asking the Board to defer 
| action upon it until such an investiga- 
tion has been made. Joseph Sheedy, a 
representative of the Chapman Company 
in its negotiations with the Board, also 
appeared and told the Committee that 
he expects to be the executive head of 
the company if the bid is accepted. His 
testimony was designed to convince the 
Committee that ke has had sufficient ex- 
perience in the operation of ships to 
make the Chapman proposal feasible 
from a commercial standpoint. The 
hearings will be continued on Febru- 
lary 13. : 
Board Nearly Unanimous, 

Letters read into the record by the 
chairman of the Committtee, Senator 
Jones (Rep.), of Washington, show that 
while six of the seven members of the 
Board favor acceptance of the Chapman 
bid for both of the lines invoived, the 
seventh member, Commissioner Jeffer- 
son Myers, favors acceptance of a bid 
of $2,525,000 for the five ships of the 
American Merchant Lines submitted by 
the Admiral Oriental Line, which pro- 
peses to operate these ships between 
| Pacific Coast and European ports. Mr. 
Myers favored acceptance of the Ad- 
miral Oriental Line bid for the Ameri- 
can Merchant Lines but stated that he 
also favors sale of the United States 
Lines and argued that the Board may 
separate the bids for the two lines if it 
chooses. 

The questioning of Chairman O’Connor 
by members of the Committee brought 
out that the Chapman company’s bid 
contemplates the expenditure of approx- 
imately $56,000,000 for construction of 
two sister ships for the Leviathan, of 
which the Government is to lend 75 per 
cent after the company has spent the 
remaining 25 per cent. The Govern. 
ment’s loan would be repaid in 20 years, 

Part Payments Planned. 

It is also contemplated that the Chap- 
man company will receive approximately 
$2,000,000 a year from the Government 
for the transportation of trans-Atlantic 
mail, the chairman said. He explained 
that the $16,300,000 bid for the two lines 
is to be paid to the Government on the 
basis of 25 per cent down and the bal- 
ance in equal annual payments with in- 
terest for 15 years. 

“I think it is an ideal bid if the Gov- 
ernment is to get out of the shipping 
business,” Mr. O’Connor said. “We went 
into the financial end of the proposition 
and the Board is perfectly satisfied that 
the company will make good on this 
proposition.” 

“Is it an ideal bid if the Government 
wants to build up an adequate American 
merchant marine?” asked Senator 
Fletcher (Dem.), of Florida. 

“Absolutely,” Mr. O’Connor replied. 

Both Mr. O’Connor and Mr. Sheedy, in 
response to questions asked by Sena- 
tor Copeland (Dem.), of New York, de- 
nied that the bid has any connection with 
the development now going on at Mon- 


[Continued on Page 3, Column 2.] 


Prohibition Estimates 
Prepared for House 


| Treasury Department to Submit 
Plan for Use of Funds, 


The Undersecretary of the Treasury, 
Ogden . Mills, announced orally, Feb- 
ruary 12, that he has prepared to sub- 
mit new estimates to Congress on the 
amount of money which the Department 
of the Treasury can use in prohibition 
enforcement work. 

Mr. Mills will appear, February 13, be- 
fore the Appropriations Committee of the 
House, to explain the program. He de- 
clined to make publie the amount it is 
proposed to use until he has informed 
the Committee of his views. 

The Department has had a request from 
the Appropriations Committee for a 
statement on the subject. It was Mr. 
Mills’ opinion that the request had re- 
sulted from the amendment added to the 
First Deficiency Bill by the Senate, which 
added $24,000.000 to the prohibition en- 
forcement budget. 

Mr. Mills believed the Committee may 
have in mind some program of increas- 
ing the expenditures allotted to the Bu- 
;reau of Customs and the Coast Guard 
| Service, each of which has important 
functions in connection with the present 
governmental enforcement scheme, 


} rs, 





* 


i 


te 


he 


<> as oe 


Se OT i RE ge ital 
Bhar e = inno nape WE ae iets: > 


os bees 


q 


at 


i 


met 


Ree 





bap > 
" Popay’s 
PAGE 


ae 
INDEX 


~ American’ Viewpoint 
On Opium Contested 
By Permanent Board 


Geneva Compact Not Nulli- 
fied by Hague Convention, 
Declares - Report to 
League of Nations. 


The Permanent Central Board on 
Opium for the League of Nations does 
not agree with the view of the United 


States Government that the Geneva | 
Opium Convention nullifies to a certain | 
extent the provisions of the Hague Con- 
vention. This view was expressed at a | 
recent meeting of the Permanent Cen- | 
tral Board at Geneva, and was reported 
by the League of Nations in routine 
form to the Department of State. 

Although the United States did not 
participate in the meeting of the Board, 
Herbert L. May, an American citizen, is 
a member of the Board. 

The League report of the sessions, fol- 
lows in full text: 

Two questions concerning the opium 
traffic were considered by the Council— 
the appointment of the Permanent Cen- 
tral Board provided for in the Geneva 
Convention of 1925 and the British pro- 
posal to appoint a Commission to en- 
quire into the control of opium smoking 
in the Far East. 

On December 14, the Council appointed 
the following eight persons to sit on the} 
Permanent Central Opium Board: Dr. O. | 
Anselmino (German), M. C. J. J. Bonin! 
(French), Prof. Giuseppe  Gallavresi | 


| 
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Creation of Tenth Judicial Circuit 
Out of Eighth Circuit Given Approval 


Favorable Report of House Committee States Legal Busi- 
ness Exceeds All But One Other Jurisdiction. 


[Continued from Page 1.] 


than if that population is in a_ half 
dozen. Diversity of citizenship and some 
other conditions that make for Federal 
jurisdiction are multiplied in proportion 
to the number of States. Another thing 
of importance is that there is not a 
transcontinental railroad, so called, in 
the United States that does not traverse 
that circuit. The Northern Pacific; the 
Union Pacific; the Atchison, sometimes 
called the Santa Fe; the Rock Island; 
the Milwaukee, all in my time have gone 
through receiverships, some of them 
more than once.” (Hearings, Judiciary 
Committee, Serial 23, pt. 2, 70). 


Division of Some Kind 


Said to Be Imperative 

Hon. Kimbrough Stone, the senior cir- 
cuit judge of the eighth circuit, in a 
| communication filed with the Judiciary 
| Committee and printed on page 51 of 
| the hearing, states that— “I think the 
;almost unanimous opinion of well-in- 
formed men, both within and without the 
| circuit, would be that a division of some 
| kind is imperative.” 

Additional judges without the division 
| of the circuit will not relieve the situa- 
ition. With two or more courts of ap- 
| peals sitting in the same circuit consti- 
{tuted of different personnel, it is im- 
| possible to secure any sort of uniformity 
of decision in the circuit. Such a situa- 
tion inevitably leads to dissatisfaction 
among the litigants and results in many 
appeals being taken to the Supreme 


(Italian), Mr. L. A, Lyall (British), M.| Court of the United States which other- 
H. L. May (American), M. M. Miya-| wise would not be brought. In his state- 
jima (Japanese), Sir B. K. Mullick) ment before the Judiciary Committee 
(Indian), M. Henrik Ramsay (Finnish).| (jpid., p. 69) the Chief Justice of the | 


Method of Selection. 


These eight candidates were selected | 
fyom a list of 17 nominated by the mem- | 
bers of the Council and the signatories | 
to the Geneva Convention. The choice | 
was made by a subcommittee composed | 
of ihe Canadian, Finnish and Japanese | 
representatives, which was guided in its| 
selection by the provisions of Article 19 
of the Convention. 

It was decided that the Permanent | 
Central Board should hold its first meet- | 
ing on January 15, 1929, and that it! 
should make arrangements and sugges- 
tions for its work for consideration by 
the Council at its March session. | 


In this connection the Council consid- | 
ered the communication from the United 
States Government declining its invita- 
tion to take part in the appointment of 
the Central Board and expressing certain | 
criticisms of the Geneva Opium Conven- | 
tion. | 

In its reply the Council expressed its | 
regret that the United States Govern- 
ment had not found it possible to ac- 
cept its invitation, while cordially wel- 
coming the statement that Government, | 
in addition to observing its obligations | 
under the Hague Convention, would en- | 
deavour to furnish the information re- | 
quired by the Board. 


Compact Not Nullified. 


In response to the criticisms of the) 
Convention, the Council pointed out that | 
its provisions regarding limitation of | 
production represented the maximum 
obtainable in 1925 by a Conference of 41 
states, after discussions lasting three 
months. The opinion expressed by the 
United States Government that the 
Geneva Convention tended in some re- | 
svects to nullify the provisions of the} 


Hague Convention was not shared by} 
the Council, which considered that the | 
former should be regarded as supple- 
mentary to the latter, and that the best 
method of securing effective control of | 
the drug traffic was to press for the 
widest possible ratification of the Geneva | 
Convention, in addition to the strictest 
enforcement of the Hague Convention. 


The Geneva Convention, it was further | 
emphasized, represented the accumulated 
experience of several years effort—such 
as, for instance, the import certificate 
system and the extension of the system | 
of control to crude cocaine, ecgonine, coca 
leaves and Indian hemp, etc.—and had 
been definitely ratified or acceded to by 
27 States as offering a valuable advance 
on the Hague Convention. 

Returning to the point most strongly | 
emphasized by the United States—that 
the drug traffic could only be controlled 
by international cooperation—the Coun- 
cil expressed its appreciation of the co- 
operation already given by the United 
States, and its earnest hope that, even if 
there were not complete agreement on 
all points, this collaboration might be 
continued. 

Following the discussion on this ques- 
tion at the ninth Assembly, the British 
Government consulted the States con- 
cerned in the investigation—the French, | 
Netherlands, Siamese, Portuguese and 
Japanese Governments—on the subject | 
of financial provision for the enquiry, | 
the hospitality they were prepared to ex- 
tend to the Commission and the terri- | 
tories to be visited. The United States | 
Government informed the Secretary Gen- | 
eral that it was prepared to welcome the 
Commission to the Philippine Islands and 
that the Governor General of those is- 
lands would render it all possible as- | 
sistance. 

The rapporteur, M. Dandurand (Can- 
ada) suggested that if the Commission | 
started on its journey in September, 1929, | 
instead of early in the year as antici- 
pated, this would enable detailed finan- | 
cial and other arrangements to be made 
and would leave the Commission six 
months of cooler weather for its inves- 
tigations, 

He also submitted that the Confer- 
ence of the signatories to the Geneva 
Convention of 1925, timed to take place 
not later than 1929, for which this en- 
quiry had been planned as a preparation, 





might possibly be postponed until 1930. | 


n view of these reasons, and also of 
the fact that the British Government had 
not yet received all the replies, the 
Council adjourned its decision to its 
March session. 


President Coolidge Favors 
Proposed Embargo on Arms 


[Continued from Page 1.} 
export of arms to countries conducting 
a war. This would seem to 
smaller nations 
while at war they could not secure muni- 
tions, while the other nations with which 
they were at war could. 

President Coolidge would look with 
sympathy on the proposal of Senator 
Capper’s as far as the principle involved, 
but would want to be more familiar with 
the details before giving approval to its 
specific recommendations, 


} 


‘ 
‘ 


' circuit 


| decisions in the eighth circuit are writ- 


|have just made that you can get your 


| therefore too much scattering. ; 


| that 


| defeated 


| bill. 


j}cent of the 
jappeals of the present eighth circuit. The 


|} guess what the 


| spare 


put the! 
under a handicap, if | 


| United States had the following to say 
on this point: i 
Mr. Chief Justice Taft. In the eighth 
, among other troubles there, they 
have six circuit judges. It makes it 
possible, therefore, to have two wholly 
different courts in personnel in the same 
circuit. That is not a good thing; because 
there is nobody in one part of the court 
to tell the other part, in a good many 
cases, What the first part had decided. So 
that it is hard to keep their decisions 
always reconciled. 

Mr. Thatcher. Well, the testimony in 
this matter shows that 40 per cent of the 


ten by district judges? 
Mr. Chief Justice Taft. 


Situation Described 
By Justice Van Devanter 


And Associate Justice Van Devanter, 
who was for many years a circuit judge 
in the eighth circuit, described the situa- 
tion on this point as follows: 

Mr. Sumners. Mr. Justice Van Devanter, | 
understand from the statements you, 


Yes. 


I 


territory large that the addition of 
judges to the court does not relieve the 
situation? 

Mr. Justice Van Devanter. I think that 
is true of the eighth circuit now. 

Mr. Sumners. Yes. 

Mr. Justice Van Devanter. I think it 
has helped to have two more circuit ! 
judges, that, to have six instead of fotr. 
But that has not reached the root of the 
trouble. 

Mr. Sumners. 
tory? 

Mr. 


so 


There is too much terri- 





Justice Van Devanter. Yes; and} 
Mr. LaGuardia. Mr. Justice Van Devan- 
ter, you spoke of the condition in the 
eighth circuit, owing to having three dif- 
ferent courts of appeals sitting and mak- 
ing different rulings and findings. Does} 
increase the work of the United 
States Supreme Court on appeal? 

Mr. Justice Van Devanter. Yes; in owe 
ways: In some cases it becomes apparent | 
that there has not been that continuity | 
and harmony of decisions—I am not talk- 
ing about a personal want of harmony— 
that would be expected from a single cir- 
cuit. And even where that is not ap- 
parent in particular cases its existence in 
others is drawn in as a basis for seeking 
a review upon certiorari. Not unnaturally 
litigants think that the other 
judges, if sitting, might have decided 
differently. (Hearings, p. 73.) 


In a letter filed with the Committee, 


| 
| 


|isfactory situation in this circuit, where 


jat the present time approximately 40 
| per cent of the opinions of the Court of | 
| Appeals are written by district judges, ; 


Judge C. B. Faris, of the United States 
District Court for the Eastern District 


of Missouri, gives the following graphic} 


description of the situation: 


I think the division should be made in | 


accord with the proposals in the Newton 
I think the division should be had 
and had at once, or that the number of 
the circuit judges should be increased to 
nine, so that the judges coming from the 
mountain and mining States can sit in 
and decide those questions peculiar to 
such latter States. 

Now, district judges are sitting in and 
writing opinions in more than 40° per 
cases heard by the 


result is such contrariety of opinion that 
neither the bench nor the bar can even 
rule of law 
vital questions of law because two rules 
utterly contradicting each other have been 
solemnly laid down as the law in the cir- 
cuit. And this, too, in many cases with- 
out either discussing or overruling the 


;} contradictory cases 


The district judges are submerged by 
tue work in their own courts and can not 
the time now exacted from them. 
If they do, they are forced to neglect the 
district-court work and skimp the ap- 


pellate-court work, by writing crude and} 


unconsidered opinions—at least I speak 
for myself and from my own experience. 
A condition which requires 40 per cent 


ef the appellate-court work to be done 


| by the district-court judges is so unsatis- 
| factory 


as to be well-nigh disgraceful. I 
am of the view that a division of the cir- 
cuit as proposed in the Newton bill will 
afford the quicker and better measure of 
relief from an unthinkable situatio.a. 
The great difficulty that has confronted 
those interested in the division of this 
| circuit in the past has been the inability 
|to secure any sort of harmony in the 
views of the bench and the bar of the 
| States to be affected by any proposed 
| division or change in the present circuit. 
| This difficulty, however, the Commit- 
| tee is pleased to report has been over- 
|come and the Committee reports this bill 
with the unanimous indorsement of the 
jcircuit judges of the eighth circuit, the 
| Attorney General of the United States, 
| the American Bar Association, and prac- 
| tically all of the district judges in the 
|eighth circuit, as well as with the formal 
|favorable indorsement of the bar asso- 
ciation in each of the States, respect- 
ively, which are transferred by this bill 
and put in the new tenth circuit, with 
the exception of one State which, so far 
as the Committee is aware, has taken 
no action with reference to the matter. 
Under the terms of this bill the new 
eighth circuit will be comprised of the 
States of North Dakota, South Dakota, 
| Nebraska, Minnesota, Iowa, Missouri, and 


court of | 


is on many | 


from the eight circuit, and will embrace 
the States of Wyoming, Utah, Colorado, 
Kansas, New Mexico, and Oklahoma. It 
will be noted that in this division the 
so-called mining States have been 
grouped together in order to bring about 
as far as possible uniformity of decision 
in this important branch of the law. 
The bill also provides for three addi- 
tional circuit judges, one in the new 
eighth, and two in the new tenth. This 


will, under the terms of the bill provid- | 
of the 


ing for the transfer of two 
present judges in the eighth to the new 
tenth circuit, reduce the number of 
judges in the eight from six to five, and 


provide four judges for the new tenth. | 


Great stress has been laid upon the ne- 
cessity for this provision by both the 
bench and the bar and the Committee 
is convinced that it would be better 
to have no division of the circuit at all 
than to divide it without providing for 
ample judges to take care of the work 
under the new scheme. 

The Chief Justice of the United | 
States, in his testimony before the Com- | 
mittee, agreed that additional judges | 
would be necessary, and the Attorney | 
General of the United States has ex- 
pressed a similar view in his indorse- | 
ment of the bill. | 


Inqui 


Into Illegal Sale of 


Beverage Apparatus Favorabl 


House Measure Would Pro- 
be comprised of States taken entirely | vide Study of Devices Used 


In Homes to Recover 
Alcohol. 


| 
| Investigation of organizations alleged 
to be violating the National Prohibition 


| Act by the utilization and sale of proc- | 


jesses, products, and utensils for the 
cesses, products, and utensils for the 
;manufacture of alcoholic beverages in 
the home would be undertaken by the 
Federal Trade Commission under a reso- 
lution (H.-J. Res. 413) just introduced 
by Representative Sproul (Rep.), of 
Sedan, Kans. 

The preamble to the resolution as- 
serts that it is common knowledge that 
many commercial establishments mer- 
chandise devices for the distillation or 
recovery of alcohol to be used in home- 
made intoxicating liquors end that 
several manufacturing plants and sales 
organizations cause their chemists to 
{ealculate formulae to be used in such 


AvuTHoriIzep STATEMENTS ONL 


y Are Presentep Herern, Bena 
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Is Proposed | Efforts Have Been Made to Stop Inquiry 
i In Indian Affairs, Senator Wheeler Says 


e Action on Resolution to Continue Investiga- 
tion Through Next Session Is Urged. 


A “studied effort” has been made to| investigation,” and that from then. on ef- 


|now pursued by a subcommittee of the 
Senate Committee on Indian Affairs, the 


Senate was told February.12 by Sena- 
tor Wheeler (Dem.), of Montana, a mem- 
|ber of the investigating committee. | 

| Referring to a resolution to provide 
funds to continue the investigation 
through the next session, which is now 
| before the Senate Committee on Audit 
|and Control, Senator Wheeler said that 
if it is not reported out ina few days “I 
| will stand on the floor of the Senate as 
| long as I am able to read the evidence 
| that has been collected by the investiga- 
tors. 

| Senator Wheeler said that at the out- 


set of the inquiry, the Commissioner of | 


| Indian Affairs, Charles H. Burke, “made 
charges against a member of the Com- 
| mittee itself, thereby 


Treaty Against War 


stop the investigation of Indian affairs, 


| forts to close the hearing have been con- 
‘tinued. He added that if what investiga- 
tors of the Committee say as to the con- 
| ditions on some reservations are true 
!something should be done to correct 
' them. 
“T don’t think the Committee on Audit 
jand Control ought to have anything to 
say as_to the merits of the investigation.” 
‘insisted Senator Wheeler, “and I will 
: protest if it seeks longer to stifle ef- 
| forts of the Committee to continue.” 
Senator Norris (Rep.), of Nebraska, 
‘observed that from newspaper accourts, 
‘the Secretary of the Interior had had 
‘the Attorney General discontinue a 
;grand jury proceeding last spring in- 
volving the Indian Bureau. his was 
correct, Senator Wheeler said. 

“Such an interference with the course 
‘of justice ought not to be tolerated,” 
Senator Norris said. 





Right of State Court 
To Try Case Against 


Vice Consul Is Issue 


‘ 

Representative of Rumanian 
Government Challenges 
Jurisdiction in 
Divorce Suit. 


The jurisdiction of a state court to 
entertain divorce proceedings against a 
| vice-consul of a foreign country will be 
decided by the Supreme Court of the 
| United States, should the Court grant a 
writ of certiorari, petition for which has 
just been filed by the petitioner in the 
case of State of Ohio ex rel. John C. 
Popovici v. Abram W. Agler, et al. 
| Judges of the Court of Common Pleas 
|of Stark County, Ohio. No. 686. 
| The facts set forth in the petition 
| show that petitioner is a vice-consul of 
the Kingdom of Rumania, having been 





seeking to stop the | 


circumvention of the law. 


Ethical Contempt Claimed. 
_It is further charged that a certain 
contempt for business ethics has been 
so evidenced as to warrant the assump- 
tion that any means of profit is held to 
be its own justification. 
The full text of the legislative part 


Ratified by 21 Nations 


‘Articles of Adherence Are 
Deposited by Six 
Countries. 


| recognized and accepted as such by the 
United States. On May 26, 1927, he was 
‘| summoned to answer the action of Helen 
| Popovici, brought against him in the 
Court of Common Pleas of Stark County, 
Ohio, for divorce and alimony. 


Jurisdiction Questioned. 
The petitioner questioned the jurisdic- 
.|tion of this court, the petition declares, 
| but the court overruled his objection and 
| proteeded to enter a judgment for tem- 
porary alimony against him. 
A writ of prohibition, to compel the 


Chile Rearranges 
| 
| ee 
|Provinces Reduced in Num 


ber from 23 to 16 Under 
New System. 


Political Divisions 


112, follows: 


Regulation of Trade | of the resolution, made public February 


In Grain Is Debate 


Senate Defers Action on Bill 
To Restrict Dealings 
In Futures. 


Action in the Senate on the Caraway 


| bill (S. 1093) to prevent the sale of cot- 


ton and grain in futures markets was 
delayed February 12 when Senator 


|Smith (Dem.), of South Carolina, gave 


notice that he wished to discuss the 


|; measure and that it was too important 


for a hurried vote. 


Senator Smith is author of a biil (S.| 


4411) on the calendar to regulate the 
cotton exchanges which is almost iden- 


!tical with the Vinson bill (H. R. 13646) 


which was proposed February 11 by 
Senator George (Dem.), of, Georgia, as 


|a substitute amendment to the Carawey 


measure, 
While the measure goes farther than 


he believed to be “either necessary or! 
wise,” Senator Capper (Rep.), of Kan-| 


sas, told the Senate he intended to vote 
for its passage. 


Discussing grain futures markets, 


; Senator Capper declared that “gamblers 
|cost the farmers of my home State of | 
in | 


Kansas something like $75,000,000 
three months last summer.” 


Senator Capper continued: 


“It is an economic crime, a business | 
| blunder, and legislative inanity, to allow 


this corfdition to continue. 


“Here is what happens when the farm- | 
ers of my State ship a load of wheat to} 
the market. It is placed on the market, | 


and at the same time there is placed an- 
other load of fictitious wheat, paper 
wheat, imaginary wheat, ‘gamblers’ 
chips’ wheat—but this fictitious wheat 


competes with his in the market. Then—} 


and here is the irony of that situation— 
then ‘the law of supply and demand?’ is 


allowed to work. And it works to the} 


detriment and toward the ruin of the 
grower. 


“On that market there is the actual | 


wheat delivered by the grower, wheat 
that has been produced from the ground, 
wheat that can be ground into flour and 


| later be baked into bread. But also there 


is” this imaginary wheat, millions and 
millions of bushels of ‘paper wheat,’ that 


of wheat on that market. And of 
course, when the supply is made to ap- 
pear million and millions of bushels 
greater than it really is, and the trading 
is done on the basis of what it appears 
to be instead of on the basis of what 


downward. 

“After the wheat has passed from the 
farmer’s hands, the wheels and pulleys 
and magnets and other mechanism under 
| the gamblers’ table are reversed. In the 





| place of fictitious ‘supply’ of wheat, the | 


|grain gamblers manipulate the. futures 
marke so there is a fictititous ‘demand’ 
|for the actual wheat. And again the in- 


exorable law of supply and demand is al- | 


i lowed to work. 

““The measure now before the Sen- 
ate may be considered a drastie one. It 
lis. But the situation is so serious that 
it requires a drastic remedy. It is quite 
probable that the measure now before 
us goes beyond what is needed. I have 
introduced a measure, E. 3575, designed 
to correct the evil without destroying the 
j usefulness of the futures market, which 
I believe has legitimate functions in mar- 
keting. But as my bill has not been placed 
before the Senate for action, and as I 


port the pending measure, 

“There is not, in my opinion, much 
ebjection on the part of the growers to 
ordinary hedging transactions, as_ in 
many cases these are of real value to 
the local elevators that buy the farmers’ 
grain.” 





Leasing of Property 
At Naval Base Sought 


Favorable Report to House Or- 
dered on Measure. 


| 


The House Committee on Naval Af- 
fairs on February 12 ordered a favorable 
report on a bill introduced by Represent- 
ative Britten (Rep.), of Chicago, chair- 
man of the Committee, for the lease of 
certain interests of the Navy in the base 
at Squantum, Mass, 

Authorization would be given the Sec- 
retary of the Navy by the proposed Brit- 
ten bill to lease parts of the naval de- 
stroyer and submarine base at Squantum 
under his jurisdiction for a period of 25 
years. The bill would provide that any 
lease would be made for the best ad- 
vantage of the Government and with the 
reservation that the Navy Department 
could take over the property in case of 
necessity. 

Edward P. Warner, Assistant Secre- 


& 
Resolved by the Senate and House of 
Representatives of the United States of 


| 


Four of the original signatories of the} Chile has rearranged its political di- 
General Pact for the Renunciation of | visions in such a way as to reduce its 
War have now officially ratified, while 17 


| judges of the Court of Common Pleas 
to refrain from enforcing any such 
judgment, was then sought by the peti- 
tioner, the brief states. The Supreme 


of the nations subsequently invited to 
sign have adhered, according to an an- 
nouncement summarizing the status of 
adherence to the treaty made public by 


| America in Congress assembled, That 
|the Federal Trade Commission, with or 
| without the joint support of a commit- 
| tee to be appointed by President Hoover 


never was produced, never can be ground | 
| into flour, never can be baked into bread. 


{ * * ‘ ot 
|in which he calls attention to the unsat- | But it helps to constitute the ‘supply 


|to investigate and report on the status 
|of prohibition enforcement, at an early 


date make a thorough investigation and‘ 


jreport thereon as to the existence of 
racket organizations or associations for 
the purpose of protecting or shielding 
bootleggers or others engaged in viola- 
tion of the Prohibition Act, and the char- 
acter and extent of«the work and opera- 


tions of such racket organizations and | 


associations; and be it further 


Resolved, That ‘complete information | 


on the business relationships, if any, 
existing between manufacturers, job- 
bers, wholesalers, retailers, and sales or- 
ganizations and racket organizations and 
the unlawful liquor traffic is necessary to 
an understanding of the real problems of 
prohibition enforcement, and it is de- 
sirable and essential to know which man- 
ufacturers, jobbers, wholesalers, retail- 
ers, and sales organizations and racket 
organizations are soliciting the bootleg- 
ger trade; how they facilitate the manu- 
facture of intoxicating beverages, and to 
what extent they profit from, encourage, 
or connive with the outlawed-liquor traf- 
fic; and be it further 


Inquiry Provided. 


Resolved, that ‘the Federal Trade Com- | 


mission, advised by and working in har- 
mony with the Prohibition Enforcement 
Bureau, be, and the same hereby is, in- 
|structed to make a full and complete 
| investigation of activities outlined in this 


and in line with its policy of ‘promoting 
| trade practices in accord with acceptable 
business ethics within various industrial 
and commercial groups the said Federal 
| Trade Commission is instructed to under- 
take the negotiation of agreements 
among and between manufacturers, job- 
| bers, wholesalers, retailers, and sales or- 


or soliciting sales to, or in any way aid- 
ing, encouraging, or abetting, the so- 
called bootlegging activities, either of 
|those who unlawfully manufacture alco- 
holic beverages for sale or distribution, 


/own use, or organizations for the shield- 
ing or protecting of violators of the Na- 
tional Prohibition Act, and report the 
results of its investigation, and progress 
in promoting the trade agreements here- 


resolution, and activities similar thereto; | 


ganizations to refrain from promoting | 


or of those who undertake the manufac- | 
ture of intoxicating beverages for their | 


the Department of State. The full text 
of the statement follows: 


Generg] Pact for the Renunciation of 
| War: 
Original signatories: Germany, United 
{States of America, Belgium, France 
Great Britain, Canada, Australia, New 
Zealand, South Africa, Irish Free State, 
India, Japan, Italy, Poland, Czechoslo- 
| vakia. 

Original signatories which have rati- 
fied the treaty: United States of Amer- 
ica, Czechoslovakia, Poland, Germany. 


Countries which have officially de- 
| posited their adherence in the Depart- 
ment of State: Afghanistan, Dominican 
|Republic, . Ethiopia, Russia, Austria, 
| Siam. 


| 


| Countries which have ratified the 
| treaty, but whose adherences have not 
| yet been deposited in the Department 
lof State: Haiti, Liberia, Turkey, Para- 
guay, Portugal, Cuba, Lithuania, Pan- 
|ama, Albania, Egypt, Estonia. 
Countries which have signified their 
| intention to adhere but have not yet de- 
| posited their adherence in the Depart- 
ment of State: Bolivia, China, Chile, 
Ecuador, Greece, Guatemala, Honduras, 
Iceland, Luxemburg, Netherlands, Nic- 
;aragua, Norway, Sweden, Switzerland, 
Bulgaria, Costa Rica, Denmark, Finland, 
| Hungary, Latvia, Mexico, Persia, Peru, 
Rumania, Salvador, Uruguay, Spain, 
| Venezuela, Colombia, Serbs, Croats and 
| Slovenes. 


Countries which have not yet signified 
their intention to adhere: Argentina, 
Brazil. 


‘Eff ects of Dissolving 
Gas in Oil Are Tested 


More Experiments to Be Per- 
formed by Bureau of Mines. 





Experiments are belng conducted by 
the Bureau of Mines to determine the 
effects of dissolving gas in oil, a phe- 





| nomena which has an important bearing | 


jon oil recovery experiments, oil-field 
production problems, and the estimation 
/of underground reserves, the Depart- 


| Provinces from 23 to 16, according to an | Court’ of Ohio sustained the respond- 


‘announcement by the Pan American | ent’s demurrer to that petition. 

| Union February 12. The announcement! Article III, Section 2 of the a 
| : ‘ | tion of the United States provides tha 
en ean. SOR | the judicial power of the Federal Courts 


The change was made February 1 as 


it is, then the inexorable law of supply | 
and demand sends the price tumbling | 


believe action is needed, I intend to sup- | 


inbefore mentioned, to the Congress as! ment of Commerce has just stated in 

soon as practicable after the convening | announcing a paper, Mines Serial 2893, 

of the first regular session of the Sev-| containing findings obtained from such 

|enty-first Congress; and be it: further! experiments. The statement follows in 
Resolved, that in the event the Presi-| fy] text: 

dent of the United States, on or before; Gpydge oils are capable of dissolving 


the Ist day of July, 1929, shall have| quantities of gas under pressure. Ques- 
decided that a general investigation or | = have ails however, as to the ef- 
survey of all problems entering into the| fects of gas in solution upon the char- 
| enforcement of the prohibition laws shall} acteristics of the oil. Previous investi- 


j|be undertaken by agencies other than} gations show that gas in solution in an 


have the power, if he sees fit, to relieve! sion of the oil, but the effects on the vol- 
|the Federal Trade Commission from the} ume and A. P. I. gravity of the oil have 
responsibility placed upon it by this joint | not been shown. 

resolution, and delegate the same to| fyperimental work pertaining to the 
whatever agency or agencies he may des- | solubility of gas in oil, conducted by the 
ignate as the proper one to make a full) Hepartment of Commerce, in the oil-re- 
and complete investigation of all phases | covery laboratory of the Bureau of 
of the prohibition question. | Mines, Bartlesville, Oklahoma, shows 
. aes | that decided increases in volume and in 
| Deficiency Estimates Made | A. P. I. gravity of the oil are caused by 


1 ° the solution of gas in the oil under 
For Interior Department | pressure. Conversely, decided decreases 


| in volume and in A. P. I. gravity of the 
s | oil were found to take place concurrently 
|for the Department of the Interior, ag-| With the liberation of gas from solution 
\gregating $21,115,896.23 for the fiscal | and the diminution of gas pressures. 
years, 1926, through 1930, have just|, The phenomena produced by dissolv- 
|been submitted to the House of Repre-| Ng fas in oil or liberating gas from oil 
sentatives by the President and the| Which were observed in the experimental 
Director of the Bureau of the Budget. | Work, have an important bearing on oil- 
The items include $19,000,000 for | Tecovery, experiments, oil field produc- 
Army and Navy pensions in addition to | tion problems, and the estimation of 
$210,000,000 aiready appropriated for underground reserves, 
| that purpose; $325,500 for the Coolidge| The experimental findings of the Bu- 
Dam; $100,000 for additional subsistence | reau of Mines, which are described in 
for Indian schools; $125,000 for the con- | Serial 2893, recently issued, may indi- 





Supplemental and deficiency estimate 


plant on the Turtle Mountain Reserva- | countered in producing oils from sands. 
tion, North Dakota; $188,643 as an addi- | However, more experimental work must 


the result of a decree of President 
Ibanez, who appointed a commission 
lespecially to study the question. This 
{commission recommended that the coun- 
'try would be benefitted by fewer di- 


’ !visions. The old divisions, it was declared, 


!resulted from hasty acts or historical 
‘accident rather than from a study of 
jnatural boundaries and commercial ar- 
‘ teries. 
| Ways, with airplane services rapidly de- 
| veloping, and with railroads gradually 
jentering farther Into undeveloped re- 
|gions, the older provincial boundaries 
| progress. 

| The most important rearrangement 
| took place in southern Chile, the north- 
ern and central provinces remaining al- 


_most in the same siatus as in the old) 
,order. But in the south the changes are | 


jmarked. Puerto Montt, for instance, 
‘becomes a provincial capital; the Prov- 
iince of Chiloe now comprises the area 
‘of two former provinces. A new terri- 
;tory is created in the far south which 
‘takes the name of Aysen, with Puerto 
| Aysen as its capital. The Territory of 
| Magallanes is made considerably smaller, 
‘some of its lands being included in 
| Aysen. 

Of course, present maps of Chile are 
;now out of date or incorrect. Official 
;map makers of the Republic have pre- 
;pared a new map which shows in de- 
| tail the new provinces as well as the 
jsmaller divisions, which Chile calls de- 
;partments. So far, no copies of the 
new maps have been received in the 
United States but are expected in the 
course of a few weeks. 

| 


| President Studies Budget 
Aspects of Cruiser Bill 


i [Continued from Page 1.] 

| question of the amount of money that 
will be necessary for Congress to appro- 
j priate under the provisions of the bill 
and the Bureau has advised him that 
the immediate appropriation necessary 
! will be about $45,000,000 or $50,000,000 
to put the measure in operation for the 
; fiscal year that ends June 30, 1929, to 
;the end of the fiscal year that ends 
| June 30, 1930. The President under- 
stands that the amount of money neces- 


With many miles ef new high- | 


seemed to be interfering with national | 


| shall extend to “all cases affecting am- 
bassadors, other, public ministers, and 
|consuls” and Section 256, paragraph 8, 
|of the United States Judicial Code pro- 
| vides that “the jurisdiction vested in the 
| Courts of the United States in the cases 
;and proceedings hereinafter mentioned 
| shall be exclusive of the Courts of the 
several States * * * in all suits and 
| proceedings against ambassadors, or 
other public ministers, or their domestics 
or domestic servants, or against consuls 
or vice consuls.” 

Authority Withheld From States. 

Under Article III, Section 2 of the 
| Constitution, Section 256 of the Judicial 
Code is constitutional, the brief argues, 
because, the cases thereby covered are 
peculiarly Federal, for unless the courts 
!of the United States were given juris- 





| 


| diction, the States would have power to 
dismember the Union and render its pur- 
pose futile. 

Section 256 of the Judicial Code gives 
jurisdiction to the United States courts, 
the brief contends, of all suits and pro- 
ceedings against vice consuls and ex- 
| cludes State courts from jurisdiction of 
| actions for divorce against vice consuls. 
The reasons which prompted the framers 
of the Constitution to extend the judicial 
power of the United States to all cases 
affecting ambassadors and consuls apply 
to divorce proceedings against ‘ambassa- 
dors and consuls just as much as to other 
suits and proceedings, it is argued. 


Cities to Gather Data 
On Influenza Epidemic 





[Continued from Page 1.] 
is in charge of Passed Assistant Surgeon 
M. V. Veldee. 

Through the gathering of statistics in 
these representative cities a cross-sec- 
tion of the present epidemic in all of its 
aspects should be available, said Dr. 
Cumming. A record of this character 
will be of great value to the medical and 
public health professions, he added, and 
used jointly with epidemiological infor- 
mation now being gathered on the pres- 
ent epidemic, will provide a definite basis 
for working out the problem of prevent- 
ing future influenza epidemics. 

Reports from 25 States and the Dis- 
trict of Columbia, on the prevalence of 
the epidemic for the week ended Febru- 


the Federal Trade Commission he shall | 9j] affects the viscosity and surface ten- | 


struction and equipment of a day school | cate conditions comparable to those en- | 


sary to be appropriated in the current | ary 9 showed a total of 7,044 new cases, 

; fiscal year would be small, the major | according to the Public Health Service. 
part of it being in the next fiscal year| Last week these same States reported 
| that ends June 30, 1930. 13,166, new cases, it was stated. 
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tional amount for fees and mileage of 
examining surgeons for examination of 
| pensioners; and various large portions 
for reclamation funds. 





Mr. Britten Asserts Navy 


Will Operate Plane Carriers | 


Representative Britten (Rep.), of Chi- 
cago, Ill., chairman of the House Com- 
| mittee on Naval Affairs, has just stated 
jorally that, despite suggestions to 
|the contrary, the airplane carriers “Lex- 
|ington” and “Saratoga” will be kept in 
commission and every effort will be made 
| to bring the American tonnage of carriers 
jup to the 135,000-ton limit of the Wash- 
ington conference “as soon as_ practi- 
cable.” 


fied that about 400 acres would be used 
by the War Department for aviation, 


approximately 130 acres would be re-| 


| tained for Navy operations, and approxi- 
|mately 200 acres would be leased by the 


, Arkansas, and the new tenth circuit will| tary of the Navy for Aeronautics, testi- | Navy Department, 


be performed, using different oils and 
different gases, and all of the experi- 
mental data must be compared and re- 
conciled with field conditions before 
definite conclusions can be reached ‘re- 
garding the actual effects of the solu- 
| bility of gas in oil. 


Egypt Grants Free Entry 
To American Tourist Cars 


Free entry has been granted automo- | 
biles of American tourists in Egypt, it} 
has just been announced by the Depart- 
ment of Commerce, The announcement 
follows in full text: 

Duty on entering cars of tourists com- 
ing into the country for a short stay 
need not be paid under the new ruling, 
provided an international pass is ob- 
tained from either the American Auto- | 
|mobile Club or the Automobile Asso- | 
ciation of America. 

Autoists obtaining such a pass may 
tour the country for six months from the 
date of entry free of tax and customs 
duty, 
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Legislation to Bar 
Speculative Loans 


. By Banks Advocated 


Measures Fixing Interest 
Rates Urged by Senator 
Brookhart to Prevent 
Financial Upheavals. 


egislation prohibiting banks from 
making speculative loans, to require 
Federal Reserve Banks to pay two per 
cent interest on redeposits of member 
banks, and to fix the rate on interest on 
ordinary bank loans of five per cent, was 
advocated by Senator Brookhart (Rep.), 
of Iowa, in a speech in the Senate on 
February 12 in which he criticized the 
administration of the Federal Reserve 
System. 

In order to prevent State banks from 
absorbing all of the business which 
would. be driven from Federal reserve 
member banks by his proposed legisla- 
tion, the Senator advocated another law 
which would require State banks to com- 
ply with the same rules prescibed for 
national banks or else be denied the use 
of the United States mails and the priv- 
ileges of interstate commerce. 


Offers to Shipping Board for Vessels 


Are Explained Before Senate Committee 


Chairman O’Connor Tells Why Bid of Chapman Com- 
pany Is Favored by Commissioners. 


[Continued from Page 1.] 


tauk Point, Long Island. Senator Cope-,Lines alone; yet another proposition 
iand had asked if the Chapman company | called for a bid on the American Mer- 
had given the Board any indication of ;chant Lines alone; and, finally, Prop- 
the company’s plans with respect to the | osition No. 10 was for the purchase of 
location of the dockage facilities to be!the American Merchant Lines “for op- 
provided for the ships. eration between any Pacific Coast port 
“Have you any reason to believe that|and the United Kingdom (with the priv- 
Montauk Point is involved in the bid?” |ilege of calling at any Irish or Con- 
the Senator asked. | tinental European port for the purpose of 
“It may be in 10 years,” Mr. O’Con- | carrying passengers, mail and cargo.)” 
nor replied, saying also that “anybody The Admiral Oriental Line submitted 
that is talking about Montauk Point is; the following bid for the American Mer- 
talking about something that is 10 years} chant Lines under Proposition No. 10, to} 
in the future.” | which I have just referred: | 
Chairman O’Connor and Mr, Sheedy “We hereby bid on Propositions No. 9 | 
both insisted that Carl Fisher, who is|and No. 10 for purchase of thé American 
promoting the Montauk Point develop-| Merchant Lines and agree to all the| 
ment, has nothing to do with the Chap-!terms and conditions set forth in your) 
man bid. | proposal, as follows: “American Banker,” 
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Mr. Sheedy told the Committee that '$505,000; “American Merchant,” $505,- 
he has had 82 years of experience in | 000; “American Trader,” $505,000; 
ship building and operation, including |“American Ship@er,” $505,000; “Ameri- | 
about 10 years’ service as an official in| can Farmer,” $505,000; total, $2,525,000. | 
various capacities with the Shipping | Certified checks in the amount of $63,-| 
Board and the Fleet Corporation. 1125 attached. | 


Senator Copeland asked Mr. Sheedy | “Yours very truly, Admiral Oriental | 


House Committee 
Reports Legislative 
Appropriation Bill 


Budget Estimate Is Reduced 
But Funds Provided Are 
Larger Than for 
Present Year. 

The legislative appropriation bill (H.R. 
17052), carrying a total of $18,645,052 for 
the legislative branch of the Government, 


including the Library of Congress, Gov- 
ernment Printing Office and Botanic Gar- 


|den at Washington, was reported to the 


House by the Committee on Appropria- 
tions February 12. 

It is for the fiscal year ending June 
30, 1930. It carries $177,488 less than 
the Budget estimates for the period, but 
$891,978 more than the appropriation for 
the current year. 


Provisions Summarized. 
The following is a summary of the 
funds proposed in the bill: 
Senate: Total, $2.951,651. 
Senators’ salaries, $960,000; 
mileage, $51,000. Vice President’s of- 


Includes: 
senator’s 
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A DREAM REALIZED 


noes SECTOR cance) loco = ees ‘Line; by R. Stanley Dollar, president.” | fice, salaries, $10,050; chaplain, $1,520; 
by the Government in the operation of | A comparison of this bid with that| salaries Secretary’s office, $106,350; doc- 
the United States and the American! submitted by Paul W. Chapman, for the |ument room salaries, $14,060; salaries of 
Merchant Lines, and, in addition, meet | Same line, will show that the Admiral} committee employes, $383,640; Senators’ 
the fixed charges of $2,702,000 which! | clerks, $602,820; office of Sergeant at 
would be necessitated by the financing of ; Arms and Doorkeeper, $215,461; post of- 
the two new ships. | fice salaries, $19,770; folding room, for 

| distributing speeches, etc., salaries, $24,- 


“Unless something of the kind is done 
we are now headed fur the greatest panic 
in the history of the world,” Senator 
Brookhart said. “The recent action of 
the Federal Reserve Board, while in the 
right direction, is powerless to actually 
stop this fabulous bubbJe of stock infla- 
tion. Perhaps it has gone too far al- 


[Continued on Page 5, Column 5.] 


ready to be stopped by anything but a 
panic.” 

The .Senator’s statements were made 
in a prepared speech read in the Senate. 
The full text of his conclusions follows: 

I have introduced a series of bills to 
accomplish this purpose. One would 
prohibit any bank from making a spec- 
ulative loan in the same terms that the 
law prohibits the Federal Reserve Banks 
from rediscounting such a loan. Why 
should a speculative loan be outlawed 
in the reserve bank for rediscount and 
at the same time legalized as an original 
loan by the member bank? It should 
be outlawed all along the line. 

It is preposterous to claim that the 
Government of the United States or of 
the various States should be called upon 
to furnish a banking system to_sus- 
tain an institution of stock gamblers. 

Another bill would prohibit one ordi- 
nary bank from paying another ordi- 
nary bank for redeposits and turn this 
item of reserve bank business into the 
reserve banks. It would require the re- 
serve bank to pay 2 per cent interest. 
This would increase the volume of re- 
serve bank business very greatly. 

On this increased volume it would 
never need to charge over 3 per cent on 
rediscounts and perhaps could make a 
profit at even a lower rate; so this bill 
fixes the rediscount rate by law at 3 per 
cent, and takes away from the Federal 
Reserve Board the power of affecting 
prices and business by raising and low- 
ering the discount rate. 

That is a power too great to be en- 
trusted to any Board. The Congress of 
the United States itself is the only 
board representing all the people that 
should extrcise such power. The right to 
do so is as old as the English law. It 
is simply fixing a usury rate and that 
has always been done. If the rediscount 
rate is fixed at 3 per cent, the ordinary 
bank can lend to farmers, laborers, and 
ordinary business at five per cent, and 
this bill fixes the general usury rate 
for loans of that character at five per 
cent. This gives the people the advantage 
of lowering the general interest rate by 
efficient use of surplus funds in a reserve 
banking system. 

These provisions have been criticized 
by the statement that they would drive 
all the business into the State banks, I 
have anticipated that argument and 
offered another bill to require the State 
banks to comply with the same rules or 
be denied the use of the United States 
mails and the privileges of interstate 
commerce. This would put all the banks 
under the same system of rules. 

Unless something of the kind is done 
we are now headed for the greatest panic 
in the history of the world. The recent 
action of the Federal Reserve Board, 
while in the right direction, is power- 
less to actually stop this fabulous bub- 
ble of stock inflation. Perhaps it has 
gone too far already to be stopped by 
anything but a panic. 

In conclusion I want to ask: §hall 
the Congress of the United States re- 
main an impotent onlooker in this ruth- 
less destruction of the prosperity ‘of the 
great masses of our people? 


The President’s Day 


at the Executive Offices 
February 12, 1929. 


9:45 a. m.—Senator Edge (Rep.), of 
New Jersey, called to discuss with the 
President some appointments local to his 
State. 

10 a, m—C. Bascom Slemp, former 
Secretary to the President, called to pay 
his respects. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Fridays of each week). 

12:15 p. m.—The German Ambassador, 
Herr Friedrich W. von Prittwitz und Gaf- 
fron, called to present to the President 
Wolf von Dewall, vf Germany. 

Remainder of day.—Engaged with 
secretarial staff and in answering mail 
correspondence. 


Conference Restores 
Sea Service Bureau 


Senate Approves Report on 
Bill for Independent Offices. 


The Senate agreed, February 12 by a 
vote of 53 to 11, to the conference re- 
port on the Independent Offices Appro- 
priation bill (H. 2. 16801), after debat- 
ing an amendment proposing to discon- 
tinue the Sea-Service Bureau of the 
Shipping Board. ° 

When the conference report was called 
up by Senator Warren (Rep.), of Wyo- 
ming, chairman of the Committee on 
Appropriations, a motion to reconsider 
the bill was made by Senator Shipstead 
(Farmer-Labor), of Minnesota. This 
motion was sustained by a vote of 39 
ta 27, 

zenator Shipstead objected to the con- 
ference report because it failed to em- 
body his amendment proposing to deny 
the use of any funds appropriated for 


the Shipping Board for the pparaenanee | 


of a sea-service bureau. 


| Predicts Profits 
| Will Be Produced 


’ o 
‘Charge Made in House 
' ,O | 
“I expect to make money out of this. | A F d ] J d | 
but I don’t expect to do it right away,” | gainst € era u Be 
Mr. Sheedy replied. | 
He pointed out that to turn the present | - fi ead | 
loss into a profit sufficient to meet the | Investigation of Administra- 
charges mentioned would mean increas- . ° e ° 
ing the present eons of the we tion in Southern District 
lines by only about 10 per cent and; 
added that the administrative overhead | Of New York Asked. 
charges now paid by the Government PO Aer iene OEY : 
will 7“ $500,000 a ee under private | . Investigation of the administration of 
operation. This would be accounted for, | Judge Francis A. Winslow, of the United 
he et by bon -* that hon Rages eniot | States District Court for the Southern 
ment is compelle o maintain many|>., . 3 : Bs 
offices and incur many sintintstrative | District of New York, by a House Judi 
charges which would not be necessary ; ciary subcommittee, was asked in a 
for a private corporation. It is the com-'-yesolution (H. Res. 320) read to the 
pany’s plan, he said, to retain the pres-| House by Representative LaGuardia 
gent operating personnel of the two lines! (Rep.), of New York City, February 12. 
practically intact. ; : There was no action by the House but 
While the bid submitted binds the|in the discussion, Representative Siro- 
company to build only two new ships, } viop (Dem.), of New York City, joined 
Mr. Sheedy said, the company actually | with Mr. LaGuardia in asking the in- 
intends to build seven new ships during ! vestigation to ascertain the facts, 
the 10-year period. : | 
“If we lose a million dollars this year ; 
and another million next year,” he ae hye, 2 i ond 0 i 
“that doesn’t matter, we are convinced | justice, favored the investigation in or- 


Representative Wainwright (Rep.), of 
Rye, N. Y., for 30 years a friend of the 


that over a 10-year period we can make‘ der to clear Judge Winslow’s name of 
some money.” | the allegations. Represenative Blanton 


Niall Meaney (Dem.), of Abilene, Texas, also joined 
oar f 


in calling for the investigation. 
Approval of Offer | Representative Michener (Rep.), of 
When the hearing opened Senator : Adrian, Mich., told the House that the 
Jones read the following letter from Mr. | Proper 


procedure if the member were 
O’Connor announcing the approval of the | Sure of his facts, to assume the respon- 
Chapman bid: 


sibilit of making formal charges of im- 
“Dear Senator Jones: In response to! peachment. Mr. LaGuardia said that he 
Senate Resolution No. 317, the Board | was reading the allegations in his reso- 
submitted to the Senate, January 31, a/lution in order to have the Judiciary 
summary of the bids resulting from the; Committee, through a subcommittee, 
Board’s advertised specifications for the | make the preliminary inquiry during the 
sale of the United States Lines and the! interim between the regular and special 
American Merchant Lines. j sessions of Congress, an dto report back 
“In response to Senate Resolution No.|to the House as to the facts, whether 
|319, the Board appeared before your ; true or untrue and recommendations as 
| honorable Committee, February 7, and in , to further action, 
accordance with that proceeding makes! yr, Sirovich said that if the facts were 
this statement, _ : shown to be untrue he would join in 
“It is the opinion of the United States | calling attention to the result, but that 
Shipping Board that the United States | there should be an investigation in view 
Lines and the American Merchant Lines | of the allegations and circumstances in- 
with the penne ag eg a | volved, 
to Paul W. Chapman on his bid sub-; : ‘ - 
mitted under Proposition No. 3 in re- oe sae pe hee Ne 2 
“a , +} »j . 5S = 
— yee anrd's edvertiond spt Te in connection with the administra- 


fications. ; Pee ¢ : . 
“The Board has arrived at this opinion | tion of’ justice by Judge Winslow. It 


after the most deliberate consideration ; Said that there have recently appeared 
of each bid and careful analysis and in- {in theh public press news articles “show- 
vestigation of the bidders as to finan-|ing the repeated appointments and fa- 
cial responsibility and operating plans |Vors received by one Marcus Helfand, an 
to insure permanency for these lines. | attorney of New York City, and that an 

“The Board is now prepared to pro-' intimate friendship has grown up be- 
ceed accordingly, but will, of course, give | tween them, and that the said judge has 
its earnest consideration to any advice | been the willing recipient of favors and 
your honorable Committee may suggest. | tokens and other considerations from 
The Board is impressed with its respon-,said Helfand.” 





sibility for a prompt decision.” 
Mr. Myers Explains 
Opposition to Bid 


Then Senator Jones read the follow- 
ing letter from Commissioner Myers, 





who dissented from the Board's conclu- 
sions: 

It is my understanding that the Chair- 
man of the Shipping Board, at the di- 
rection of the Board, has sent you a let- 
ter stating in substance that it is the 
opinion of a majority of the Commis- 
sioners of the 
States Lines and the American Merchant 


'!Lines of Government-owned ships and | 


the leaseholds in connection therewith, 


should be sold to Paul W. Chapman on ! 
his bid submitted under Proposition 3 in | 


response to the Board’s advertisement 


asking for sealed bids for the purchase ! 


of those lines. 

I feel it is my duty to dissent from 
the opinion so communicated to you in 
that letter, and to lay before your Com- 
mittee for its consideration my reasons 
for so dissenting. 

It must be borne in mind that the 
United States Lines, composed of the 
passenger liners “Leviathan,” “George 
Washington,” “Republic,” “President 
Harding,” “President Roosevelt” and 
“America,” have been and are now be- 
ing operated directly by the Shipping 
Board as an independent unit, while the 
smaller and slower cargo ships (with 
limited passenger accommodations) com- 
prising the American Merchant Lines, 
have been separately operated by the 
Board, under an agency contract with 
J. H. Winchester & Company. The ships 
in the two lines are totally dissimilar 
in size, design, speed and equipment, and 





although both of those lines were offered 
for sale in the same advertisement, it 
does not necessarily follow that both 
lines must or should be sold to the same 
purchaser. 


Ten Propositions 


Offered to Bidders 


As may be seen upon reference to the 
summary of bids submitted by the Board 
to the Senate on January 31, in re- 
sponse to Senate Resolution No, 317, 


Board that the United | 


| It said that “many members of the bar 
{in New York claim that in order to re- 
ceive favorable action in cases they have 
i before said Judge Winslow they must 
| yetain Marcus Helfand as co-attorney or 
;special counsel because of his influence 
with said Judge Winslow, pointing to 
an almost unbroken line of favorable 
rulings and decisions he had obtained, 
,all of which have given rise to the gen- 
jeral rumor and impression among mem- 
bers of the bar and the public of un- 
judicial, unfair and improper conduct on 
ithe part of Judge Winslow.” 


'E. C. Solinsky Named Head 
Of Crater Lake Park 


The appointment of Elbert C. Solin- 
sky as Superintendent of Crater Lake 
i National Park, to fill the vacancy caused 
by the transfer of Superintendent C. G. 
Thomson from that park to Yosemite 
National Park, has just been announced 
by the Secretary of the Interior, Roy O. 
{West. The announcement in full text 
follows: 

Mr. Solinsky was born in the moun- 
tains of California and his boyhood days 
;were spent in an environment of lum- 
jbering and mining around Mokelumne 
| Hill, a small mining town on the western 
slope of the Sierra Nevadas which dates 
back to the days of ’49. His 
{school training was obtained in the 
, Berkeley High School, and later he at- 
tended the University of California, for 
‘two years studying mining engineering. 
| In 1915 he went to Yosemite, where 
jhe has been employed up to the time of 
‘his appointment to the Crater Lake posi- 
| tion, During this period he had direct 
supervision of all timber operations in 
the park and served as the representa- 
tive of the Government’s interests on the 
Hetch Hetchy water and power project. 
His work involved the cruising of tim- 
ber for land and timber exchange pur- 
poses, the working out of details of 
‘such exchanges, supervision of the cut- 
\ting of park timber for construction and 





high | 





the bidders were invited to submit pro- |all other purposes, and the investigation 
posals on 10. different propositions. |f all park problems involving the devel- 
Proposition No. 1 called for a lump sum ,9pment of privately owned lands, graz- 
offer for both lines; Proposition No, 2! ing problems, ete, Since 1926, as assist- | 
added two more ships, the “Monticello” | ant to the Superintendent, his duties 
and the “Mount Vernon,” which are not ‘have been expanded to include supervi- 
now being operated in either line; an- | sion of all matters pertaining to the 
other proposition contemplated the sub- | protection and control of the forests of | 
stitution of the two last-named ships for ;the park and later in general supervision | 
the “President Harding” and the “Pres-|of all activities pertaining te mainte- 
ident Roosevelt;” another proposition!nance and development of roads, trails 
called for a bid on the United States ‘and other park facilities. 





540; contingent expenses, $539,160, - in- 
cluding mail motor vehicles, automobile 
for Vice President, stationery, etc., an 
item of $11,500 for folding speeches for 
Senators, for furniture, packing boxes 
for Senators’ use, and also including 


| $55,340 for reporting debates. 


Funds for House. 

House of Representatives: Total, $7,- 
580,361. Includes: Representatives and 
Delegates in the House, salaries, $4,407,- 
500; mileage, $175,000; Speakers’ office 
salaries, $17,800; chaplain, $1,520; Clerk’s 
office salaries, $136.160; annual employes 
of committees, $250,230; Sergeant-at- 
Arms, salaries, $29,720; House office 
building police force, $27,360; Doorkeep- 
er’s office salaries, $629,993; special and 
minority employes, $40,437; post office 
salaries and mail carrying vehicles, $65,- 
690; official reporters of debates, $61,- 
090; committee stenographers, $27,220; 
clerk hire for Representatives and Dele- 
gates, $1,760,000; various contingent 
expenses, $357,650, including packing 
boxes for members, telegraph and tele- 
phone messages for members, folding 
speeches, furniture repair, ete. 

Capitol police, $77,700. Joint Commit- 
tee on Printing, salaries, $10,190; legis- 
lative counsel, salaries and expenses, 
$75,000. For statement of appropria- 
tions, $4,000. 

Architect of the Capitol, construction, 
maintenance, etc, building for Botanic 
Garden, subway transportation for Sen- 
ate, etc, $2,491,207. Botanic Garden, 
$173,060. 

Library of Congress, $1,862,812. 
Government Printing Office, $3,149,000. 

_There are also permanent annual run- 
ning appropriations fixed by previous 
sessions of Congress for this period to- 
taling $205,800. 


Congress 
Hour by Hour 


February 12, 1929. 


Senate 


12 m. to 1 p. m.—Debate on the Cara- 
way bill to prevent the sale of cotton 
and grain on futures markets. 


1 p. m. to 2 p. m.—Continued debate 
on the Caraway bill. 


2 p. m. to 3 p. m.—Continued debate 
on the Caraway bill. . Consideration of 
the conference report on the Independent 
Offices appropriation bill. 

3 p. m. to 4 p. m.—Agreement to the 
Independent Offices: conference report. 
Continued debate on the Caraway bill. 

4 p. m. to 5 p. m.—Continued debate 
on Caraway bill. 

5 p. m. to 5:10 p. m.—Continued de- 
bate on Caraway bill and held executive 
session. 

5:10 p. m.—Recessed until noon Febru- 
ary 13. 


House 


12 m. to 1 p. m.—Legislative appro- 
priation bill reported. Conference report 
on Independent Offices appropriation bill 
filed. District of Columia appropriation 
bill sent to conference. Committee on 
Rules presented, for action later in the 
week, resolution for consideration of 
three immigration bills, Passed S. 3936. 
for licensing of chiropractors, osteopaths 
and other practitioners in the District 
of Columbia. 

1 p. m. to 2 p. m.—Representative 
Moore (Rep.), of Cambridge, Ohio, read 
Lincoln’s Gettysburg address. General 
debate on legislative appropriation bill 
begun. 

2 p. m. to 3 p. m.—Continued debate 
on legislative appropriation bill. 

3 p.m. to 4 p. m.—Continued debate 
on leglistation bill. 

3 p. m. to 4:55 p. m.—Continued de- 
bate on legislative bill, 

4:55 p. m.—Adjourned until noon, Feb- 
ruary 13. 


Committee Meetings 


of the 


Senate and House 
February 13, 1929. 


Senate 


Immigration, hearing on resolution to 
defer application of National Origins 
provision, 10:30 a. m. 

Commerce, hearing, proposed sale of 
United States and American Merchant 
Lines, 10 a. m. 

Indian Affairs, executive, 11 a. m. 

Foreign Relations, executive, 10:30 
a. m. 


House 


Appropriations, éxecutive, second de- 
ficiency bill, 10:30 a. m. 
Ways and Means, 

10 a. m. 
Public Buildings and Grounds, hearing 
several bills, 10:30 a, m. 
Judiciary, hearing, 
amendment, 10:30 a. m. 
Public Lands, hearing, boundary of 
Yellowstone National Park, 10:30 a. m. 
Foreign Affairs, executive, resolutior 
on embargo on munitions, 10:30 a. m. 


hearing, tariff 


constitutiona 


NEW YORK LIFE INSURANCE Co. 


(Incorporated under the laws of New York.) 


A MUTUAL ORGANIZATION, FOUNDED IN 1845 


EIGHTY -FOURTH ANNUAL STATEMENT 


To the Policy-holders: 


Our Eighty-fourth Annual Report has been verified and is being filed with various 
governmental authorities. May I point out to you, the people chiefly interested, 


some of its salient facts? 


As policy-holders you paid the Company last year in round figures $256,000,000. 
The Company paid to you and to beneficiaries $156,000,000. 


That left us about $100,000,000. 


Our net reserves increased during the year $100,000,000. 
We put that $100,000,000 in our reserves. 


You may ask, what are reserves? 


Broadly speaking they are funds set aside from which future liabilities are to be met. 

We put that $100,000,000 in reserves at the close of the year for that specific purpose. 

A policy of Life Insurance is almost exactly like a bond. It will mature some day. 
Nearly all bonds mature at a definite date. Most policies of Life Insurance matureatan 
indefinite date, but all will mature, in some form, within a limited period of years. 

A sound bond is protected by a Sinking Fund—from which the bond is to be 
redeemed at maturity. The Sinking Fund is accumulated by yearly deposits. 

That $100,000,000 was our 1928 deposit, our addition to the Sinking Fund for 


that year. 
The law requires it. 


If we had failed to make or could not make that entry (deposit) 


we would soon be declared insolvent by the Insurance Departments and the Courts. 
The reserve increase for 1928 was large, but no larger than the law requires. 
That we shall redeem all our bonds (policies) as they come due is certain. You 


know that. 


The other income of the Company was sufficient to pay all the expenses of acquiring 
$900,000,000 of new business in 1928, the care of about $6,500,000,000 of old business, 
taxes, $6,700,000, the care of invested funds, the maintenance of other legal reserves 
and a sum sufficient to pay in 1929 $8,000,000 more in dividends than we paid in 1928, 
and to increase the general surplus by $4,000,000. ; 

In addition the Company loaned you on the sole security of your policies $52,700,000. 

These are round figures, calculated to give you merely an outline sketch of the 


Company’s activities in 1928. 


SAVING YOUR MONEY 


How much of the $156,000,000 we paid you or to beneficiaries during 1928 and 
how much of the $52,700,000 loaned you during that year will be lost because unwisely 


invested? 


That is a very important question. 


It goes to the very heart of the 


usefulness of Life Insurance. To save money by investing it soundly is difficult. 
Even men of experience frequently make mistakes. 
I do not overstate the truth when I say that few people having small amounts of 


money to invest do it wisely. 


REMEMBER 


You can leave the proceeds of your insurance with this Company in trust for your 
beneficiaries or you can leave any cash due under your policy and the Company will 
hold it, guaranteeing your principal and not less than 3% interest. 

On all such funds we will pay in 1929 (as we have done for some years) 4.6%. 

In 1928 you left with the Company in this way under various accounts $28,000,000. 

Your total under these accounts on January 1, 1929, was $70,000,000. 

That $70,000,000 is not just a deposit. It is mingled with the Company’s entire 
assets and is a part of the Company’s liabilities. It is backed, as all our liabilities are, 


by $1,500,000,000. 


Finally study the balance sheet below. There you have the facts about our 
financial condition, while above you have a picture of the New Home Office: 


“A Dream Realized.” 


Show the “Dream” and the balance sheet to your neighbor. 


NEW YORK LIFE INSURANCE COMPANY, 


January 23, 1929 


Dividends to Policy-holders in 1928 


Dividends in 1929 i 


By DARWIN P. KINGSLEY, President. 


. - $58,600,000 
67,100,000 


e e 


BALANCE SHEET 


ASSETS 
Real Estate owned and First Mort- 
gage Loans on Farms, Homes 
and Business Property 
Bonds of the United States, 
Other Governments, States, 
Cities, Counties, Public Utili- 
ties, Railroads, etc... . i 
Preferred and Guaranteed Stock 
Policy Loans, Cash and Other 
i aneeN i o). , 


Total 
holders’ Protection 


$564,502,256.85 


641,944,719.68 
31,238,610.00 


297,394,761.12 


Funds for Policy- 
.. -$1,535,080,347.65 


LIABILITIES 
Reserves—ample with future 
premiums and Interest to pay 
all insurance and annuity 
obligations as they become 
RB ae eden gto aie 
Dividends payable to Policy- 
holders in 1929....... 
All other Liabilities. . 


. . .$1,340,100,132.87 


67,148,446.00 
7,973,047.98 


Total Liabilities $1,415,221,626.85 
General Contingency Fund 119,858,720.80 


Total..............$1,535,080,347.65 
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Act of 1924 Controls 
Deferred Payment 


Practice Within Bureau of In- 
ternal Revenue Found to 
Establish Precedent. 


PENN SMOKELESS COAL COMPANY V. 
Unitep STATES. LAw No. 5668, Dis- 
TRICT COURT FOR THE WESTERN DISs- 
TRICT OF PENNSYLVANIA. 

The plaintiff herein sued to recover 
interest alleged to be due from the Gov- 





ernment on an overpayment of taxes) 


resulting from an additional assessment. 
The question was whether the interest 
began to run with such overassessment, 
or began at a later date, and was deter- 
mined by the District Court as having 
applied from the date of the overassess- 
ment in accordance with provisions of 
the Revenue Act of 1924. 

To determine whether the 1924 Act 
was applicable the Court resorted to con- 
sideration of practice within the Bureau 
of Internal Revenue and found that the 
Commissioner had instructed the Collec- 
tor of Internal Revenue prior to enact- 
ment of the Revenue Act of 1926 to 
allow the credit for such interest, but 
the credit was not actually made until 
after passage of that law. 

On these facts the Court ruled that 
when the Commissioner authorized such 
credit he had actually made it effective, 
and since this was accomplished prior 
to passage of the 1926 Act, which changed 
the provisions respecting such interest. 
the taxpayer was entitled to interest 
from the date of the assessment. 

Reed, Smith, Shaw & McClay for the 
taxpayer; John D. Meyer, John A. Mc- 
Cann, C. M. Charest and Ralph W. Smith 
for the Government. 

Following is the full text of the find- 
ings of fact and opinion by Judge Gibson: 

The case at Bar is a suit brought 
under that part of the jurisdiction of 
this Court which is concurrent with that 
of the Court of Claims. 

Findings of fact: 

1—Penn Smokeless Coal Company, 
the plaintiff, is a Pennsylvania Corpora- 
tion with its principal office and place of 
business in the City of Pittsburgh, Penn. 

2.—At the times appointed by law 


plaintiff filed with the Collector of In-| 


ternal Revenue at Pittsburgh, its income 
and excess profits tax returns for the 
fiscal ycar, 1918, and paid to the said 
Collector the sum of $91,809.89, the 
amount of such taxes appearing by such 
returns to be owing to the defendant. 


Tax Deficiency Assessed 


Against Income and Profits 
3.—Thereafter, and on or about the 
following dates, the Commissioner of In- 
ternal Revenue assessed against the 
plaintiff additional income and excess 
profits taxes for said fiscal year, as fol- 
lows: June 14, 1919, $14,454.43; August 
1, 1919, $4,581.30; May 1, 1924, $636.80. 
4.—On demand, plaintiff duly paid said 
additional tax of $19,035.73 to said Col- 
lector of Internal Revenue. Said addi- 
tional tax of $636.80 was abated by the 
Collector of Internal Revenue on Janu- 
avy 28, 1926, pursuant to order of the 
Commissioner of Internal Revenue. 

5.—A true and correct amount of in- 
come and excess profits tax due by plaint- 
iff for said fiscal year was $103,528.12, 
and not the sum of $111,482.22, which 
the Commissioner of Internal Revenue 
assessed against the plaintiff on said 
original return and by way of additional 
taxes as aforesaid; wherefore, said Com- 


missioner of Internal Revenue overas- | 


sessed the plaintiff to the extent of $7,- 
954.10, 

On demand, the plaintiff duly paid to 
the Collector of Internal Revenue at 
Pittsburgh, Pennsylvania, all of said er- 
roneous and illegal additional tax, ex- 
cept the sum of $636.80, said payments 
being made on October 27, 1919, in the 
sum of $3,703.67, and on December 15, 
1919, in the sum of $3,613.83. 

6.—After making said excessive and 
erroneous payments and within the statu- 
tory period of limitation prescribed 
for filing claims for refund of In- 
ternal Revenue taxes erroneously or 
illegally assessed or collected, the 
plaintiff duly filed with the Commissioner 
of Internal Revenue, on the forms pre- 
scribed by him for that purpose, an 
original and also a supplemental claim 
for refund of said overpayments, set- 
ting forth therein the facts and provi- 
sions of law upon which the plaintiff 
relied to establish that said additional 
taxes and the assessment and collection 
thereof were erroneous, illegal and void. 

7.—By letter dated December 17, 1925, 
the Commissioner of Internal Revenue 
notified plaintiff that it had been overas- 
sessed for said fiscal year ended March 
31, 1918, in the sum of $7,954.10. There- 
after the Commissioner of Internal Rev- 
enue executed a certificate of overassess- 
ment in said sum, which certificate was 
received by plaintiff on or about March 
13, 1926. 

8—On June 21, 1924, the Commis- 


Your Income Tax 


By C. B. ALLEN, 

Deputy Commissioner of Internal Reve- 
nue, in Charge of Income-Tax Unit. 
Gross income, as defined by Treasury 

regulations, “tincludes in general, com- 
pensation for personal and professional 
services, profits in sales and dealing in 
property, interest, rents, dividends, and 
gains, profits, and income derived from 
any source whatever unless exempt from 
tax by law.” 

The gross income of the usual busi- 
ness consists of the gross profits on 
sales, plus any income from investments 
and incidental or outside operations or 
sources. The return must show the gross 
sales, purchases, and cost of goods sold. 
To reflect net income correctly inven- 
tories are necessary at the beginning 
and end of each taxable year. 

A lawyer, doctor, architect, author, 
dentists, clergyman, or other professional | 





man must include in gross income all | 


fees, salaries, and 
professional services. 
The farmer is required to report in 


compensations for 


| which 


3056) 





Taxation 


Interest on Refund Held to Run from Date 
Tax Was Overassessed by Government 





sioner of Internal Revenue assessed 
against the plaintiff additional income 
and excess profits taxes for the fiscal 
year ended March 31, 1919, in a sum in 
excess of plaintiff’s said overpayment 
of $7,317.30 for the fiscal year ended 
March 31, 1918. 

9.—After said notice to plaintiff of De- 
cember 17, 1925, to wit, on January 13, 
1926, the Commissioner of Internal Rev- 
enue signed and transmitted to the Col- 
lector of Internal Revenue aforesaid a} 
certain “Schedule of Overassessments, 
and Allowance of Abatements, Credits, 
Refunds, and Related Claims, if any,” 
wherein said Commissioner certified, in 
substance and effect, that the plaintiff 
had been overassessed for the fiscal year| 
fended March 31, 1918, in the sum of 
| $7,934.10. 


|Direction to Collector 


|To Check Up Accounts 


In and by said Schedule of Overassess- 
ments the Commissioner of Internal Rev- 
enue gave direction to the Collector of 
— Revenue, among others, as fol- 
ows: 

“You will immediately check such items 
against the accounts of the several tax- 
payers, and determine whether the) 
amounts in which the tax liabilities have 
been reduced should be respectively 
abated, in whole or in part, and make 
such abatements as may be warranted 
by the condition of the taxpayers’ ac- 
|counts for the years involved. 

“If any part of any such item is found 
to be an overpayment, you will examine 
all accounts of the taxpayer for other 
periods and apply the overpayment as 
a credit against the taxes due, if any, 
making the appropriate entries in your 
accounts. * * * Such credits will be en- 
tered in Column 9 and placed in Column 
|5 of a subsidiary Schedule of Refunds 
jand Credits (Form 7805-A).” 
| Pursuant to said Schedule of Overas- 
|Sessments the Collector of Internal Rev- 
enue abated said unpaid additional tax 
of $636.80 and applied the balance of the 
overassessment, to wit, the sum of $7,- 
| 317.30, upon said additional taxes for the 
|fiseal year ended March 31, 1919; but 
neither upon the allowance of said credit 
}nor upon said application of the amount 








|period for which _P 
|Blafr wv. Birkenstock, 21 U. S. 348. 





|thereof, nor at any other time, has any | 
jinterest whatsoever been paid, given or | 
jallowed to plaintiff by reason of, or on| 
jaccount of, said overpayment. | 
| 10—On or about October 19, 1926,| 
‘plaintiff filed with the Commissioner of } 
|Internal Revenue, on the form prescribed | 
| by him for that purpose, claim for refund | 
}of interest on said overpayment from| 
jthe dates of payment thereof to the date 
of the allowance of the credit, which said | 
;¢claim was wholly rejected by the Com-| 
}missioner of Internal Revenue on or! 
about January 19, 1927. The defendant | 
jhas never paid, credited or allowed 
the plaintiff any interest upon its| 
| payments of $3,703.67 and $3,613.83 made 
| respectively on October 27, 1919, and De- 
cember 15, 1919, pursuant to said over- 
assessment of taxes for the year ended | 
March 31, 1918, and has refused to pay 
any such interest. 

11.—The Collector of Internal Reve- 
nue, on or about January 28, 1926, cer- 
tified and transmitted to the Commis- 
sioner of Internal Revenue, a certain 
Schedule of Refunds and Credits wherein 
it was set forth that said Collector had 
credited the sum of $7,317.30, overpay- 
ments by the plaintiff pursuant to over- 
assessment of its taxes for the fiscal 
year ended March 31, 1918, to an addi- 
tional assessment of taxes against the 
plaintiff for the fiscal year ended March 
31, 1919, which said assessment had been 
made June 24, 1924. 

On this same Schedule of Refunds and 
Credits appeared the names of other tax- 
payers whose names had appeared upon 
the Schedule of Overassessments with the | 
plaintiff, who were certified as being en- | 
titled to the respective amounts of re-| 
funds set opposite their names. This 
Schedule of Refunds and Credits was | 
signed by the Commissioner of Internal | 
Revenue on March 11, 1926. 

13.—The plaintiff has at all times 
borne true allegiance to the Government | 
of the Uniied States, and has not in | 
any way aided, abetted cr given en- 
couragement to rebellion against said 
Government. It is the sole and abso- 
fae owner of the claim herein presented. | 
It has made no transfer >. asignment of 
| said claim or any part thereof, and is| 
| justly entitled to the annount claimed | 
|herein from the United States, after | 
allowing all just credits and setoffs. | 
Court Finds Interest | 
Not Due on Rebate | 

Opinion: No contention exists be- | 
tween the parties herein as to the tang- | 








ible facts. Tae dispuie is wholly in re-| 
spect to the results legally following | 
such facts. | 


The plaintiff claims that it is entitled, | 
under Sec. 1019 of the Kevenue Act of | 
1924, to recover interest from the dates | 
of its overpayments of its texes for 
the fiscal year ended March 91, 1918, to| 
the date when such additional taxes were | 
assessed by the Commissioner of In-| 
ternal Revenue. The defendant con- | 
tends that plaintiff’s claim for interest | 
upon its overpayments is ruled by See. 
1116 of the Revenue Act of 1926, not by 
Sec. 1019 of the Act of 1924, and that 
such section defeats the claim, because 
the overpayments were made subsequent 
to the due date of the tax additionally 
assessed for the year 1919, against which 
plaintiff’s overpayments were credited. 

Plaintiff, while denying the applicabil- 
ity of the Act of 1926 to its claim, contends 
that even under that Act it is entitled to| 
the interest demanded. This contention is | 
based upon the theory that the due date 
of the additional assessment for 1918 
was the date when the additional assess- 
ment was made, not the date when the 
orginal return of taxes fo that year was 
due. 

The Court, however, feels that it can- 
not accept and adopt this theory. Con- 
gress, in enacting Sec. 1116 (a) of the 
Act of 1926, substantially adopted the 
language of Sec. 1019 of the Act of 1924, 
but varied from it for the express pur- 
pose of denying interest for the period 
between the date of the original return 
and the date of an additional assessment 
for taxes for yesrs prior to 1921, in 
year Congress first made ad- 
ditional assessments upon the taxpayer 





his gross income all profits derived from 


the sale or exchange of farm products | 


and livestock, whether produced on the 
farm or purchased and resold. The fair 
market value of merchandise or groceries 


received in exchange for farm products | 


must be included. Also profits from 
renting a farm on the crop-share basis 
and the rental and sale of farm lands, 


0. 


|interest from the time of an 
jcollection of tax to the date of the ad- 
iditional assessment, 


subject to interest. 

Prior to the Act of 1991, a taxpayer 
might withhold tax due the United States 
without being required to pay interest| 
upon it to the date of assessment, while 
the United States was required to pay 
inproper 





In other words, 


| or 


ithe Act of 1924 governs, and the claim 


litems against the accounts of the sev-| 
leral taxpayers, and determine whether 


|have been reduced should be respectively | 
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Assessments 









Credit Was Effective 
Upon Authorization 





Change in Provisions of Law in 
Respect to Reimbursements 
Not Retroactive in Case. 


\ 
a taxpayer prior to the Act of 1926, | 
might collect interest upon money owed 
him by the Government, while he was 
paying no interest upon money which 
he then owed the Government. 

A reading of Sec. 1116 (a) of the Act 
1926, in the light of previous statutes, 
controverts plaintiff’s contention in re- 
spect to the effect of the Act of 1926.) 
The effect of this conclusion is to con: | 
fine the controversy in the instant case 
to a determination of the statute in force 
at the time of the allowance of the credit 
for the overpayments of the tax. The| 
statute in effect at the time of the allow- | 
ance of the refund or credit governs the | 
interest is payable. | 

The Revenue Act of 1924 became affec- | 
tive on June 2, 1924. Section 1019 of 
that Act is as follows: 

Sec. 1019.—Upon_ the 
credit or refund of any internal-revenue 
tax erroneously or illegally assessed or 
collected, or of any penalty, collected with- 
out authority, or of any sum which was 
excessive or in any manner wrongfully 
collected, interest shall be allowed and 
paid on the amount of such credit or re- 
fund at the rate of 6 per centum per 
annum from the date such tax, penalty, 
or Sum was Daid to the date of the allow- 
ance of the refund, or in case of a credit, 
to the due date of the amount against 
which the credit is taken, but if the 
amount against which the credit is taken 
is an additional assessment, then to the 
date of the assessment of that amount. 
Te term “additional assessment” as used 
in this section means a further assessment 
for a tax of the same character previously 
paid in part. 


' 
allowance of a 





Application of Statute 


Determined by Date 


The Revenue. Act of 1926 was effective 
on February 26, 1926. Section 1116 
follows: 

Sec. 1116 (a)—Upon the allowance of 
a credit or refund of any internal-reve- 
nue tax erroneously or illegally assessed 
collected, or of any penalty collected 
without authority, or of any sum which 
was excessive or in any manner wrong- 
fully collected, interest shall be allowed 
and paid on the amount of such credit or 
refund at the rate of 6 per centum per 
annum from the date such tax, penalty 
or sum was paid to the date of the allow- 
ance of the refund, or in the case of a 
credit, to the due date of the amount 
against which the credit is taken, but if 
the amount against which the credit is 
taken js an additional assessment made 
under the Revenue Act of 1921, the Reve- 
nue Act of 1924, or this Act, then to the 


|date of the assessment of that amount. 


(b) As used in this section— 

(1) The term “additional assessment” 
means a further assessment for a tax of 
the same character previously paid in part, 
and includes the assessment of a deficiency 
under Title II or Title ILI of the Revenue 
Act of 1924 or of this Act; 

(2) The term “date of the allowances 
of the refund” means, in the case of any 
income, war-profits, or excess-profits tax, 
the first date on which the Commissioner 
signs the schedule of overassessments in 
respect thereof. 

(c) This section shall be applicable to 


any refund paid, and to any credit taken, 
on or after the date of the enactment of | 
this Act, even though such refund or 


credit was allowed prior to such date. 

Which of the quoted statutes is ap-| 
plicable to plaintiff’s claim must be de- 
termined by the date when the allow-! 
ance of the credit to plaintiff by the} 
Commissioner became effective. If the| 
effective date was March 11, 1926, as| 
claimed by defendant, then the Act of 
1926 governs, and the claim is invalid, 
because the due date of the 1919 tax 
against which the credit was applied was 
prior to the dates of the overpayments; 
and if the credit allowance was effective 
on January 13, 1926, when the Com-| 
missioner signed and transmitted the} 
certificate of overassessment to the Col- 
lector of Internal Revenue, or on January | 
28, 1926, when the Collector credited 
the overassessment against an additional 
assessment upon plaintiff for the year 
1919, as claimed by the plaintiff, then| 
is valid, as that Act provides for the 
payment of ‘interest from the date of 
overpayment to the date of the additional 
assessment, which in the instant case 
was June 21, 1924 


Procedure of Bureau 


Of Internal Revenue 


In a consideration of the date when the} 
credit allowance took effect, the proce- 
dure in the Bureau of Internal Revenue 
must be kept in mind. On January 13, 
1926, the Commissioner signed and trans- 
mitted to the Collector a certain “Sched- 
ule of Overassessments and Allowance 
of Abatements, Credits, Refunds, and 
Related Claims, if any.” In that sched- 
ule was included the overassessment 
against the plaintiff. Under the head- | 
ing “Authorization of Commissioner, 
the Commissioner directed the Collector, 
inter alia, as follows: 

“You will immediately check 





such | 
the amounts in which the tax liabilities | 
abated, in whole or -in part, and make | 
such abatements as may be warranted | 
by the condition of the taxpayers’ ac-| 
counts for the years involved. | | 

“Tf any part of any such item is found 
to be an overpayment, you will examine | 
all accounts of the taxpayer for other 
periods and apply the overpayment as 
a@ credit against the taxes due, if any, 
making the appropriate entries in your 
accounts. (This applies only to income, 
war profits, and excess-profits taxes.) 
Such credits will be entered in column 
9, and placed in column 8 of the sub- 
sidiary Schedule of Refunds and Credits 
(Form 7805-A).” 

Pursuant to the direction of the Com- 
missioner, the Schedule of Overassess- 
ments was checked by the Collector, who 
returned to the Commissioner on Jan- 
uary 28, 1926, a “Schedule of Refunds 
and Credits,” showing the result of his 
check of the Schedule of Overassess- 
ments, in which he certified that the 
Overassessment of the plaintiff had been 
credited to additional assessment dated 
6-24.94. This “Schedule of Refunds and 
Credits,” under the heading “Authoriza- 
tion ‘of Commissioner” directed to the 
Disbursing Clerk, Treasury Department, 
was signed by the Commissioner on 
March 11, 1926. The authorization to 

















less Coal Company v. United States. 
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REDITS: Interest on Overpayments: Tax Administration: 
1926 Act.—Where an overpayment as the result of an additional as- 
sessment has been shown and the amount thereof was directed by the 
Commissioner of Internal Revenue to be credited against any outstanding 
tax, the Commissioner’s instructions to the Collector of Internal Revenue 
to check the proposed credit against the taxpayer’s account constituted an 
order making such credit effective and interest thereon began to run there- 
fore from the date of the overassessment resulting in such overpayment 
when such procedure occurred under the Revenue Act of 1924.—Penn Smoke- 
(District Court for the Western Dis- 
trict of Pennsylvania).—Yearly Index Page 3056, Col. 1 (Volume III). 


Credits 





1924 and 


Promulgated February 12, 1929. 


*J. W. McWilliams y. Commissioner of 
Internal Revenue, Respondent. Docket 
Nos. 14977, 25977. 

Depletion. Timber cut during 1919 
and 1920 having all been purchased 
standing at $6 per thousand feet and 
that cut during 1921 having been 
purchased at various prices averag- 
ing $6.84 per thousand feet, held, 
that reasonable rates for depletion 
are $6 for 1919 and 1920 and $6.84 
for 1921. 

Depreciation. Upon the facts 
proven, held, that a rate for depre- 
ciation upon a certain lumber plant 
based upon an expected life of ten 
years will give a reasonable allow- 
ance as called for by the taxing 
statute. 

Expense of Business, A member of 
a partnership furnished, for tem- 
porary use to the partnership, a new 
automobile which was his personal 
property. After using it two years 
the partnership turned it in to a 
dealer, paid a difference in cash 
and obtained a new automobile which 
it returned to the owner and charged 
to expense the cash payment made. 
On the facts, held, that the cash 
payment made py the partnership 
was merely a method used to dis- 
charge its indebtedness for use of 
the car, and the partnership being 
on a cash basis, it was an expense of 
the year in which the payment was 
made. 

Installment Sale. Gain or Loss. 
Basis for Determining. The peti- 
titioner in 1921 sold certain assets 
belonging to him and consisting of 
the assets of a former partnership 
in which he had held an interest and 
which had been dissolved by reason 
of his acquisition of the other part- 
nership interests. The total purchase 
price of $520,000 was paid $125,000 
in 1921, the assumption by the pur- 
chaser of indebtedness of $130,000 
on the property, and $265,000 pay- 
able, and which was paid, $150,000 in 
1922, and $115,000 in 1923.On the 
facts, held, that petitioner was en- 
titled to return on the installment 
basis the profit realized. Further, 
held, that such profit is to be deter- 
mined upon the basis of the cost to 
petitioner of the assets sold and not 
the cost to the partnership of such 
assets, 

Partnershipy. Purchase of Distribu- 
tive Profits. Capital Transaction. 
Petitioner on November 30, 1921,” 
purchased the interest of his part- 

ner in the assets of the partnership 


payment might be made of the amounts 
of the refunds shown upon the sched- 
ule. No order was made concerning the 
credits to taxpayers, and the schedule 
shows the overpayments as credited, not 
to be credited. The overassessments in 
question had been credited to the plain- 
tiff upon the accounts of the Collector 
under date of January 28, 1926. 


Similar Question 
Previously Decided 


A case somewhat similar to the in- 


lstant case in point of facts has been 


before the Supreme Court. See Girard 
Trust Co. v. United States, 270 U. S. 
163. In that case, however, the matter 
under consideration was the date of the 
allowance of a refund, while in the pres- 
ent case we are dealing with a credit. 
In Girard Trust Co. v. United States, it 


was held that the refund had not been! Clara Brunton, as Executrix of the Last 
Will and Testament of Robert Brun- 
ton, Deceased, v. Commissioner of In- 


allowed prior to the date when the 
Schedule of Refunds was signed by the 
Commissioner, after return upon the 
original Schedule of Overassessments on 
the part of the Collector. It will be re- 
membered that the signature of the 
Commissioner upon the Schedule of Re- 
funds was over a direction to the 
Disbursing Clerk of the  Treas- 
ury Department to pay the amount of 
the refunds appearing on the schedule. 
It is clear from the case last cited that 
a refund, prior to Sec. 1116-b-2 of the Act 
of 1926 becoming effective, was not al- 
lowed until the Disbursing Clerk had 
been directed to pay it; but the status 
of a credit is not, as we think, the same 
as that of a refund. In Girard Trust 
Co. v. United States, supra, the Court, in 
the opinion by Mr. Chief Justice Taft, 
laid down a rule, as follows: 

“A claim for refund or credit is al- 
lowed within the meaning of the statute 
when the Commissioner approves the 
schedule in whole or in part for trans- 
mission to the proper accounting officer 
for credit or refund.” 

When the Commissioner signs and 
transmits to the Collector the Schedule 
of Overassessments he formally allows 


overassesment, to the respective 
amounts indicated, in favor of the tax- 
payers named in the schedule. The 


schedule is transmitted to the Collector 
in order that he may allocate each over- 
assessment in accordance with the regu- 
lations of the Bureau of Internal Revenue 








(Continued on Page 10, Column 7.] 


Acquiescences Announced 
In Decisions on Taxation 


The Commissioner of Internal Reve- 
nue, David H. Blair, announces his ac- 
quiescence in decisions of the Board of 
Tax Appeals, the titles, décket numbers 
and citations of which follow: 


3Zoynton, N. H., 9145, 11-1352. 

Camden Woolen Co., 10655, 12-1277. 
Pomeranz, Aaron, 11759, 11-507. 
Pomeranz, Abraham, 11760, 11-507. 
Pomeranz, Otto S., 11761, 11-507. 
Union Stock Yards Co., 7078, 7388, 12-63. 


The Commissioner does not asquiesce 
in the following decision: 


Loewenstein Bros. Garment Co., 8465, 


the Disbursing Clerk informed him that | 13-446, 


| 





including profits earned in the cur- 
rent year. Held, that the profits dis- 
tributive to the retiring partner on 
the date of sale and dissolution of the 
partnership by yveason thereof, were 
income taxable to such partner for 
that year and should not be included 
in income of petitioner, they having 
been acquired by him in a capital 
transaction. 

Depreciation. Expenses. Individual 
and Joint Businesses. Petitioner was 
the sole owner of a business in 1922 
and 1923 and sold a one-half interest 
in same April 1, 1924. He used cer- 
tain automobiles in such business 
during those years and claimed a 
right to deduct depreciation sustained 
on them in computing his net tax- 
able income for those years. The 
business in question during those 
years spent certain amounts for trav- 
eling expenses of petitioner and em- 
ployes. On the evidence, held, that 
petitioner was entitled to deduct such 
part of the cost of these assets as 
was exhausted during each of the 
years 1922 and 1923 and the first 
three months of 1924, and such por- 
tions of the total travel expense as 
was incurred during those periods, 
and the total of such exhaustion and 
travel expense and the particular 
amount pertaining to each of the 
three years determined. 


*Ives Ice Cream Company v. Commis- 
Docket 


sioner of Internal Revenue. 
No. 12755. 

Credit allowances given on certain 
used trucks which were traded in 
when certain new trucks were ac- 
quired, held to represent the selling 
price of the used trucks. 


F. Kieser & Son Co., Inc., Kasco Mills, 
Inc., v. Commissioner of Internal Rev- 


enue. Docket Nos. 10990, 22355. 

Kasco Mills, Inc., is the transferee 
of the assets of F. Kieser & Son 
Co., Inc. In 1923, the Commissioner 
determined a deficiency against the 
latter of $11,724.85 for the calendar 
year 1917 and held it liable for a 100 
per cent penalty in the amount of 
$12,149.57 for filing a false and 
fraudulent return. It paid all but 
$286.98 of this amount in 1923. The 
Commissioner seeks to collect the 
unpaid balance from Kasco Mills, 
Inc., as transferee. Errors were 
made in the computatian of the tax 
due for 1917, the correction of which 
reduces the correct amount of the 
tax below the amount already paid 
by the transferor. Held, that the 
transferee is not liable for the un- 
paid balance. 

The income-tax return filed by F. 
Kieser & Son Co., Inc., for 1917 was 
not false or fraudulent and its in- 
vested capital for 1920 should not 
be reduced by the amount of the 
fraud penalty paid in 1923.. 

The fair market value of tangi- 
ble property paid in for stock of 
the transferor determined for in- 
vested capital purposes and for the 
purpose of computing allowances for 
depreciation. 

Proper depreciation rates for de- 
preciable property determined. 

The Commissioner’s action in re- 
ducing invested capital for 1920 by 
the amount of the tax liability for 
1917 approved, subject to the rede- 
termination of the 1917 tax liability. 
Special assessment for the years 
1917 and 1920 for the purpose of de- 
Comteng correct tax liability de- 
nied. 


ternal Revenue. Docket No. 13539. 
1. In the absence of an agreement 
to the contrary, the earnings of a 
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RCA Radiotrons are recognized 
by experts as the standard of 
performance in broadcast recep- 
tion. Manufacturers of quality 
receiving sets specify them for 
preliminary testing, for initial 
equipment and for replacement. 
Soleus results insist that your 
set be equipped throughout 
with genuine RCA Radiotrons 
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Refunds 


wife in California are community 
property and are taxable to the hus- 
band. H. A. Delcher, 11 B. T. A,, 
| 
| 





1294, followed. 

2. The sale of stock involved 
herein held, to have been made in 
the year 1921. 

Citizens Investment Company v. Commis- 
sioner of Internal Revenue. Docket 
Nos. 9094, 20975. 

The petitioner and the Security 
National Bank of Sioux Falls, South 
Dakota, were affiliated during the 

10-months’ period ended December 

| 31, 1919; and the years 1920 and 

| 1921, 

| Lloyd D. Newman, Anna N. Rebadow, 

Lloyd D. Newman, Anna N. Rebadow 

and S. Fay Carr, Executors under the 

Will of Louis Newman, Lilliam D. 

Newman v. Commissioner of Internal 

Revenue. Docket Nos. 15936, 15937, 

15939, 15940. 

The petitioners are beneficiaries 
of certain trust funds. The instru- 
ments creating the trusts provided 
that the income and profits thereof 
and the income and profits of and 
from any sale or sales or reinvest- 
ments of the proceeds of any sale 
or sales thereof were to be paid to 
the petitioners. It was the under- 
standing of the donors and trustees, 
and the beneficiaries that capital 
losses from the sale of securities 
should be deducted from gross in- | 
come of the trusts in ascertaining 
the net income distributable to the 
beneficiaries. The books of account 
of the trusts have consistently been 
kept upon that theory. Held, that the 
net income of the trusts distributa- 
ble to the beneficiaries was the ex- 
cess of the gross income from all 
sources over losses sustained on the 
sale of securities and operating ex- 
penses of the trust funds. Held, 
further, that petitioners were not 
entitled to deduct from gross income 








‘Are Presentep Herein, Berna 





Tax Hearings Scheduled 
To Be Heard in Florida 


The Board of Tax Appeals made pub- 
lic February 12 a list of tax cases to be 
heard from February 18 to February 21 
at Miami, Fla., before W. D. Love, 
sitting as Division Nu. 14 of the Board. 
Following are the titles, docket numbers 
and dates on which the cases will be 


heard: 
February 18. 
26704.—T. S. Hart. 
27682.—Claude Nolan. 
10383.—Turner & Taylor. 
16170.—Altschul Tobacco Co., J. & O. 
February 19. 
33520.—First National Company. 
21719.—G. C. Kirkland. 
33852.—Mrs. Sybil Jenkins, 
February 20, 
35051, 40169.—M. E. Gruber, 
22297.,—Clarence M. Busch. 
22298.—Bonnie M. Busch. 
24862.—J. N, Lummus. 
11851, 2637.—Sherman-Spann Lumber Co. 
33021.—R. E. Hinshaw. 
31095.—Georgia-Florida Land Co. 
36941.—J. W. Oglesby, Jr. ° 
37281.—W. A. Jones. 





in their individual return net losses 
sustained by the trusts. 


A. B. Humphrey Co. v. Commissioner of 


Internal Revenue. 
18498. 


Docket Nos. 15829, 


; Cost of property acquired by peti- 


tioner in exchange for capital stock 
at the time of its incorporation in 
1918 determined for invested capital 
purposes. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States ,Dailu. 





YOUR letters .. do 
they also COMMAND attention ? 
v 


When the busy executive goes through his mail, there are 
certain letters that he instinctively selects first... letters 
that stand out from among the rest... letters that, some- 
how, seem to command attention... 

A distinctive touch in the design of the letterhead... 
a pleasing neatness in the typing and arrangement... and, 
above all, paper of impressive quality... These things, in- 
a subtle but certain way, work in a letter’s favor—for a 
letter that /ooks important has a way of suggesting that 
its message, too, is important... 

A fine stationery like Crane’s Bond will add its own 
importance to the importance of your message .. . will 
command attention in any company. For Crane’s Bond— 
a 100% new white rag paper—has an air of quality and 
distinction that makes an immediate and definite im- 


pression. 


Have your engraver submit samples of Crane’s Bond 
with envelopes to match, and compare it with the sta- 


tionery you are now using. 
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DALTON, MASSACHUSETTS 


Control”! 


What it Does and How to Do it 


Second Edition, Revised and Enlarged 





» 


Sixteen fundamental reasons for a real 
Budget in business, just how each part of 
the Budget should be prepared, and then 
the principles of its effective operation—are 
clearly set forth in this little book. 


Originally printed four years ago, twenty-. 
five thousand copies of “Budget Control”’ 
have since been distributed. The favorable 
reception widely accorded it by business 
men, educators and the press, has led us 
to provide a second edition, enlarged and 
brought up to date. There are forty pages 
and six exhibits. Mailed on request of 


nearest office. 
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Tariff 


Duty on ‘Heart Boxes’ 
Reduced in Appraisal 
By Customs Court 


Rulings on Classification of 
Various Imported Articles 
Fix New Tariff 
Ratings. 


New York, February 12.—The F. W. 
Woolworth Company has just won a 
claim before the Customs Court on the 
classification of “Heart boxes,” consisting 
of paper boxes, covered or lined with 
surface coated paper. 


The boxes were entered through the| 


port of New Orleans and duty was ex- 
acted by the collector at the rate of 35 


per cent ad valorem, under paragraph | 


1318, Tariff Act of 1922. The court, in 
an opinion by Chief Justice Fischer, 
fixes duty at 5 cents per pound, and 20 
per cent ad valorem, under paragraph 
1305, as claimed by the importers. 
Rulings on Reappraisal. 
Reappraisements, just announced by 


| the court, fix tariff values on the follow- | 


|,ing classes of incoming goods: 
Wool hats, imported from Monza, 


Italy, and entered at New York by Henry | 


| tion, 





Pollack, Inc. 

Postcards, calendars, etc., 
from London and entered at New York 
: by the Dyson Shipping Co., Inc., for 
Raphael Tuck & Son, Ltd. 


Sewing machines, imported from Ber- | 


lin and entered at New York by the 
Richard Shipping Corporation. 

Silk velvet, imported from Rheydt, 
Germany, and entered at New York by 
Rosen, Lowy & Lipschutz. — 

Playing Cards Classified. 

Playing cards, imported from London 
and entered at Duluth by Orecks, Inc. 

Ornamental ironware, imported from 
Zullichau, Germany, and entered at New 
York by J. G. Braun. 

Golf balls, imported from Glasgow 
and enterd at Houston by W. R. Zanes 
& Co. 

Bronze ‘tripods, imported from Flor- 
ence, Italy, and entered at New York 
by the Friedlaender Company. 

Tea containers, imported from Hong- 
kong and entered at New York by Tuck 
High & Company. ’ 

Furniture, imported from Milan, Italy, 
and entered at Boston by the Rice & 
Company Corporation. 

Velvet ribbons, imported from Lob- 
berich, Germany, and entered at New 
York by R. Vietor & Achelis. 

Duty on Christmas Trees. 

Christmas trees, imported from Ste. 
Agathe, Canada, and entered at Buffalo, 
N, Y., by C. J. Tower & Sons. 

Bamboo fans, imported from Canton, 
China, and entered at San Francisco by 
the F. F. G. Harper Company for the 
F. W. Woolworth Company. 

Swiss cheese, imported from Langnau, 
etc., Switzerland, and entered at New 
= by F. X. Baumert & Company, 
et al. 

Silk velvets, imported from Berlin and 
entered at Cleveland by the May Com- 
pany, et al. 

Bowl paper,.imported from Manches- 
ter and entered at New York by Charles 
A. Johnson & Company. 


Imports of Golf Balls 
Showed Decline in 1928 
There were 2,643,182 golf balls im- 


ported into the United States in 1928, 
the Department of Commerce announced 


February 8 in a statement which follows | 


in full text: 


Imports of golf balls during Decem- | 


1928, numbered 37,356 valued at) costs at best are not much less than 


ber, 
$5,437 a unit value of 14.6 cents per ball 
as compared to 40.5 cents in November 
and 42.5 cents in October. There were 
2,643,182 gold balls imported into the 


United States during the calendar year | 


1928 as compared to 3,059,844 in the 
calendar year 1927. 


Improvements in Waters 


Of Virgin Islands Urged 


Extension of certain provisions of the 
act making appropriations for the con- 
struction and preservation of public 
works on rivers and harbors to apply to 
waters of the Virgin Islands is proposed 
in a resolution (H. J. Res. 411) just 
introductd in the House by Represent- 
ative Dempsey (Rep.), of Lockport, New 
York, and referred to the Committee on 
Rivers and Harbors of which he is chair- 
man, 


Cargo Service Is Planned 
Between Canada and Cuba 


An effort is being made in the mari- 
time provinces of Canada to establish 
a freight steamship service between St. 
John, N. B., and Cuba, fo rthe potato 
trade, the Department of Commerce has 
been advised by the consul at Halifax, 
Erik W. Magnuson. The statement fol- 
lows in full text: 

At the recent annual meeting of the 
Maritime Board of Trade at Halifax, a 
resolution was passed requesting the de- 
velopment of such a service in the in- 
terests of the potato industry of the 
Maritime Provinces. It was stated that 
the annual shipment of potatoes: from 
the “Maritimes” to Cuba app) oximates 
1,000,000 bushels a year, but owing to 
alleged unfair control of transportation 
by foreign interests, shippers are unable 
to obtain transportation to Cuba in less 
than carload lots. 


House Votes to Aid 
Victims of Floods 


Measure Providing Funds for 
Farmers Is Adopted. 


A maximum of $6,000,000 of aid ,to 
growers of the coming cotton, tobacco 
and other crops, would be made imme- 
diately available to flood-stricken farmers 
in Virginia, the Carolinas, Georgia, Flor- 


ida and Alabama under a resolution (S. | 


J. Res. 182) adopted by the House Feb- 
ruary 12. The measure adopted by the 


000,000. 

The House specifically mentioned Vir- 
ginia, Alabama, North and South Caro- 
lina, Florida and Georgia as the States 
to which the relief should be applied. 
The House also adopted an amendment 
putting tobacco on a par with cotton, 


{to this part of the law. 
115 discussion of the sundries schedule 








allowing a loan up to $8 an acre for | 
lands planted in cotton and tobacco. 
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Textiles 


Of Tariff Act Is Predicted by Mr. Hawley For Establishment of 


Hearings on Silk Schedules Are Completed by House 
Ways and Means Committee. - 


[Continued from Page 1.] 
America in opposition to the proposal! New York City, for the Corset and 


that all synthetic textiles be called rayon 
in the tariff law, which deals with them 
chiefly under the term artificial silk, the 
word rayon not having come into use 
when the present act was passed. 

The witness stated that his company 
manufactures “celanese,” a textile dif- 
ferent in some respects from what is 
called rayon. It is produced, he said, 
by a cellulose acetate process and has 
certain qualities not adhering to other 
synthetic fibres. Among these he noted 
that celanese requires different kinds of 
dyes, must be cleaned in a different way 
and is not injured by salt water. He 
stated also that it is used for insulta- 
The company for which he spoke 
had not accepted the term rayon for 
its product, he said, and he advised that 
his company is the only one making 
“celenese” in this country. 


Opposes Definitions 
Based on Single Word 


In answer to questions he said he 


, | thought it better that the law deal with 
imported | 


such products as “synthetic textiles” and 


|not base definitions on any single word. 
| He did not think “synthetic silk” appro- 


priate, as the manufacturers wanted 
their products to stand on their own feet. 


| Rayon-like products, he stated, are not 


synthetic silk, some of them now being 
delustered and some of, wool-like quali- 


| ties having been produced experimentally 
|by the company he represented. 


This 
company now employs 3,000 to 4,000 per- 
sons, he stated, and is expanding its op- 
erations. 

The principal appeal for higher duties 
on rayon was made February 11 by 
James S. Denham, of New York, who 
spoke for the du Pont interests and other 
manufacturing concerns. 

The Committee will take up Schedule 
18, covering papers and books, on Feb- 
ruary 13. Two days have been allotted 
On February 


will begin. 
After a meeting of the majority mem- 


| bers of the Committee following the hear- 


ings February 12 it was announced ‘that 
these members will meet again on March 
2 for the purpose of laying out the pro- 
gram to be pursued by the subcommit- 


jtees to which various schedules have 


been assigned for post-hearings’ consid- 
eration. 

At the hearing February 11 A. E. Wull- 
schleger, New York City, for the Silk 
Defense Committee, said that the propor- 
tion of his firm’s purchases of silk goods 


| abroad has been declining. He exhibited 


a silk fabric purchased at Lyons, France, 
for $1.17 a yard f.o.b. With duty, he said, 
the cost was $1.81. It was copied in Con- 
necticut, he said, the production cost be- 
ing stated as $1.13%4. 

“This shows,” he said, “that French 
silk cannot compete on the basis of price 
in this market. Importations from 
France are limited largely to novelties, 
brocades, and a few prints. As soon as 
articles are copied here, as they always 
are, importations cease.” 

He declared that there is no occasion 
for increasing duties. 


Costs in Switzerland 


And America Compared 


Armin Stapfer, of New York City, 
presented figures and exhibits showing, 
he said, that in Switzerland conversion 


in the United States, and that the dif- 
ference could be covered by a 20 per cent 


j}ad valorem duty. Dyeing and finishing 


costs are higher in Switzerland than in 
the United States, he said. The witness 


| stated that he spoke “almost wholly as 


a domestic manufacturer.” There is no 
occasion, he said, for increasing duties. 


| Some rates could be reduced and still 


yield adequate protection, he declared. 

J. C. Vibert, North Bergen, N. J., spoke 
as both a domestic and foreign manu- 
facturer, his company having plants, he 
said, in France. They could import novel- 
ties, but little else from the foreign plants, 
in which conversion costs often are 
higher than in the United States, he said. 
New styles brought in are copied quickly 
and importations of them stopped by 
domestic production, he stated. He de- 
clared that the present 55 per cent ad 
valorem duty on fabrics is adequate. 
One reason for setting up operation in 
the United States, he said, was lower 
costs. 


Declares Wages 


Are Lower Abroad 


H. W. Hilgert. of the Dundee Textile 
Company, Passaic, N. J., pleaded for 
higher duties, saying that wages in 
France and Italy are only 15.4 per cent 
of the American scale. He spoke with 
particular reference to umbrella silks, 
on which he asked that there be a spe- 
cific duty of $2.24 a pound. He said that 
is the equivalent of the duty imposed 
by the Payne-Aldrich Act, 

On behalf of the Velvet Group of the 
National Council of American Import- 
ers and Traders, Harry S. Radcliffe, 
Montclair, N. J., opposed increase of 
duties on silk pile fabrics. He recom- 
mended that the duty be reduced to 55 
per cent ad valorem as far as applicable 
to fabrics more than 12 inches in width. 

T. E. Kendrick, Philadelphia, for the 
Knit Elastic Strip Manufacturers’ Asso- 
ciation, asked for more adequate protec- 
tion on elastic of the kind used in cor- 
sets. He declared that “all well-dressed 
women still wear corsets,” or some simi- 
lar kind of support, for giving the form 
its best appearance. 


Importations at prices below domestic 
costs of production have curtailed op- 
erations of American factories, and con- 
ditions will grow worse “unless the tariff 
is made high enough to kill off importa- 
tions made by low-wage workers abroad.” 

Joel Alexander, of the Lily of France 
Corset Company, New York City, said 
that he is the largest importer of elastic 
strip and a manufacturer of corsets. It 
is impossible, he said, to procure suf- 
ficient hand-knit elastic strips to meet 


| corset competition from abroad. There 
Senate: carries an authorization of $15,- | 


are in this country, he declared, not more 
than 100 skilled workers capable of pro- 
ducing the article. A higher duty would 
help only manufacturers of other kinds. 
and put manufacturers of low-priced 
corsets at a disadvantage, he stated. He 
advocated “a high rate of duty on fin- 
ished corsets, composed wholly or partly 
of hand-knitted elastic.” 


s 


| 





A brief was filed by Isaac M, Ulman,|general characteristics, by whatever | 


Brassiere Association of America. 

Several associations of neckwear | 
manufactures were represented by Jesse 
Langsdorf, New York City. There are 
about 400 men’s neckwear plants in the 
country, with an investment of about | 
$50,000,000, said the witness. 


He estimated domestic cost of pro- 
ducing the average dozen of silk neckties 
to be $8.36, compared with a foreign 
production cost of $4.45, and plus duty 
$7.12. He asked for a wider spread be- 
tween duties on silk fabrics and com- 
pleted ties. He suggested that to the 
present ad valorem duty of 60 per cent 
there be added specific duties of $1.50 a 
dozen on ties valued at $6 to $7.50 a 
dozen; $2 on those valued at $7.50 to $9; 
$2.50 on those valued at $9 to 12, and 
$12 a dozen on all valued at $12 or more 
a dozen. 

Mr. J. Flynn, of the American Federa- 
tion of Labor, spoke for the Neckwear 
Workers’ Union, saying that the work 
calls for considerable skill. Workers 
are suffering without offsetting benefits 
to consumers, from importations, he de- 
clared. He urged a wider differential on | 
converted fabrics, and American valua- 
tion as the basis for assessing duties. 

Samuel W. Lowenberg, New York | 
City, speaking for several companies 
and, as an importer, recommended that 
the duty on rayon be decreased from 45 
to 35 per cent ad valorem. The witness 
said the domestic price of rayon yarn 
had fallen from $3 a pound in 1922 to 
$1.50 at the present time. Exportation 
of silk stockings increased last year 
while those of rayon decreased consid- 
erably, the witness stated. 

John Nash McCullough, for the Na- 
tional Association of Hosiery and Under- 
wear Manufacturers, asked that duties 
in paragraph 1208 on silk hose and half- 
hose be left unchanged, saying that since 
they were imposed the industry has 
grown from an investment of $40,000,000 
to $300,000,000 and a reduction in the 
average price of a pair of full-fashioned 
hosiery from $2 in 1921 to $1.35 has 
been made. He asked that the duty on 
rayon be put in compensatory form with 
hosiery made of that material. 


Higher Duty Asked 
On Imitation Silk Waste 


N. S. Campbell, speaking for the Na- 
tional Rhea Company and several com- 
panies producing spun rayon asked 
for rates on artificial or imitation silk 
waste of any type produced in the manu- 
facturing or converting of artificial or 
imitation silk but not further advanced 
by manufacturing processes, 10 per cent 
ad valorem as follows: 

“(1) Filaments of artificial or imita- 
tion silk, other than waste, suitable for 
carding, combing, or any similar manu- 
facturing process but not subjected to 
any of such processes, whether or not 
cut to any definite length, and whether 
known as staple fiber, vistra, or by any 
other name, not including yarns or 
threads, 20 per centum ad valorem. 

“(2) Artificial or imitation silk noils 
of any type, 25 per centum ad valorem. 


“(3) Carded stock and garnetted stock 
of artificial or imitation silk, 10 cents per 
pound and 25 per centum ad valorem. 

“(4) Artificial or imitation silk waste, 
and filaments of artificial or imitation 
silk waste, and filaments of artificial or 
imitation silk, of the kinds provided for 
in this paragraph, advanced in any man- 
ner or by any process of manufacture, in- 
cluding sliver and tops, but not further 
advanced than roving, 12% cents per 
pound and 30 per centum ad valorem. 

“(5) Yarns spun by the cotton, linen, 
woolen, worsted or silk system of spin- 
ning, or by any similar process, and 
made wholly or in chief value of artificial 
or imitation silk waste or of filaments of 
artificial or imitation silk, if singles, 20 
cents per pound and 35 per centum ad 
valorem, and, in addition thereto, on all 
yarns finer than 14s, 1% cents per 
pound for each number or part of a num- 
ber in excess of 14s; if advanced be- 
yond the condition of singles by group- 
ing two or more yarns together, 5 cents 
per pound in addition to the above rates; 
provided, that the rate of duty assessed 
shall be that applicable to the size of the 
finest single yarn contained therein, and 
in assessing duty on all such yarns the 
number indicating the size of the yarn 
shall be based on number 1 in the single, 
measuring 560 yards to the pound. 


“(6) Yarns, threads, and filaments of 
artificial or imitation silk, or of artificial 
or imitation horsehair, by whatever name 
known and by whatever process made, 
not otherwise provided for in this para- 
graph, if singles, 45 cents per pound; 
if advanced beyond the condition of sin- 
gles by grouping or twisting two or more 
yarns together, 50 cents per pound; prod- 
ucts of cellulose, not compounded, 
whether known as visca, cellophane, or 
by any other name, such as are ordinarily 
used in braiding or weaving and in imita- 
tion of silk, straw, or similar substances, 
55 cents per pound; but none of the fore- 
going yarns, threads or filaments, or 
products of cellulose shall pay a less 
rate of duty than 45 per cent ad valorem. 
Knit goods, ribbons, and other fabrics 
and articles composed wholly or in chief 
value of any of the foregoing, 45 cents 
per pound and 60 per centum ad valo- 
rem.’ 








Changes Proposed 
By Other Companies 


J: S. Denham, of New York, represent- 
ing the Dupont Rayon Company, Viscose 
Company, Tubize Artificial Silk Company 
of America, Industrial Rayon Company, 
the Belamose Company, Delaware Rayon 
Company and the Shenandoah Rayon 
Company, proposed changes in rates on 
rayon, The full text of Mr. Denham’s 
proposal follows: . 


1. Rayon or artificial or imitation silk 
waste, or waste of synthetically produced 
fibers or filaments of the same general 
characteristics, 10 per cent ad valorem. 

2. Rayon or artificial or imitation silk 
waste, not further advanced than sliver 
or roving, or staple of synthetic fibers or 
filaments, by whatever name known or 
by whatever process made, in definite or 
varying lengths, not exceeding 30 inches, 
20 cents per pound, but not less than 
25 per cent ad valorem. 

3. Yarns made from rayon or arti- 
ficial or imitation silk waste or staple, or 
yarns made from waste or staple of syn- 
thetic fibers or filaments of the same | 


| lic service. 
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Commerce 


| Commissioner Myers Advocates Sale 


Of Vessels for Pacific Coast Service 


Services to Overseas Dissents from Approval by Shipping Board of Bid by 


Hearing Held on Application 
Of Ford Motor Co. and 
Standard Oil of 
New Jersey. 


[Continued from Page 1.] 


of its five short-wave licenses, by which 
it maintains communications with ships! 


Chapman Company for Two Lines. 


\ 


[Continued from Page 3.] 


Oriental Line is the higher bidder by 
some $225,000. This fact, standing alone, 
would present an excellent reason for 
my protest against accepting the Chap- 
man bid for both lines; but there is a 
further and more cogent reason for my 
dissent to the conclusion communicated 
to you in the Board’s letter. 


onthe Great. Lakes: and between Dear-|<.2° © the avowed policy of the United 


born and L’Ance. The Deaborn station | 
has the call letters WBO, and that of | 


|L’Ance, WCT. | 


Under examination by the technical | 


advisor of the Commission, Lieut. Com- | 
mander T. A. M. Craven, Mr. Vorrhess | 
declared that the company desired to use 
the transoceanic radio channels for pri- 
vate communication rather than for pub- | 
He stated that the existing 
means for communication, both to Brazil 
and on the Great Lakes, are not adequate 
for the Ford business and “would delay 
important messages.” 

The point to point stations, said Mr. 
Vorrhess, would handle about 1,000 
words per day to start. He explained 
that there are no stations in Brazil that 
can handle the radio traffic, even if it 
was transmitted from the United States 
by existing radiotelegraph companies. 

The Standard Oil Company seeks new 
channels for operation by its subsidiary, 
the Southern Radio Corporation, of New 
York, which is owned 100 per cent by 
the Standard, the Commission was told 


{to time what steamship lines should be 
|established and put in operation from | 


‘maintenance of the foreign trade of our 


States, as expressed in the Merchant! 
Marine Act of 1920, to do whatever may 
be necessary to develop and encourage 
the maintenance of an American mer- 
chant marine to carry the greater por- 
tion of our commerce, ultimately to be} 
privately owned and operated by citizens 
of the United States. The said Act di- 
rects the Shipping Board to always keep 
in view that purpose and object in mak-| 
ing disposition of our government-; 
owned ships. Section 7 of the Act di- 
rects the Board to determine from time 


our several ports to such world and do-| 
mestic markets as are desirable for the 
promotion, development, expansion and 


country and the same section authorizes | 
the Board to sell to citizens of the United | 
States such vessels as the Government 
may have which may be suitable for | 
ithe establishment of the lines required 
to accomplish our American merchant! 
marine policy. 





by Col. J. A. Hayes, of New York, its | 


attorney. Col. Hayes said that the com- 
pany desires a channel in the neighbor- 
hood of 8,00 kilocycles, with 1,000 
watts power, with which it proposes to 
communicate point to point within the 
United States as well as with a station 
it is now constructing in Bolivia, where 
many oil fields are located. 

From its station at Linden, N. J., 
where the main offices of the Standard 
Oil Company are located, the Corpora- 
tion would communicate with proposed 
stations at Tulsa, Houston and Baton 


| Rouge. It also would communicate trans- 


oceanically with the proposed Bolivia 
station. 

Explaining that the Standard now has 
stations in the Far East, used in con- 


nection with its oil business, Col. Hayes | 


said the company is willing to open its 
communications services to the public. 

The Firestone Tire & Rubber 
pany, of Akron, Ohio, was 
granted authority by the Commission to 
maintain a _transoceanic service to 
Liberia, Africa, where it has a rubber 
plantation. This service is operated on 
a public service basis. 

Following its customary procedure, 
the Commission took the applications 
under advisement. 


Complaint Is Dismissed 
By Trade Commission 


Dismissal of Its complaint against the 
Pennsylvania Salt Manufacturing Com- 
pany, of Philadelphia, was announced by 
the Federal Trade Commission Febru- 


ary 12. The announcement follows in 
full text: 

The Federal Trade Commission an- 
nounces the dismissal of a complaint 
charging the Pennsylvania Salt Manu- 
facturing Company, of Philadelphia, 


| with acquiring the stock of a competitor, 
|the Michigan Electrochemical Company, 


of Menominee, Mich., in violation of Sec- 
tion 7 of the Clayton Act. 





name known, or by whatever process 
made, if singles, 25 cents per pound; if 
advanced beyond the condition of singles 
by grouping or twisting two or more 
yarns together, 30 cents per pound. 

4. Yarns, threads or filaments 
rayon or artificial or imitation silk or 
synthetically produced, fibers or filaments 
of the same general characteristics, or 
imitation horsehair, by whatever name 
known, or by whatever process made, if 


singles, 150 denier or heavier, not ex- | 


ceeding four turns per inch, in skeins, 
45 cents per pound, and for each 10 
denier or fraction of 10 denier below 
150 denier, 5 cents per pound additional, 
and for each additional turn per inch 
above four turns, 2 cents per pound addi- 
tional; and if on cones, tubes, quills, 
cops, spools or similar put-ups, for 200 
denier or heavier, 15 cents per pound 
additional, 60 denier to 100 denier, 20 
cents per pound additional, lower than 
60 denier, 25 cents per pound additional; 

5. if advanced beyond the condition 
of singles by grouping or twisting two 
or more yarns or threads together, if in 
skeins, 75 cents per pound, and if on 
cones, tubes, quills, cops or spools, or 
similar put-ups, 15 cents per pound addi- 
tional. 

6. Products of cellulose, such as are 
ordinarily used in braiding or weaving, 
and in imitation of silk, straw or simi- 
lar substances, 55 cents per pound; 

7. But none of the foregoing yarns, 
threads or filaments, or products of cellu- 
lose shall pay a less rate of duty than 
45 per cent ad valorem. 


Com- | 
recently | 


of | 


Policy Said to Affect 
|Entire Country 


As I interpret the mandate from Con-} 
gress, this policy is not to be.applied to 
the development of our commerce from 
jonly one section of our country, but it is 
to be applied to all sections alike, whether | 
on the Atlantic or the Pacific, on the 
Gulf of Mexico or on the Great Lakes. 

It has become of the utmost im- 
portapce to the commerce of the Pacific 
Coast’ that a line of American-owned 
ships should now be established between 
Puget Sound, the Columbia River Basin, 
San Francisco, and Los Angeles, to carry 
the products of that broad empire to the 
ports of Great Britain, Ireland and Con- 
tiental Europe. All the ships comprising 
the American Merchant Lines are ad- 
mirably suited for this purpose, as they 
are speedy, and each ship has comforta- 
ble accommodations for from 70 to 100 
passengers. They are also peculiarly 
suited for carriage of fruits and perish- 
j able products, as they are now equipped 
with refrigerated space. 

The establishment of such a line with- 
out further effort and cost to the Gov- 
ernment would be accomplished by the 
sale of the ships comprising the Ameri- 
can Merchant Lines to the Admiral 
Oriental Line on its bid as submitted in 
response to proposition No. 10 in the, 
Board’s advertisement. On the other 
hand, if any one of the other bids is ac- 
cepted, the need of the Pacific Coast for 
a line of American-owned ships to carry 
‘its commerce will not be served and the 
| broad policy expressed by Congress, and 
which it is the duty of the Shipping 
Board to carry out, will be frustrated. 

I say it will be frustrated because the 
Government now owns no ships, except 
those. comprised in the American Mer- 
chant Lines, that are of the type, size 
and speed required for that service from 
the Pacific Coast. Consequently, if 
these ships are not allocated and sold 
for that service, the opportunity to fill 
the need of our Pacific Coast ports will 
be irretrievably lost, unless subsequently 
Congress should see fit to appropriate 
a large sum of money to provide other 
ships. 

It should require no extended argu- 
ment to prove the economic necessity for 
the service I have described, and the 
justness of this appeal for the Pacific 
Coast in the disposition of our Govern- 
ment-owned vessels. The following re- 
; port has been prepared by the Bureau 
|of Research of the Shipping Board: 


Trade of Pacific Coast 
And Europe Reviewed | 


Water borne commerce of United States | 
Pacific Coast ports with Continental Eu- | 
rope and United Kingdom fiscal year 1927. 

(In Cargo Tons of 2,240 Pounds). 

City Impts. Expts. 
Los Angeles, Calif. .. 220,148 821,935 | 
San Francisco, Calif. .... 220,181 707,806 | 
Port San Luis, Calif. 312 * 
San Diego, Calif. 18,451 
Astoria, Oreg. * 
Coos Bay, Oteg. 
Portland, Oreg. 
Prescott, Oreg. 
Rainier, Oreg. : 
Saint Helens, Oreg. 
Westport, Oreg. 
| Seattle, Wash. oaks 
| Bellingham, Wash. .. 
PAVOPOCE,. WRBR. on. ecsnce 
Grays Harbor, Wash. .... 
Kalama, Wash. 
}Knappton, Wash. ........ 
Longview, Wash. ........ 
|} Olympia, Wash. 
| Port Angeles, Wash. 
| Port Gamble, Wash. ..... 
Port Ludlow, Wash. ..... 
| Tocoma, Wash, .......... 











3,630 | 


1,153 
46,048 


* 

* 

‘ 5,200 

. ¥ 

- 67,209 
* 


1,647 


Grand total 
*None. 


The above 





report shows that the 
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States of California, Oregon and Wash- 
ington, in the year ending June 30, 1928, 
exported to the United Kingdom and 
continental Europe a grand total of 
2,592,990 long tons of products and in 
the same period imported from the same 
countries 609,473 long tons. The entire 
export came from the factories, farms 
and forests of the Pacific coast, with the 
exception of 900,000 tons of petroleum, 
and included in the exports were 329,982 
tons of fruits and other perishable 
products. 

At present, there is not a single Amer- 
can-owned ship engaged in this trade, 
but I am informed that some 14 foreign 
lines, employing vessels of from 10 to 
14-knot speed, are reaping the harvest 
of the freight money paid out of the 
pockets of our farmers, lumbermen and 
manufacturers. Approximately $10,000,- 
000 in freight charges is being paid 
every year to these foreign-owned lines. 
Why should we not keep some of this 
money at home by providing an Amer- 
ican-owned line to carry at least a por- 
tion of this rapidly growing commerce? 
It is unjust that the commerce of so 
large a section of our country should 
be left entirely at the mercy of foreign- 
owned shipping lines. 

Besides this freight traffic, a great 
deal of passenger traffic bound for Eu- 
rope originates at our Pacific ports, and 
this passenger trade either is carried by 
these foreign lines to a limited extent, or 
our people must cross to the East Coast 
by rail at heavy expense to take passage 
for Europe. Should we not make provi- 
sion for a passenger service for our peo- 
ple from the Pacific Coast? 

About 65 ships are now employed in 
this service and the business is steadily 
increasing with the rapid growth of the 
Pacific Coast States, so that more ships 


will be required to handle the offered 
freight and passenger business. The ad- 
vent of a line of American-owned re- 
frigerated ships will protect our people 
by insuring reasonable water freight 
rates, which can be controlled by our gov- 
ernment, and will immensely increase the 
export of fruits to foreign markets be- 
cause the American producer will be as- 
sured of a continued and dependable de- 
livery service regardless of national 
emergencies and other countries that may 


and do divert services of foreign-owned 
ships. The money spent for repairs, for 
materials, for provisions and for wages 
to seamen will be kept at home. Employ- 
ment of labor in Pacific Coast ports will 
be stimulated and the labor so employed 
will in turn provide a market for food 
and manufactured articles. Many other 
benefits will occur to any one who gives 
the matter any consideration. 


| Need for More Ships 
Declared to Be Imminent 


The Admiral Oriental Line is owned 
by Robert Dollar, an American citizen, 
who has an outstanding record as a 
successful and enterprising steamship 
operator. He is the first operator to 
offer to buy the ships and establish such 
a service at no cost whatever to the 
Government. The price they offer for 
these ships was the highest amount bid, 
and the only bid for the line under pro- 
position No. 10. 

I feel that I would be derelict in my 
duty as a Commissioner of the United 
States Shipping Board if I did not bring 
to the attention of your Committee 
this aspect of the problem you are now 
considering, and urge most earnestly 
that the needs of the Pacific Coast, of 
which I am one of the regional repre- 
sentatives on the Shipping Board, shall 
i be given fair weight and just determina- 
tion. e 

I am in favor of selling the United 
States Lines, but the acceptance of the 
Admiral Oriental Line bid under propo- 
sition No. 10 should not make the pur- 
chase of the United States Lines any 
less attractive to any of the bidders. 
I therefore feel that your Committee 
should give earnest consideration to the 
'Admiral Oriental Line bid. 


More new cars enter 


the public’s service 


each year 


on Good- 


year Tires than on 


any other single make 
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Car Thrill! 


That new car means pleasure ahead—new 
* performance and the feeling of pride. An 
impressive percentage of new car purchasers 
have added the final touch that completes 
the new car thrill by putting on the Dual- 
Balloon “8.” The extra cost is slight com- 
pared with the advantages. ~ ~ Everything 
you wantin mileage—non-skid permanence 
and the surpassing comfort of balloon Jow- 
pressure that only the Dual-Balloon princi- 
ple makes possible in combination with 
such big mileage. Talk with the General 
Tire dealer and your progressive car dealer. 
They will explain how easy it is to make 


the changeover. 


“GENERAL 
Dual-Balioon’ 


goes a long way to make friends 


THE GENERAL TIRE AND RUBBER COMPANY, AKRON, OHIO 
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Increases in Rates 
On Fertilizer Held 
Not to Be Justified 


I. C. C. Prescribes New Basis 
For Shipments from 
Points in the Missis- 
sippi Valley. 













Increases proposed in the rates on fer- 
tilizer and fertilizer materials, including 
cottonseed cake, meals and hulls, between 
Mississippi Valley territory and points 
north of the Ohio River were found not 
justified by the Interstate Commerce 
Commission in a decision made public 
February 11. 

The schedules, operation of which pre- 
viously had been suspended, were or- 
dered canceled without prejudice to filing 
new rates on the basis of a mileage 
scale prescribed in the Commission’s 
findings. The text of the findings in In- 
vestigation & Suspension Docket No. 
3151 follows: 

We find that the proposed increased 
rates in the suspended schedules have 
not been justified. They will be ordered 
canceled without prejudice to the filing 
of new schedules containing rates con- 
structed on the following basis, which 
rates we find will be just and reasonable: 

New Basis Prescribed. 

For interterritorial hauls of 170 miles 
and less apply the scale of rates pre- 
scribed in the Southern case. For inter- 
territorial hauls over 170 miles apply, for 
the entire distance, the scale of rates 
prescribed in the Northern case, ex- 
tended 10 cents per net ton for each 
block of 25 miles over 800 miles, plus the 








that portion of the haul south of the 
north bank of the Ohio River: 100 miles 
and less, 15c; to 200 miles, 20c; to 400 
miles, 25c; to 600 miles, 30c; over 600, 
85c. Such through rates need not be less 
than those prescribed in the Southern 
ease for application at intermediate 
points and shall not exceed the lowest 
combinations wherever found. In com- 
puting distances for the application of 
rates constructed in the manner above 
outlined there should be used the short- 
est routes over which carload traffic can 
be moved without transfer of lading. 
Certain groups of origin and destina- 
tion appear to be illogical and unreason- 
able. If respondents desire, however, to 
group reasonably nearby and logical 
points of origin and destination related 
to certain key points such as Chicago, 
St. Louis, Indianapolis, Memphis, Vicks- 
burg and New Orleans, they may do so 
at the fair averages of the rates from 



















and te the grouped points, determined | 
by application of the bases prescribed | 


— provided that in so doing no vio- 
ations of the Act are incurred. 


These findings are without prejudice | 


to any conclusion that may be reached 
with respect to cottonseed cake, meal, 
and hulls involved in No. 17000, Part 8, 
now before us. 

An appropriate order will be entered. 


States Urged to Adopt Plans 
For Crossing Elimination 


[Continued from Page 1.] 
on a traffic census and on computation 
of time losses due to that kind of motor 
vehicle operation that will reasonably 
produce complete absence of accidents 
at the crossings. The value of elimi- 
nating the crossing varies directly with 
the amount of rail and highway traffic, 
without reference to the hazard involved. 
Fortified with proper data, each of the 
railroads in each State could plan a 
definite annual program for eliminating 
crossings according to their relative im- 


portance and the program would be de- | 


fensible. : 
Authority to create new crossings 

should be confined to State highway de- 

partments or to some State public utility 


commission, and new crossings should | 
be permitted only where no other solu- | 


tion is possible at the time. At present, 
such authority lies usually with the ad- 
ministrative body authorized to open or 
to accept newly opened roads. 


A definite progressive program should | 
be adopted by each State for installing | 


safety warning devices of a rigidly stand- 
ardized type or types for all highways 
and railroads at those crossings which 
must be left in place. They may consti- 
tute gates with or without watchmen, 
watchmen alone, light wig-wag signals, 
gongs, or other devices, but in each case 
the installation and operation should be 
as nearly uniform as possible. 

Some more or less definite readjust- 
ment of costs between railroad and public 
should be made for all grade-crossing 
treatments. At present the cost of in- 
stalling protective features is borne en- 
tirely by States in some cases, and in 
others entirely by the railroads. 

If a program of elimination, based on 
a classification, is to be founded on eco- 
nomic saving to highway traffic, it is 


logical and fair to be liberal in allotment | 


of costs to the general public. This plan 
would make it possible to speed up the 
entire program of elimination and protec- 
tion. 

Each State highway department should 
collect data on accidents at all crossings, 
resulting fatalities, and on the types of 
protected crossings. This information 
would permit setting up separate urban 
and suburban programs, and a decision as 


to the effectiveness of the several types | 


of protection where immediate elimina- 
tion is not possible. 


Federal Right to Regulate 
Intrastate Rates Defended 


[Continued from Page 1.] 
decision an appeal to this court was al- 
towed. 

The finding of the Interstate Com- 
merce Commission that the maintenance 
of lower intrastate rates on fertilizer and 
fertilizer materials in Alabama than the 
corresponding interstate rates would be 
unlawful was justified by the record, the 
brief argues, and the power of the Com- 
mission to so find is not based alone on 
Section 3 of the Interstate Commerce 
Act, but also upon Section 13(3) and (4) 
of that Act. The action of the Commis- 
sion does not violate the commerce 
clause of the Constitution, it is contended. 

The contention of the appellants that 
the action of the Commission in pre- 
scribing a single-line scale of rates for 
both single and joint-line hauls was 
arbitrary, is without any proof, the brief 
states, as the order of the Commission 
is definite in character and there was no 
denial of due process of law. 


T 
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Authority to Compel Return of Statistics 
By Industries Urged by Trade Commission 


Report on Inquiry Into Open Price Associations Favors 


Adoption of License System. 


following differentials per net ton for| 


| 


[Continued from Page 1.] 


principal recommendations made in the 
report follows in full text: 

That the United States Bureau of 
the Census be given power to compel 
the return of statistical data needed 
from all manufacturers and dealers, in-} 
suring satisfactory development of trade 
statistics with regard to accuracy and 
comparability from month to month. 


Licenses Are Advocated 


|For Trade Associations 

That trade associations be given a} 
definite place and responsibility in the| 
| social order by a licensing system, de- 
signed not so much as an instrument of 
regulation but rather as an important 
means of providing the Government with 
| full knowledge of what the trade associa- 
| tions are doing. 

That practical application of the anti- 
/ trust laws might well be clarified or ex- 
|tended with reference to the circulation 
|of identified price and statistical infor- | 
| mation. 

The Commission believes that with the | 
development of rules of trade practice, 
on the initiative of the associations and 
with the cooperation of this Commis- 
|sion, it is reasonable to suppose that 
|the marketing of goods will become 
;more and more an open and above-board 
| affair and that much of the machinery | 
| needed to find out what competitors are | 
{doing may be dispensed with. What is 
|needed in its stead is more compre- 
| hensive trade statistics, the Commis- 
jsion declares. 

The report is concerned primarily with 
open price associations, but it deals to 
a large extent with trade associations 
| generally, and contains a chapter on ac- 
tivities of five large lumber trade asso- 
| ciations which part of the report is a re-} 
sult of special investigation undertaken | 
| by the Commission on its own initiative. 

It is necessary to discuss not only | 
the open price activities, but also the| 
other activities, of open price associa- 
tions. Open price work is not so much 
the function of a particular type of asso- 
ciation as it is one activity among a} 
number of others engaged in by all 
sorts of trade associations. 

The Senate resolution calling for this | 
linquiry directs attention specifically to} 
“other activities,” as well as to the ex-| 








change of price information by open} 
price associations. rn 

The Commission found no outstanding | 
general differerces between open price | 
and other types of trade associations. | 

The Commission came in contact with! 
90 open price trade associations or 
| groups in this inquiry. The report deals| 
with these organizations by comparative 
methods in a broad general way. 

Even though trade associations have, ; 
in many cases, a past that falls within 
the shadow of the anti-trust laws, and 
even though such organizations may 
easily overstep the line and be exploited 
in the interest of illegal and anti-social 
ends, trade associations as a whole are 
believed to be a highly constructive in- 
fluence in the business world, whose im- 
portance is bound to increase and whose 
work, if truly constructive, will be in- 
creasingly appreciated. 

Variety of Purposes 
| Served by Organizations 

The association of persons with the} 
same pecuniary interests may be em- 
ployed for various purposes, among} 
which may be the forming of a more or | 
less permanent organization to exchange 
price information. Such exchange of 
price information is itself a variabie 
thing and often far removed from the 
ideas of the originator of the term “open 
price association.” 

The interest back of the activity in 
question may be merely the desire to 
obtain better information about market 
trends and it may thus be characteristi- 
cally trade-statistical and impersonal. | 
On the other hand, the desire may be to | 
| enable competitors to “check-up” on one 
another, that is, to verify or disprove | 
rumors and allegations of low prices of- | 
|fered to buyers, whether the verified 
data are used merely as legitimate com- 
mercial information or as a handle for 
| bringing pressure to bear on price-cut- 
ters to maintain or enhance prices. 

_ With reference to the evils or tempta- 
tions involved in such possibilities of co- 
ercion, it is recommended by the Com- 
mission that too much individualization 
and ‘identification of information in re- 
ports to association members should be 
| prevented. 

The circulation of price and statisti- 
cal information in a form to identify the 
results for individual members is so un- 
necessary to the general statistical work 
of associations and so susceptible of 
abuse that it might explicitly be declared 
| illegal irrespective of intent. 
| The impropriety of the practice of 
members of an association giving in- 
formation as to the “minutest details of 
their business to their rivals” in what 
purported to be statistical reports was 
adverted to by the Supreme Court in the 
Hardwood case (December 19, 1921). In 
the Maple Flooring case (June 1, 1925) 
the court emphasized the absence of 
identification of members in association 
statistical reports as evidence of the 
legality of their purpose and use; while 
in the Cement case (June 1, 1925) a sys- 
tem of detailed reports on specific job 
contracts was accepted because of its use 
to prevent a particularly objectionable j 
form of speculation. 

It is undoubtedly better for the trade 
association if its members, as such, do 
not have too concentrated or exclusive 
an interest in prices. The decision of 
what is the fair price should not be left 
merely to the seller, still less to a group 
of sellers. There is perhaps no more 
properly individualistic social phenome- 
non to be encountered among civilized 
men than price making in an open com- 
petitive market. Conditions and circum- 
stances under which the prices are ar- 
rived at may be properly a subject of 
regulation and of group decision, but 
seldom the specific price itself on a 
specific commodity. 

A frank and above-board interest in 
the standardization of certain practices 
that practically, and too often covertly, 
affect costs to the buyer is a field for 
trade association activity of much prom- 
ise. To keep such work free from the 
taint of conspiracy and illegal restraint 
of trade is, however, an important task 
for the permanent pilots of trade associa- 
tions, and one in which they apparently 
need outside advice and assistance. 

When price information is made sta- 
tistical in spirit as well as method it 
comes under the definition of trade sta 

















| material, 


| identical 
; mentioned. 


relating to supply-and-demand conditions 
in one or more particular industries. 
There has been a marked development 
of trade statistical work, largely through 
cooperation between trade associations 
and the Government since the war, and 
this development is bound to go much 
farther. There is no good reason why 
price statistics should not be also cov- | 
ered in this way. And there is a pre- 
sumptive reason in the nature of trade} 
statistics why the Government should} 
have the authority to obtain them wher- | 
ever their compilation and publication is | 
deemed in the public interest. Govern- | 
ment participation in trade statistics has | 





in its favor the fact that it warrants | 
unqualifiedly the making of the statistics | 
available generally, instead of accepting 
the situation that involves attempts to! 
use them as a trade advantage for the 
sellers only. 


Marked Growth Shown 


\In Trade Statistics 


A general analysis of wholesale prices | 
indicates that, if some open-price asso- 
ciations exercise any undue control, that | 
result does not clearly appear as a char- 
acteristic phenomenon of the available 
price data. This conclusion is not in- 
consistent with the idea that open-price 
associations of certain kinds work largely 


in the direction of uniformity and con- | 
stancy of prices, but it does not appear | 


that open-price work is the major and 
dominant factor in the situation gen- 
erally. Industries without open-price as- 
sociations, or without’ any association, 


appear to show as great a tendency to} 


extreme stability of prices as do those 


| affected by the open-price activity. 
Similarly neutral results as regards | 


any 


bilization or undue stabilization of prices, 
or, in this case, with respect to intustrial 
operations, are obtained from a compara- 


tive study of practically all available | 


trade association statistics, including a 
variety of series for production, sales, 
shipments, stocks, and unfilled orders, 


}as well as for prices. 


Constancy of Prices 
May Indicate Control 


For reasons connected with the nature 
of the statistical problem, as it shaped 
itself in connection with the available 
these studies relate to con- 
stancy of prices, rather than directly to 


uniformity of prices; but undoubtedly a/ 
tacit or expressed price agreement would | 
as | 
Moreover, constancy of | 


reflect itself in the former as well 
in the latter. 
prices is more apt to indicate artificial 


| price control. 


One group of trade association activities 


}is cost work in its various phases, the 


most directly pertinent of which is: the 


jreporting of statistics of comparative 


costs, because of its functionally close 
relationship to the open-price activity. 
Such evidence as was obtained of ques- 
tionable activities on the part of the 
listed open-price associations or their 
members, is also considered in this re- 
port. Although the point of view here 
relates fundamentally to what is legaliy 


; questionable, the discussion is more con- 


cerned with what is economically ques- 


| tionable, because it is not considered of 


primary importance in this connection to 
determine whether accepted principles of 


j law regarding restraints and restrictions 


of trade have been applied by the court 
to specific cases in which the facts are 
with those of the instances 


Since the principles of the Federal 
antitrust laws, it is believed, are recog- 
nized by the majority of those who are 
adequately informed to be sound prin- 


| ciples of public administration in relation 


to business, it is not so important in the 


| present inquiry to decide whether specific 


acts have been technically held illegal as 
it is to observe whether they are contrary 


| to these general principles. 


The investigation of an alleged re- 


straint of trade by a specific group of | 


manufacturers or dealers, however, is 
generally made the subject of a definite 


; quasi-judicial proceeding by the Com- 


mission rather than a general investiga- 
tion. The present report deals with gen- 
eral situations and recommendations. 
Some complaints that relate to open 
price associations, such as alleged undue 
uniformity or prices especially, may be 
connected directly with the price report- 
ing system in use; that is, the character 


of the reporting system is often such! 


that it could easily be used to check re- 
ported violations of a tacit or explicit 
price agreement. 
ence in these allegations is to open-price 
associations which have been so recently 
formed that they have not been ap- 
proached in connection with this inquiry 
with a request to examine their files. 


Inquiry Not Extended 


To Individual Members 

. There has been no systematic sttempt 
in the course of this inquiry to extend 
such examinations to the files of in- 
dividual members of open-price associa- 
tions; to have done that would have in- 
volved making about 90 inquiries out of 
this one, 
Trade Commission Act purports to give 
to the Commission visitorial power with 
respect to industrial corporations en- 
gaged in interstate commerce, the Com- 
mission, under the present construction 
of the law by the courts, lacks the power 
to enforce such visitation, though such 
a procedure is generally necessary in 
order to obtain existing documentary evi- 
dence of attempted price fixing. 

A chapter in the report dealing with 
constructive ideas of trade associations 
shows how the good and bad shape into 
each other in trade association work. 
There is an apparent need of nicer dis- 
crimination in trade-association circles 
regarding matters affecting the public in- 
terest, the Commission says. 

The Commission’s report contains a 
general review of the established policy 


of the United States with regard to com- |: 


petition. It is the general policy of these 
laws to protect and foster competition 
in business, the Commission declares. 
This long established policy has been 
adapted to newer economic conditions, 
and confirmed and emphasized by many 
court decisions and Federal legislative 
onactments, beginning with the Sherman 
Anti-Trust Act of 1890. 

This legislative policy has had as its 
articular object industrial trusts or cor- 
»orate combinations. But the policy is in 


tistics as being impersonal information? its reference not limited to such an ex- 


|tion No. 


distinctive effectiveness of open-| 
price associations with respect to sta-' 


Sometimes the refer- | 


Moreover, while the Federal | 


| Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 


Decisions in rate caseg made public 
February 12 by the Interstate Commerce 
Commission are summarized as follows: 
Fourth-section application No. 12645 and 

portions of Nos, 11694 et al. v. coal and 

coke from western Kentucky, Alabama 

and Tennessee. Decided February 4, 1929. 

Upon further hearing applicant carriers 
authorized to continue temporarily rates on 


| coal, in carloads, from mines on the Louis- 


ville & Nashville in western Kentucky to 
certain points in Mississippi and Tennessee 
lower than to intermediate points. Original 
report, 129 I. C. C. 197, Fourth-section ap- 
plications relating to rates on coal, in car- 
loads, from mines in Kentucky, Illinois, 
Alabama and Tennessee to points in Missis- 
sippi Valley assigned for further hearing. 

Further action on fourth-section applica- 
12645 for authority to establish 
and maintain rates on coal, in carloads, 
from mines on the Louisville & Nashville 


in western Kentucky to Helena and West} 


Helena, Ark., lower than to intermediate 
points in Arkansas deferred pending fur- 
ther hearing. 


No. 19823.—Texas Cement Plaster Company | 
v. Kansas City, Mexico & Orient Railway 


Company et al. Decided January 31, 1929. 
Carload rate on sawdust from St. Louis, 
Mo., to Plasterco, Tex., found not unreason- 
able in the past, but unreasonable for the 
future. Reasonable rate prescribed for the 
future, 
No. 18187.—Transportation of strawberries 
by express, in carload lots, from Florida, 


Alabama and Virginia, to points in offi- 

cial classification territory: also dew- 

berries from North Carolina and South 

Carolina to the same destinations. 

cided February 4, 1929. 

Present freight service for the trans- 
portation of strawberries from Florida, 
North Carolina and Alabama to points in 
official classification territory and dewber- 


lina to the same destinations found in- 
adequate. Carriers directed to arrange for 
the establishment of express refrigerator 
| carload service. 


|treme degree of suppression of competi- 
ition as is involved in the consoli- 
dation of competing enterprises into 
a single large corporation or other mqre 
or less permanent organization. It in- 


| tors, or mere agreements between com- 
petitors for some specific restraint of 
trade. 


nized as having an almost equal im- 
portance with corporate organizations 
as possible means of suppressing com- 
petition. But the policy of the United 





Trade Practices 





Georgia, North Carolina, South Carolina, | 


De-: 


ries from North Carolina and South Caro-} 


cludes also loose associations of competi- | 
| which follows in full text: 


This latter form has come to be recog- | 


States is the same, whether a trade as- | 


sociation or a corporate organization is 
the method used injuriously to restrict 
competition. The policy is 
against control of supply and demand in 
the market in any form or degree, though 
with certain specific exceptions given 
legal sanction. 

Reasons for this policy of safeguard- 
ing competition are founded in the 
economic and political structure of the 
United States and are becoming more 
and more important as wealth and in- 
dustrial power continue to increase. 

It appears that the policy of the Gov- 
ernment to suppress monopoly has not 
hindered, but has rather helped industrial 
development. The policy of industrial 
agreements, which is generally one 
of endeavoring to maintain the existing 
status, hampers development and tends 
to keep in operation inefficient units. 
Owing to the wide differences in the cost 
}of production which, practically without 
exception, prevails in each industry, the 
effort through agreements among manu- 
facturers to make all or nearly all enter- 
prises profitable tends to make prices un- 
duly high and to encourage inefficiency. 
The extent of these differences in cost is 
not generally appreciated. 
| The preservation of the inefficient by 
trade agreements is a form of indus- 
trial waste, and the policy of the United 
States is to accept the wastes of compe- 
tition rather than the wastes of monopo- 
listic control. The theory of the former 
is more consistent with industrial 
progress. 


Prevention of High 
| Prices Is Sought 


| One of the most recent decisions of the 
Supreme Court of the United States on 
|the subject of agreements in restraint of 
|trade, namely, in the Trenton Potteries 
| Case, serves to emphasize the point that 
the policy of the United States in rela- 
tion to agreements in restraint of trade 
refers not merely to protecting the con- 
sumer against paying too high a price. 
The principal defense made in this case 
was that the agreement in question was 
not illegal because the price fixed was 
jnot unreasonable. 

The policy of the United States in re- 

spect to industrial combinations and 
other agreements in restraint of trade 
is naturally different from that of some 
other commercial countries, owing to the 
differences in economic and _ political 
| conditions. 
A trade association is an organization 
|of competitors. Even if the immediate 
purpose of the organizers has no relation 
to competition, nevertheless, the perti- 
nence of the situation to the interests of 
those coming together will lead to dis- 
cussion of competitive conditions. But it 
would distort the facts to assume that 
competitive conditions in an industry 
;come up for consideration only in this 
incidenta! way. 

Not only are trade associations or- 
| ganizations of competitors, but the pur- 
pose of the organization is usually to 
regulate, if not to limit, competition in 
some way or other. Since there is such a 
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thing as unfair competition, and since a‘and personal interest. 


FLORIDA 


HE New York Yankees and the Boston Braves—both of 
these Major League teams train in The Sunshine City each 
See Babe Ruth and the other stars of baseball in 


: 
ch Detersbu 


Watch the inter-league practice games. . 


is bat one of the many attractions of a winter vacation in St. 
kinds of outdoor 


Warm, healthful sunshine. Accommodations for all. Low living costs. 


For booklet write A. H. Conant, Chamber of Commerce, 
St. Petersburg, Florida 
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Aeronautics 


Northwestern Pacific Canadian Pacific Railroad 


To Abandon Branch Line 


Decisions 


Increases Sales of Land 


The a ne hg eee —in— The Canadian Pacific Railway increased \ 
en prt Dl gpd eas Aids agtar gg its sales of farm lands in the prairie 
had approved a report and order in Pe 
| Finance Docket No. 7302, authorizing the Uncontested Cases provinces 50 per cent in ,1928 over 1927, 

; Northwestern Pacific Railroad Company ‘ the Trade Commissioner at Winnipeg, J. 
to abandon a line of railroad in Marin —on-— B. Richards, has reported to the De- 











and Sonoma counties, Calif., extending 
ifrom Point Reyes in a general northerly 
direction to Monte Rio, a distance of 
[ae miles. 

| a? aa ° 
Permission to Use Bridge 
Sought by Yazoo Railroa 


partment of Commerce. The Depart- 
ment’s announcement, made public Feb- 
ruary 12, follows in full text: 

Land sales in the: three prairie prov- 
inces of Canada by the Canadian Pacific 
Railway were higher last year. Sales 
amounted to 659,464 acres in 1928, ay 
increase of over 50 per cent as compared 





Finance Docket 






The Interstate Commerce Commission 


has announced the action of Division 4 

in uncontested Finence Docket cases as 
d follows: 
oases and certificate in F. D. 7266, au- 
‘ oe ‘ thorizing the Old Colony Railroad Company 

The Yazoo & Mississippi Valley Rail-| and the New York, New Haven & Hartford!” . 0 2 
road has applied to the Interstate Com- | Railroad Company, lessee, to abandon aj|With 427,921 acres sold in 1927. A 
merce Commission for permission to | ferry between Fairhaven and New Bedford, |large percentage of the sales were made 
lease and use the bridge now being con- jin Bristol County, Massachusetts, condition pi cash. Nearly 60 per cent of the land 



























structed across the Mississippi River at | approved. 
Vicksburg, Miss., by the Vicksburg 
Bridge & Terminal Company. In its 
application in Finance Docket 7430, 
made public February 12, the carrier 
stated that after the bridge is put in op- 
eration it proposes to discontinue the 
use of the transfer boats of the Louis- 
jiana & Mississippi River Railroad. 


sold was in Alberta. 





Report, certificate and order in F. D. No. 
7019, (1) authorizing extension of opera- 
tions of the Texas & New Orleans Railroad 

ompany,. International-Great Northern 
Railroad Company, St. Louis, Brownsville 
& Mexico Railway Company, Beaumont, | 
Sour Lake & Western Railway Company, 
Gulf, Colorado & Santa Fe Railway Com- 
pany, Missouri-Kansas-Texas Railroad Com- 
pany of Texas, and Trinity & Brazos Valley 
Railway Company, and John A. Hulen as its | 
receiver, over tracks owned or leased to the! 


Authority to Issue Notes 
Harris County-Houston Ship Channel Navi- | 
gation District in and near Houston, Tex.; 


Is Asked by Western Road 
and (2) dismissing that portion of the ap-' 


The Chicago Great Western Railroad, | plication which seeks authority to acquire | 
‘in an application to the Interstate Com-| control under paragraph (2) of section 5 









































5! 
merce Commission made public on Feb- of the Interstate Commerce Act, approved. | 
ruary 12, asks authority to issue 42 Report and certificate in F. D. No. 7356, | 
notes, aggregating $3,259,216, maturing | authorizing the president and managers of | 






quarterly to May 15, 1939, to the Pull- 
man Car & Manufacturing Company, in 
payment for new freight cars. 


Finland’s Air Lines 


| To Link With Others 


Connections Said to Be Plan- 
ned With Russia, Ger- 
many and Austria. 


Finland plans to link her air lines with 
those running into Russia, Germany, and 


| Austria, the Department of Commerce 


announced February 12 in a statement 


Connections with foreign air com- 


{panies are planned this year by Fin- 





land’s air services. Helsingfors is to be 
linked by way of Tallinn with Lenin- 
grad, Moscow, Koenigsberg, Berlin and 
Vienna, according to plans, the Ameri- 
can Commercial Attache there reports. 

The flight schedule of the Finnish air 
line “Aerobolaget” for the coming year 
has been announced as follows: Hels- 


ingfors-Taliinn line, two flights daily ex- | 


cept Sundays when there is to be one 


| flight only each way until April 1, and 


from April 20 to November 1. One way 
ticket, 800 marks ($7.56); return, 500 
marks ($12.60). 

Helsingfors-Stockholm, in operation 
from May 1 to October 1, possibly with 
extra trips on Sundays. One way ticket, 
850 marks ($21.42); return, 1,500 marks 
($37.80.) 

Abo-Marieharm-Stockholm, in opera- 
tion from June 1 to September 1. Final 
decision on this is pending Abo’s decision 
to renew their subsidy of 200,000 marks 
for the coming season. One way ticket, 
Abo-Marieharm, 300 marks; return 500 
marks. One way ticket, Abo-Stockholm, 
650 marks; return 1,100 marks. One 
way ticket, Marieharm-Stockholm, 350 
marks; return, 600 marks. 

The company is reported negotiating 
with Kotka and Viborg for economic 
guaranties with a view to establishing 
lines from Helsingfors, 


trade association may be an efficient in- 
strument for influencing conditions of 
competition to their betterment, there is 
evidently a field for trade association ac- 
‘ivity in connection with competition. It 
‘s necessary, however, to add that the 
matter of framing a definition of what 
constitutes unfair competition cannot 
»roperly be left entirely to the trade as- 
sociation. 

Executives Refer 


To Past Conditions 

It is common for trade association ex- 
cutives to refer to conditions ten or 
more years ago as regards trade associa- 
Lipn activities to illustrate and empha- 
size how good the associations are now 
as compared with how bad they were 
then. This way of looking at the matter 
may not be entirely reassuring. because 
of the possibility of back-sliding and 
reversion to old habits. In fact, the ideas 
that are now prevalent in trade associa- 
tion circles often verge on ideas that 
were back of policies that are now ad- 
mitted to be contrary to law and to pub- 
lic morals, 

And to call the trade association an 
“institute” does not help matters. 

While it appears to be true that the 
practices of trade associations today are 
more public spirited and that they are 
dominated by broader ideas than for- 
merly, there is still plenty of room for 
further improvement. Perhaps the most 
important factor in such a favorable de- 
velopment is the increasing influence of 
broad-minded and able trade association 
secretaries, 

_ With reference to fundamental ques- 
tions of policy involved, it seems clear 
that trade associations have come to stay. 
They are evidently a permanent feature 
of our social organiaztion because of 
characteristic possibilities of public serv- 
ice and because they are instruments by 
which individuals are induced to tran- 
scend the point of view of merely private 
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fun. Varied entertainment. 
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the Mill Creek & Mine Hill Navigation & 
Railroad Company and the Reading Com- 
pany, lessee, to abandon a branch line of 
railroad in Schuylkill County, Pennsylvania, 
approved, : 
Report and order in F. D. No. 7380, au- 
thorizing the Minneapolis, St. Paul & Sault | 
Ste. Marie Railway Company to issue pur- 
suant to an agreement dated April 1, 1909, 
not exceeding 164 shares of 4 per cent 
leased line stock certificates in exchange 
for an equal number of shares of out- 
standing preferred stock of the Wisconsin 
Central Railway Company, approved, 
Report and order in F, D. No. 7310, (1) 
authorizing the Chicago, Rock Island & 
Pacific Railway. Company.to issue $1,000,000 
of general-mortgage gold bonds, to be de- 
livered to the corporate trustee under the 
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Sail from New York Satur- 


day, visit London or Paris 
and be back at your desk 














applicant’s first and elena gold saat in 17 days. You can do this 
mortgage; and (2) to procure the authenti-| . : . ? 
cation and delivery of $1,000,000 of first | on the ajestic, world’s 


largest ship, or Olympic. 
If time is less pressing, sail 
on the Homeric, Belgen- 
land, Minnewaska or 
Minnetonka. 


Splendid accommodations 
at a wide range of rates. 


WHITE JTAR LENE 


RED JTAR LINE : ATLANTIC TRANSPORT LINE 


SNTERMATIONAL MERCANTILE) 6MARINE . COMPARED 


Mr. R. M. Hicks, Mgr. 
1419 G St., N. W. 
Washington, D. C. 


and refunding mortgage gold bonds, all in 
reimbursement of applicant’s treasury for 
capital expenditures heretofore made, ap- 
proved. 


New York Central Road 
Seeks to Abandon Branch 


Abandonment by the New York Cen- | 
| tral Railroad of its Hinckley branch in 
| Oneida county, New York, is sought in 
an application to the Interstate Com- 
merce Commission made public Febru- ; 
ary 12 in Finance Docket No. 7431. The 
branch is 2.84 miles in length and ex- 
tends from Prospect Junction to 
Hinckley. 




















this winter 
; UNNY land of 
fruitand flowers, | 
where living is a joy 
the whole year 
round. 





‘Varietyand beauty! 
Mile-highmountains 
—smooth beaches— 
orange groves, pepper trees and palms. 
World cities—quiet retreats. Every sport 
—every day. 

“California Mid-Winter Escorted Tours—21 days—all 
expense. On the way —Indian-detour, Grand Canyon, 
Phoenix, California and’ Yosemite. Return through 
Feather River Canyon, Royal Gorge, Colorado Springs 


and Denver. Leave Chicago Saturdays, January 5-19,.- 
February 2-16, March 2 16, 1929. Ask for details.”? 
G. C. Dillard, Dist. Pass. Agent, Santa Fe Ry. 

601-602 Finance Bldg., Philadelphia, Pa. 

Phone: Rittenhouse 1464-5 
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The Leviathan sails Feb. 27 
many travel-wise Americans are going to Europe 
on the world’s largest ship 





OT because of her size alone, but 

for her delicious cuisine as well; 
her luxurious, cozy staterooms; her 
courteous stewards who speak your 
language; and most of all, because of 
the American standards of comfort 
that you find everywhere on board. 


If you prefer a day or 
twolonger at sea with 
the same American 
standards, select one 
of your own four fa- 
mous cabin ships, 
George Washington, 
America, Republic, 


President Harding. For further details, see your steamsbip agent, or 


United States Lines 


Stoneleigh Court Bldg. 
Phone National 7563 


1027 Connecticut Ave., N. W. 
Washington, D. C. 
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Expansion of Credit 
By Private Banking 
Rapid in Germany 





Loan Accounts Increased 30 
Per Cent in Fiscal Year, 
Says Agent General 
For Reparations. 





The total credits of the six large pri- 
vate banks which together represent 
about three-quarters of the private bank- 
ing strength of Germany increased about 
2,000,000,000 marks (the mark is about 
23.73° cents) or 30 per cent in the year 
ended October 31, 1928, it was stated 
by the Agent General for Reparation 
Payments, S. Parker Gilbert, in his an- 
nual report for the fourth annuity year 
of the operation of the experts plan. 
Copies of Mr. Gilbert’s report have been 
received at the Department of the | 
Treasury. 

The section of the report dealing with | 
the credit position of Germany was pub- | 
shed in the issue of February 12. The | 
full text of the section dealing with | 
banking and short-term credits follows: | 

2-—Banking and Other Short-term 
Credit: It was inherent in conditions of 
credit shortage in the- first years after 
stabilization that the first marked growth 
in the volume of credit should have taken 
place in bankers’ and other short-term 
credits. It was not until the early part 
of 1926 that it became possible to issue | 
long-term obligations in the domestic 
market, thereby relieving somewhat the 
pressure theretofore concentrated on the 
short-term market. In the meantime 
short-term credit has continued to rise, 
but its total volume has gradually as- 
sumed a more normal relation with re- 
spect to that of outstanding long-term 
issues. 

Credit of Private Banks. 


The total credits of the six large pri- | 
vate banks which together represent 
about three-quarters of the private bank- 
ing strength of Grmany increased about 
2,000,000,000 reichsmarks, or 30 per cent, | 
during the year ended October 31, 1928. | 
This compares with an_ increase of *) 
per cent during the previous 12 months. 
Deposits increased in about the same pro- | 
portion as credits during each of the two | 
vears. No doubt a substantial part of | 
the expansion during the past two years 
was based upon deposits received from 
abroad. In default of actual figures this 
important factor in the banking position 
remains a matter of conjecture, but some 
indication of the volume of foreign de- 
posits in German banks appears from 
the public statements made in connection 
with the final balance sheets for 1927, 
when certain banks reported that foreign 
deposits were between 30 and 40 per 
cent of their total deposits. A striking 
item in the bank statements is a rise 
in their holdings of bills and treasury 
notes, which increased 823,000,000, or 
more than 50 per cent, during the last 
12 months. In part this is merely a 
shift from the Reichshank to the private, 
banks, inasmuch. as_ the Reichsbank’s 
holdings of bills and checks declined about 
450,000,000 during the same period. A 
more comprehensive change in_ the 
method of reporting figures for State 
and provincial banks and the Giro-Zen- 
tralen went into effect at the same time, 
and tpis makes it impossible to give 
comparative figures for periods earlier 
than those shown. 

Other Credit Expansion. 

Since last March there has been fur- 
ther expansion among the State and 
provincial banks, but at a rate consid- 
erably less than with the private banks. 
From the end of March to the end of 
October, 1928, the total credits of 21 
State and provincidl banks increased 69 
millions or a little more than 3 per cent 
as compared with an increase of about 
13 per cent for the six private banks 
during the same period. The deposits 
of the State banks rose by about 11 per 
cent. . 

The Giro-Zentralen, the central insti- 
tutions through which the various sav- 
ings offices and communal banks are 
interrelated, have continued to expand 
their credits at a comparatively rapid 
rate. The total.credits of 17 of these in- 
stitutions increased 15 per cent between 
March 31 and October 31 of this year. 
These credits were granted largely out of 
the proceeds of long-term loans issued 
by the Giro-Zentralen, in some cases 
abroad. 

The volume of bills drawn during 
October, as reflected in the returns of the 
stamp tax, was higher than for any pre- 
vious month. In its main outline the 
changes in the volume of bills drawn 
coincides with changes in the volume of 
production and trade. The recent in- 
crease does not appear to be wholly at- 
tributable to that cause, but probably 


(Continued on Page 10, Column 1.] 





President Sanctions 
Choice of Mr. Young 


Appointment as Chairman of 
Paris Conference Acceptable. 





President Coolidge still believes it 
would have been much better for the 
Paris conference on German reparations 
‘o have selected some one other than an 
American for the chairmanship, Owen 
O. Young, an American, has been selected 
for chairman of the conference, 

The President’s views were stated of- 
ficially at the White House, February 12. 
They are as follows: 

It has all along been the hope of the 


President that it would be possible for | 


the experts to the conference on German 
reparations to be held in Paris to agree 
on some member of the conference other 
than a citizen of the United States. This 
did not seem possible, the President 
understands, so that he has indicated to 
Owen D. Young, one of fie American 
members of the conference, that he and 
<. Pierpont Morgan, the other American 


Berna 
Tue Unitep STtATeEs Dalty 





THE UNITED STATES DAILY: WEDNESDAY, 





Currency 


Adoption of Centralized Plan of Control 
For Banks Foreseen by Comptroller Pole 


Specialized Character of Modern Banking Said to Re- 


quire Technical Experts 





for Various Functions. 





[Continued from Page 1.] 


the year ended June 30, 1928, there were 
1,051 banks of all classes, but with ag- 
gregate resources of $3,377,000,000. Thus, 
while the number of banks in the State 
of Ohio has remained almost stationary, 
the banking resources are nearly four 
times as great. This means that the offi- 
cers of these banks have had nearly four 
times as much business thrust upon them 
as they had 20 years ago. Nor do these 
figures for resources tell the whole story, 
because they do not take into account the 
tremendous growth of the trust business 
now in the hands of these banks nor of 
the investment securities which. they buy 
for sale over their counters. The State 
of Ohio may be taken as an index of the 
development of banking throughout the 
United States, for here is represented 
every type of banking, from those banks 
situated in the outlying agricultural dis- 
tricts to those in the most congested 
commercial and industrial centers. 


Twenty years is an extremely short 


| time in the history of a state or a na- 
| tion. 


The remarkable increase in growth 
of the banking business within that time 
can be taken as an indication of the 
trend toward a future growth in even 
greater volume. Another 20 years should 
see the banking resources of this State 
exceed twelve billion dollars ($12,000,- 
000,000), It takes no gift of prophecy to 
make this prediction. We are still a very 
young country and the full force of our 
economic vitality has yet to be developed. 
Our population will greatly increase, our 
cities become larger and larger and our 
rural population denser than it is today. 
There will be further expansions and in- 
tensifications of industrial activity. Our 
world commerce, already at imposing 
figures today, must be regarded as al- 
most in its infancy. The very economic 
necessity of the situation will bring agri- 
culture up to a higher point of efficiency. 
And any statement as to the future of 
transportation and communication must 


seem extravagant beginning as we are | 


with transportation by air at great speed 
over vast distances and communication 
through the air by radio. 


Developments Re flected 


|In Expanded Resources 


All of these developments will be re- 
flected in the expansion of banking re- 


of progress, supporting, sustaining and 
serving in an essential capacity every 
forward economic movement. 

There was a time in this country when 
almost any person of average intelli- 
gence could aspire to become a banker 
without any special previous training. 
It may be said that it was the original 
theory of the law that any group of citi- 
zens had a right to form a banking cor- 
poration. The old-fashioned banker was 
primarily a custodian and a lender of 
money. If he possessed a natural 
shrewdness:of mind andsstrong charac- 
ter he was likely to succeed. In the local 
community he was the dominant finan- 
ciad figure. He had opportunities to 
make money outside of his banking busi- 
ness. He became financially interested 
in the local street car company, in the 
light and power company, in the gas 
works, in the ice plant and in other such 
enterprises in which local capital par- 
ticipated. These opportunities are also 
fast disappearing not only because mod- 
ern banking requires all of the energy 
and attention of the banker, but also be- 
cause these local forms of public utili- 


omy and efficiency of great central or- 
ganizations operating through local 
branches and there is no local financing. 
Some banks of this old type still remain 
in existence, but they must be regarded 
now as survivals of a financial era which 
has passed. 

Modern banking is a highly compli- 
cated and technical business and it is 
exemplified primarily by the city banks 
which have been compelled to meet the 
varied financial demands of commerce 
and industry, It is in these commercial 
centers that the competition in all lines 
of business is so keen as to compel the 
utmost economy in operation and the 
most efficient management control. Out 





there has developed in the United States 
a fairly definite opinion in financial cir- 
cles as to what constitutes sound bank- 
ing. This standard of bank management 


any manner of means. It has grown up 
through hard knocks until finally the best 
method has been found to meet a given 
situation, 


Features of Modern 
Banking Reviewed 


Let us pass briefly in review some of 
the principal features of modern banking. 
First let us take the loans and discounts. 
The old fashioned character loans have 
almost disappeared. This does not mean 


the transaction. It simply means we are 
no longer in the pioneer stage of our 
civilization, We have reached a stable 
development where the instrumentalities 
of credit are ample. Great emphasis now 
is laid upon adequate credit information 
and analysis. Nothing is left to chance, 
guess work or favoritism. This credit in- 
formation is often obtained as a result of 
the most skillful scientific investigation, 
involving the study of plants, machinery, 
cost accounting, estimates of future op- 
erations, financial history, personal re- 
| ports on management, personnel and the 
like. The bank must be in a position not 
| only to acquire but to comprehend and 
| digest the most technical information and 
data concerning its customers. In this 








sources for our banks are the hand maids | minister the estates of deceased persons, | 


ties are fast giving way before the econ- | 


of the experience of these city banks | 


has not been theoretically arrived at by | 


that character is not a valuable asset in| 


country where every variety of business 
operation is carried on by corporations, 
the bank must be generally familiar with 
corporate organization and management 
in the field of production, manufacture, 
transportation and distribution, for the 
| simple reason that it is to the banks that 
i these corporations must turn for advice 
| and assistance in financing their opera- 
tions. 
quires a fundamental knowledge of every 
process of commerce itself. 

Now let us look at the business of 
| buying and selling investment securities 
|by banks. This is largely a post-war 
| development. It is well known that the 


| Liberty Loan campaigns during the war | 


| served to educate the public at large in 


making small investments in sound se- | 


curities. The tremendous commercial 


‘expansion in this country following the | 


| war has been financed in increasing vol- 
{ume through the issuance of investment 
| securities in which the general public is 
j invited to invest. It is natural that the 


| banks should participate in this develop- | 


|ment because their customers turn to 
i them for advice. 

The amendment in the McFadden 
| Bank Act of 1927, has added impetus to 
{the movement to make the banks dis- 
| tributors of the best type of investment 
securities. This means that the modern 


bank must be equipped with the proper | 
}instrumentalities to deal with this new | 


financial development. It imposes 
grave responsibility upon the 
which in turn requires them to create 
the facilities for a comprehensive and 
accurate knowledge of the various issues 
of securities which from time to time 
come upon the market. Not only must 
they have adequate financial and statis- 
tical information with respect to each 
issues, but they must be in a position to 
interpret this information and to apply 
it to the particular transaction in hand. 


a 


Fiduciary Operations 
Show Rapid Growth 


Turning now to the fiduciary opera- 
tions of the modern bank we find a simi- 
lar growth and development. Within our 
own time we have seen the banks gradu- 


and personal trustee, executor, adminis- 
trator, guardian and custodian. It has 
become a function of banking to ad- 


|many of which are of great magnitude. 
In addition, largely as a post was devel- 
opment, there has been a most remarka- 
ble growth in the creation of corporate 
trusts. For every issue of securities for 


isterial or fiduciary function. 


jfiscal agent, as registrar, as transfer 
jagent, as a participant in underwriting 


investment trusts—in fact in every fi- 
duciary capacity which may be required 
by the machinery of corporation finance. 

The future of the trust business of 
banks in the United States would seem 
to make it one of the most important 
phases of banking business. 
jother hand its proper adminstration 
makes it absolutely necessary that the 
| bank equip itself with the most advanced 
facilities for discharging these fiduciary 
responsibilities and obligations. 

The impressive growth of trust service 
in the banking field is illustrated by 
considering the expansion in recent 
years of the fiduciary activities of banks 
in the national banking system. The 
passage of the Federal Reserve Act 
made possible the further extension of 
corporate trust facilities to practically 
; every section of the nation. Since Feb- 
jruary 25, 1915, when the first permit 
under this law was issued to a national 
bank, hundreds of banks throughout the 
United States have availed themselves 
‘of this opportunity to render additional 
service to their communities, until today 
2,400 national banks have trust powers, 
representing 31 per cent of the number 
and 73 per cent of the capital of all 
banks in the national banking system. 
| During 1928 these banks were adminis- 
tering 63,776 trusts, with individual 
trust assets aggregating more than 
$3,000,000,000 and were acting as trus- 
tees for bond and note issues totaling 
close to $8,000,000,000. 

Compared with the year 1926, these 
figures represent an increase of 47 per 
cent in the number of national banks 
administering trusts; an increase of 145 
per cent in the number of trusts being 
administered; an increase of 257! per 
cent in the volume of assets of indivi- 
' dual trusts, while the bond and note is- 
sues outstanding for which these banks 
are acting as trustees aggregate in 
amount four times that in 1926. 

About one out of every three national 
| banks has authority to administer trusts, 
| while in the State of Ohio 21 per cent 
of the number of national banks, repre- 
senting 65 per cent of all of the capital 
of the national banks in the State are 
authorized to act in fiduciary capacities. 
Since 1926 the number of trusts being 
administered by these banks in Ohio has 
increased 52 per cent, while the volume 
of note and. bond issues for which they 
have been named to act as trustees has 
doubled. 

There is another phase of banking 
which has made _ remarkable _ strides 
within, the last few years, and that is 
the. savings department. The great in- 
crease in individual wealth, affecting 








every class of our population, has put | 


before the banks of the country a po- 








Expenses 


(As Reported to the Interstate Commerce Commission.) 


member of the conference, that they use | 


their own discretion about Mr. Young 
participating as chairman of the con- 
ference. 

The President understands that 
Messrs. Young and Morgan have done so, 
which seemed to him to be necessary. 
The President feels that it would be no 
use for American. citizens to offer aid 
unless this aid is to be effective. 

While the President would have pre- 
ferred to have some other person than 
a citizen of the United States chosen 
chairman of the conference, it seemed to 
be best under the circumstances for Mr. 
Young to serve in that capacity. 


1928 1927 1928 1927 

| Freight revenue .......eseeeeeeeee. 9,148,212 8,047,969 112,841,736 119,817,145 

| Passenger revenue .......-. icacaue 590,101 676,004 7,082,774 8,574,512 

| Total, Oper, rev. ....seeeeeeeeeeeee 10,151,588 9,164,540 124,825,172 133,673,506 
Maintenance of way .,..... Oe 999,384 1,214,497 16,815,453 19,183,448 | 
Maintenance of equipment ......... 1,589,851 2,121,764 27,821,774 29,885,071 | 
Transportation expenses ........+.. 2,603,105 2,791,537 32,663,439 35,715,937 | 
Total expenses incl. other .......... 5,587,144 6,568,244 82,548,249 90,120,889 
Net from fratlroad .....sssscccee --. 4,564,444 2,596,296 42,281,923 43,552,617 |]! 
NG aan ks asaks's 6 Re 1,133,164 718,312 8,490,514 8,797,235 
Uncollectible Ry. Rev., etc.. ......-.- 1,963 2,410 16,981 30,611 
Net after taxes, etc. ..... Satta le a 8,429,317 1,875,574 33,774,428 34,724,771 
Net after rents ceescoeseveecees, 3,604,098 2,058,527 36,323,594 36,411,984 
Aver, miles operated ......+0-+.++. 2,730.29 2,716.60 2,723.53 2,713.94 
Operating ratio c.ccescccsseevecccs 55.0 71.7 66.1 67.4 


Chesapeake & Ohio Ry. 
December 12 Months 


Commercial banking therefore re- | 


banks | 


ally displace the old type of individual | 





FEBRUARY 13, 1929 


Construction 





|. U. S. Treasury 
Statzment 


February 9 
Made Public February 12, 1929. 








Receipts. 


Customs receipts , 
Internal-revenue receipts: 


$2,049,232.99 


| [icone 48K <.566c0r 1,136,127,60 
Miscellaneous internal 
TEVENUC ..e.creeeee 1,907,804.75 
Miscellaneous receipts... 558,400.94 
| Total ordinary receipts 5,651,566.28 
Public Jebt receipts .. 250,000.00 


Balance previous day .. 97,187,230.76 














Ot): csceckawa sees 103,088,797.04 
| Expenditures 
|General expenditures .. $9,606,505.89 
| Interest on public debt 165,222.02 
| Refunds of receipts ... 259,387.84 
|Panama Canal ....... ‘ 16,679.24 
| Operations in special ac- 

COUTEE. 65-050 cist 500550 249,077.51 
Adjusted service certifi- 

COLO TUNE occ csascae. 445,236.47 
| Civil-service retirement 

PAN e625 ae Siew we as 120,350.75 
| Investment of trust 
| SUNdE .ccw wees pikes 165,989.43 
| Total ordinary 

expenditures ...... 9,307,843.33 

| Public debt expenditures 

chargeable against or- 

dinary receipts ...... 433,400.00 
Other public debt ex- 
|. MONGIUEOE: 65.000 vse 1,216,354.25 
| Balance today ........ 92,131,199.46 
| BURL cose ers evteares «ee» 103,088,797.04 
{tential opportunity to build up a large 


savings business. Here again the bank 
imust know how to cultivate habits of 
| thrift in its community and to carry on 
{extensively an intelligent campaign for 
|savings deposits, That this is_ being 
|done is evidenced by the remarkable in- 
|crease in the aggregate total in the sav- 
|ings deposits in the country year by 
}year. Taking the national banks alone, 
heue in the State of Ohio these deposits 
have grown from $20,700,000 in 1908 
to $269,000,000 in 1928, being an increase 
of over tenfold. There was an even 
greater increase in the State banks, al- 


‘the country at large the ratio of increase 
jis about the same as for the State of 
Ohio. 

This brings me back to the subject of 
this address, and that is that banking in 
the future will be in the hands of pro- 
fessional management. 


though I have not the exact figures. For} 


Su 
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Commerce 





pplemental Appropriations Are Asked 
| For Public Buildings in Many Cities 


‘Estirrzates Are Submitted to House by Bureau of Budget; 


| Cost Limit Fixed 


at $46,760,500. 





[Continued from Page 1.] 


1000; Lenoir, N.C, post office, $75,000 and 
$25,000; Lexington, Ky., courthouse, 
|$415,000 and $50,000; TLimestone, Maine, 
\inspection station, $31,500 and $2,000; 
| Little Rock, Ark. post office-courthouse, 
|$1,300,000 and $275,000; Lowell, Mass., 
| post office, legislation only, no sum given ; 
|Mansfield, La, post office, $75,000 and 


| $20,000 ; Marshfield, Wis., post office, 
| $120,000 and $25,000; Mason City, lowa, 
| post office-courthouse, $350,000 and 
$80,000. 

| Mexia, Tex., post office, $100,000 and 
| $25,000. Milford, Conn., post office, | 
{$100,000 and $30,000; Nampa, Idaho, ' 


|post office, $110,000 and $25,000; New 
Orleans, La., Marine Hospital, $200,000 
land no appropriation required. 
| New York City, N.  Y., appraisers 
stores (old), $245,000 and $245,000. 
| New York City, courthouse, $2,000,- 
|000 and no appropriation required; New 
|York City, Marine Hospital (Stapleton, 
Staten Island), $2,500,000 and $275,000; 
New York City, parcels post station, $9,- 
000,000 and $150,000; New York City, 
post office, $1,500,000 and $1,500,000. 
Ogden, Utah, post office and court- 
house, $315,000 and $50,000; Oklahoma 
City, Okla., post office, courthouse, $1,- 
100,000 and $75,000; Paris, Tenn, post 
\office, $15,000 and $15,000; Parkersburg, 
|W. Va., post office, $300,000 and $50,000. 
|'Pembina, N. Dak., customs house, $115,- 
|000 and $20,000; Peekskill, N. Y., post 
| office, $150,000 and $20,000. 
| 


|$15,000; Portal, N. Dak., inspection sta- 
tion, $74,200 and $3,000; Portland, Maine, 
|post office, $50,000 and no appropriation 
lrequired; Prescott, Ariz., post office- 
|courthouse, $220,000 and $25,000; Prince- 
|Racine, Wis.. post office, $180,000 and 
|ton, N. J., post office, $90,000 and $25,000 ; 
jno appropriation required; Red Bank, N. 
\J., post office, $140,000 and $25,000; Rich- 
iford, Vt., inspection station, $59,000 and 
$5,000; Rook Hill, S. C., post office, $25,- 
1/000 and $25,000; Sabine Pass, Tex., quar- 
jantine station, $375,000 and $50,000; Sac- 
ramento, Calif, post office-courthouse, 
$1,250,000 and $250,000. 

| St. Louis, Mo, post office, $400,000 
and $400,0000; St. Paul, Minn, post of - 
|fice-customs house, $2,700,000 and $900,- 
000 (amount to be paid for commercial 
jstation limited to $480,000); Salt Lake 





Pomona, Calif, post office, $175,000 and | 


| corporate financing, whether in the form | nomic life which expresses itself through 
of stocks, bonds, debentures or notes, a/| corporate organizations and in mass pro- 
bank is required to perform some min- | duction will naturally demand of the| 
The bank|smaller banks the same standards and 
has thus become an essential factor in| type of banking services which have been 
the procedure of corporate finance and | demonstrated as sound and efficient by 
must act as trustee of bond and de-|the larger city banks. 

benture issues and of long-term notes, as | 


syndicates, as custodian or trustee for} 


On the} 


Monthly Statement of Railroad Revenues al 


(I am using this City, 


legislation only, no sum_ given; San 

: Franeiseos, Calif, Fed , ild- 
classes, whether city or small town, be-|ing, $2,000,000 and eee oe 
|cause banking in its essence is the same,|——— a 
|whether the population served be large| 
jor small. The very nature of our eco- 


term as opposed to amateur manage- 
jment.) This applies to banks of all 





Income of Pullman Co. 
Increased in December 





The Pullman Company has reported to 
| the Interstate Commerce Commission its 
earnings for December and 12 months of 
1928 as follows: 





‘ger : 1928. 1927. 

Specialized Experience December gross ..... $6,528,651 $6,411,455 
ee 5 Net revenues 7 347,315 

Said to Be Necessary : Koa 


1,039,594 
80,846,044 
1 4,367,856 
10,938,059 


Operating income 
While the need for a higher training is|12 months’ gross .... 
lincreasingly demanded for making com-| Net revenues 
{mercial loans upon the proper credit Net oper. income 
|basis it is in the newer fields of bank- 
|ing—the trust business and the securi- 
|ties business—where technical training| 
and specialized experience are emphat-| 
ically the essential requirements for suc- 
cess. It is in these two fields that there | 
is likely to be the greatest future ex- 
pansion in banking, and those banks will! 
maintain the largest growth which equip | 
themselves technically to meet this op- | 
|portunity. It would be worse than use-| 
less for a bank to embark upon them! 
with an amateur management. | 
In general it must be said that old-| 
j|fashioned business practices in banking | 
must give way to scientific methods in| 
the acquisition and the formulation of in- | 
formation, and in the application of the 
banking policies based thereon, by men, 
who have acquired what might be called 
a professional knowledge of banking—a | 
technical equipment to deal with method 
and policy. 
_ I have in this address attempted to 
point out a practical condition which is 
facing the banking business to which} 
remedial measures must be applied. | 
have also suggested the type of manage- 
ment personnel that will be necessary 
whatever form the remedy may take but 
Leave not attempted to go further than 
that. 
I may, however, say in closing that 
the large number of bank failures outside 
of the metropolitan centers during the| 
past few years is an indication there are 
more banks than bankers. The scarcity 
of trained executives—that is to say| 
executives with that degree of man-! 
agerial ability required by modern con- 
ditions—may be one of the underlying 
reasons for the rapid spread of branch | 
banking and group or chain _banking| 
ideas among bankers and business men| 
jin this country. As the business of | 
| banking is growing at a more rapid pace | 
than executives are being developed to | 
operate each unit bank as a separate in- 
stitution, it would seem to be an almost | 
|natural and logical outcome that this | 
scarcity of talent will lead to a more cen- 
tralized form of banking control, 


66,301 


| 
| 


14,610,274 
10,360,097 











Aviation 
Industry 


We have revised our 
survey of The Aviation 
Industry, setting forth 2 
ail : journal sheet. 


in detail its growth to 
date and outlining its 
prospects for the future. 


| 
| 
| 
| 


Copies available 


upon request. been available. 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


Chicago Milwaukee Battle Creek 
London Liverpool Manchester 
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Utah, post office. courthouse, ete.. | 


made on the ledger card. 


amount to be misread and a loss to occur. 
after they are entered. 


‘ Ariz. inspection station, 
, etc, $245,000 and $50,000; 
| Conn.,, post office, 
Sumas, Wash., 
/ 000 and $10,000 Sweet Grass, 


> 


' 


$58,000 and! 
$20,000; Santa Ana, Calif, post office,| ‘ 
Stamford,| Improvement of Britain’s budget posi- 


e, $20,000 and $20,000; |tion is revealed in last year’s budget 
inspection statiom, $65,- 
Mont., é 
inspection station, $61,000 and $7,000;|the national budget 


British Budget Shows 
Reduction of Deficit 


British treasury returms for the third 
quarter ending December 31 showed a 
smaller deficit than has been recorded 
for any corresponding period since 1925, 
says the Trade Commissioner at London, 
Frederic E. Lee, in a report just made 
|public by the Dep.rtment of Commerce. 
The statement follows im full text: 





In contrast to the position of 
accounts of the 


jaccounts. 


Tecate, Calif.y inspection station, $59,500 | United Kingdom at the half-year point 


and $2,000; Trenton, Mo. post office, 
/ $75,000 and $25,000; Union 


; Ala. post office, $50,000 and $1,000; 


Uniontown, Pa., post office, etc., $185,000 


tand $50,000; Urbana, O., post office, etc., 
| $110,000 and $30,000, 
Vermilion, S. D., 


| fice, $550,000 and $150,000; Waukegan, 
‘IIL, legislation onl 

West Warwick, R. I. post office, 
| $140,000 and $30,000. 


Senate Resolution Asks 
For Market Information 


Information which would aid the en- 
actment of legislation for stabilizing the 


| 


international exchange, the domestic 
‘price level and the yalue of the dollar, 
jis requested of the Federal Reserve 


Board, among other things, by 
lution (S. Res. 327) introduced in the 
Senate February 12 by Senator  Ship- 
! stead (Farmer-Labor), of Minnesota. 

The full text of the resolution  fol- 

| lows: 
Resolved (a) That the Federal Re- 
| serve Board be respectfully requested to 
| report to the Senate as early as possible 
any information it may possess con- 
cerning any agreements or understand- 
ings, if any, made by any Federal Re- 
| serve Bank or any officer of any Federal 
| Reserve Bank or the Federal Reserve 
Board, with the Bank of England, Bank 
of France, or any other foreign bank or 
| foreign acceptance corporation relative 
; to the raising or lowering of the Federal 
| Reserve Bank rates since January 1, 
1924, and report to the Senate the os- 
tensible or admitted reasons. given, if 
any, for such agreements or under- 
| standings. 

(b) If such agreements were made and 
were effectuated. what in the opinion of 
| the Board was the resulting effect upon 
| the international shipments of gold. 

(c) What, in the opinion of the Board, 
j was the resulting effect upon the pyra- 
!miding of bank credit and the general 
:eredit structure, speculation, and the 
price of stocks and bonds, commodity 
| prices, including agriculture, 

(d) What inforraation, if any, does the 
Board possess in regard to the amount 
|of foreign money or credit represented 
lin the call-loan report of the New York 
{bank clearings within the last year. 
| Resolved, that the Federal Reserve 
| Board be respectfully requested to give 
ithe Senate any other information and 
| such suggestions as, in their opinion, 
imay be helpful to enact legislation for 
|the purpose of stabilizing the interna- 

















80,952,208 | tional exchange, the domestic price level} 


‘and the value of the dollar as a medium 
of exchange. 


For the first time 


f TELLER. | 


rm 


a reso-; 


‘ 
\ 


Springs, | 


post office, $75,000! 
j and $20,000; Waterbury, Conn., post of-| 


y, 10 sum, post office; | 
etc.,! esul 
lthe budgret, yet it is declared significant 


| 


j 


' 


| 


! 
| 
' 
| 
| 


| 


| 
' 
| 
| 
| 
| 
| 


jother hand, expenditure, 


on September 30, when a larger current 
deficit than in the corresponding periods 
of the two previous financial years was 
revealed, the third quarter treasury re- 
turns for the period ending December 
31 show the lowest deficit for the nine 
months’ period since 1925. | 
Although the end of the third quarter 
of the financial year may nct justify 
conclusions as to the final results -of 


that the deficit at the end of last De- 
cember was only a little more than 
£137,750,000, whereas att the same pe- 
riod of the financial years 1927-1928 and 
1926-1927 there were deficits of more 
£150,250,000 and £146,500,000, re- 
specively. ; 
Revenue for the current financia] year 
jshows a decline. of approximately 
£7,000,000 in comparison with that for 
the corresponding period of 1927-1928 
(including for the purpose of comparison 
self-balancing items now reported sep- 
arately in the budget accounts). On the 
including the 
allocation to the sinking fund, is some 
£19,000,000 lower. The position there- 
fore at the erd of the third quarter is 
considered as distinctly favorable. 
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Investment Stocks 


Before investing, we suggest 
that you consult our current 
imvestmentlist which includes 
a group of attractive stocks 
yielding up to §.60%- May 
we send you acopy? 


Ask for Folder USF 18 
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both bank and depositor can 


be certain that their records 
are the same 


HREE things can happen to any savings account record 
posted by pen and ink. 


One entry cam be made on the passbook, while a different one is 
Poorly written figures can catise an 
Figures cam be changed 


The National Posting Machine, for the first time in the history of 
banking, has eliminated these possibilities of loss. At one opera- 
tion it prints three records of every deposit or withdrawal; one 
on the customer’s hook, ome on the ledger card and one on the 


Al are made at one operation; all are identical. And all combine 
to give depositor and bank a protection which has mever before 


THE NATIONAL POSTING MACHINE 


Product of The National Cash Register Company, Dayton, Ohio 
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Powdered Milk 


Reissue Claim Similar to One Rejected 


In Original Application Is Held to Be Void 


No Mistake Found 
In Prior Decision 


Proof of Inadvertence or Other 
Error Is Declared to Be 
Lacking. 


JAMES ROBINSON HATMAKER, PLAINTIFF, 
v. THE Dry MILK CoMPANY, A Cor- 
PORATION, DEFENDANT. EQUITY 36-336, 
DIsTRIcT COURT FOR THE SOUTHERN 
District OF NEW YORK. 

Claims 1, 2, 3 and 5 of reissue patent 
No. 13232, for an improved process of 
drying milk, were held not to be in- 
fringed, and claims 3 and 4 were held t> 
be invalid. 

The opinion states that claim 4, al- 
lowed on reissue, and claim 3 of the origi- 
nal patent, canceled after office rejection, 
were substantially the same, and that 
claim 4 is therefore invaiid because of its 


surface heated to a temperature slightly 
higher than the temperature necessary 
under any given condition of atmospheric 
pressure, to evaporate the water con- 
tained in the said film and reduce its 
solids to a dry preservable state within 
the extremely limited time of exposure 
specified.” 


All of New Claims 


Rejected en References 

All of the new claims were rejected 
December 28, 1907, on the same refer- 
ences, but the examiner concluded his 
cusmunication as follows: 

“To «:sist applicant in further prose- 
cution, it 1s s:ted that the claims are 


|on the merits will be made final, where- 


In the Just Patent No. 712545 it was 
stated that the temperature of the dry- 
ing surfaces should not exceed 270 de- 
grees Fahrenheit. After careful consid- 
eration of the Patent Office communica- 


|now in good form and on request for} 
reconsideration under Rule 69 the action |’ 


upon appeal may be had under Rule 133.” | 





being allowed upon reissue without any |tion of December 28, 1907, for almost a 
showing of “inadvertence, accident or|year, the patentee advised the Patent 
mistake,” within the meaning of the | Office of his decision to accept the rejec- 
statute. tf 

Claim 2 of the original patent had been | Ones limited to the use of temperatures 


limited, in view of prior art, to specify | in excess of 270 degrees Fahrenheit. In | 


that the drying surface for the milk| his communication to the Patent Office, 
be heated 4 aaa of 270 degrees F.|Under date of December 12, 1908, he 
Claim 3, granted upon 1eissue, specified | Said: , 

that the drying surface be heated to such | I have carefully cénsidered the com- 
temperature as substantially to expel|™unication of the examiner of Decem- 
the contained water of the milk within'| ber 28, 1907, and reconsidered all former 
the said period of time, two and one-half | objections and now wish greatly to limit 
seconds. The court stated that it thus|™Yy invention. I beg, therefore, that 
appeared that claim 3 was a grant of | the title may be changed to Improve- 
what had been deliberately, and not by | ments in Drying Milk, and that the speci- 
reason of inadvertence, accident or mis-| fication and claims mag be amended, as 


{tion of his claims and to propose new | 


take, abandoned by the patentee in the 
prosecution of his original application. 


Difference in Processes 
Is Found by Court 


Claim 3, specifying that the natural 
milk be applied to the heating surface, 
was held not to be infringed by defend- 
ant’s process in which the milk was 
boiled “in the pinch,” tha‘ is, in the 
retaining receptacle formed by the upper 
adjacent portions of the two cylinders. 

Claim 5 covered the process in which 
the milk was first condensed before be- 
ing exposed to the drying surface, and 
was held not to be infringed by defend- 
ant’s process in which the milk was not 
condensed. The validity of claim 5 was 
not decided. 

The court found that there was no in- 
fringement of claims 1 and 2, which 
specified that the milk be dried upon sur- 
faces “heated in excess of 270 degrees 
F,” in view of a report from the Bureau 
of Standards, based upon a series of 
tests, which indicated that the highest 
temperature obtained on the device em- 
ployed by defendant was 259 degrees F. 

James Robinson Hatmaker, plaintiff, 
in person. 


counsel). 

The statement of facts and the full 
text of the opinion of the court, delivered 
by Judge Thacher, follows: 

Suit for infringement for Reissued Let- 
ters Patent 13232, of May 2, 1911, 
granted to Plaintiff for an improved 
process of drying milk. The Claims of this 
patent read as follows: 

“1, The hereinbefore described process 
of drying milk which consists in expos- 
ing it in a very thin film, for a period 
of time not exceeding two and one-half 
seconds, upon a suitable drying surface 
in excess of 270 degrees F. 

“2. The hereinbefore described process 
of drying milk whereby absolutely pure 
sterile dry milk of practically natural 
solubility and of natural acidity is ob- 
tained, the said process consisting in ex- 
posing natural liquid milk, in a very thin 


film, for a period of time not exceeding | 


two and one-half seconds, upon a suitable 
drying surface heated in excess of 270 
degrees F. 

Time for Expelling 


Water Is Specified 


“3. The hereinbefore described proc- 


ess of drying milk which consists in ex- | 


posing unboiled chemically natural milk 


in a very thin film, for a period of time} 
not exceeding two and one-half seconds, | 


upon, a suitable drying surface heated to 
such temperature as substantially to ex- 
pel the contained water of the milk 
within the said period of time. 

“4. 


conservable state, which consists in ex- 
posing it, with its acid unneutralized and 
free from added chemical agents, in the 
form of a very thin film for a period of 
time not exceeding two and one-half 
seconds in duration upon a suitable dry- 
ing surface heated sufficiently high t 
reduce it to a dry conservable stat 
within the time of such exposure and 
forcing said film from said surface. 

“5. The hereinbefore described process 
of drying milk of unneutralized acidity 
which consists in first condensing it 
somewhat and then exposing it in a very 
thin film for a period of time not ex- 
ceeding two and one-half seconds upon 
a suitable drying surface heated to such 
temperature as will substantially dry it 
within said period.” 

The first two claims appear in Hat- 


maker Patent No. 920952, May 11, 1909, | 


of which the patent in suit was a reis- 
sue. The last three claims were added 
upon reissue. 

Thacher, D. J.: In a suit upon a re- 
issued patent it is a good defense to 
show from the Patent Office record that 
there was no inadvertence, accident or 
mistake in drawing the specification and 
claims of the original patent, for the 
Statute (R. S. 4916) only authorizes re- 
issue when the original is defective by 
inadvertence, accident or mistake. (Mahn 
v. Harwood, 112 U. S. 354.) From the 
record the following appears: 

Original application was filed June 
29, 1906. All of the claims were rejected 
on reference to two patents issued to 
Tust, No. 712545, November 4, 1902, and 
‘So. 764294 on July 5, 1904. In response 
*2 this action the patentee requested re- 
consideration, endeavoring to distinguish 
his process frem that disclosed in the 
Just patents. Thereafter the examiner 
held the claims too indefinite to avoid 
the references, and suggested amend- 
ment. The patentee then requested can- 
cellation of all pending claims and the 
substitution of seven new claims. The 
third of these claims reads as follows: 

“3. The hereinbefore described process 
of obtaining pure dry milk solids of 
practically natural solubility, in light 
flaky form, from pure fresh liquid milk 
of natural acidity, which consists in ex- 
posing such milk in a very thin uniform 
film during less than two and one-half 


Briessen & Schrenk, attor- | 
neys for defendant (Fritz V. Briesen, of | 


The process of reducing milk or | 
other proteid-containing liquids to a dry | 


| per the enclosed copy. 

| “I see that my specification as origi- 

|nally drawn. was too broad and I now 

| limit it to the drying of milk and mix- 
tures of milk and other substances. 

| ““I also abandon all claim to drying in 

| vacuo, and limit myself to the use of a 

rying surface heated in excess of 270 
degrees F. 

“This last limitation places me clearly 
| outside of the Just specification so far as 
| temperature is concerned for he expressly 
| states (lines 83 and 84 of page 2 of Pat- 
tent 712545) that the drving surface must 
net exceed 270 degrees F. as a maximum. 

‘My use of a temperature higher than 
his maximum, my extremely limited ex- 
posure and the further important fact 
that I obtain by this new process dry 
milk of absolute purity and of greatly 
improved quality, give me, I think, per- 
fect right to the new claims I now pre- 
sent.” 

Four claims were proposed. Two on 
the process were allowed, and now ap- 
pear as Claims 1 and 2 of both the origi- 
|nal and the reissue patent as quoted 
above. Two others on the product were 
rejected. In due course the original pat- 
ent issued accordingly. 


Reissue Is Sought 
(On Ground of Omission 


On August 18, 1910,415 months after 
issue of the original patent, application 
was made for reissue upon the ground 
that the patentee had inadvertently failed 
to claim all that he was entitled to claim 
under his original specification. The 
reissue Claims 38, 4 and 5 eventuated 
upon this application, and their validity 
upon reissue is questioned. The appli- 
cation for reissue was examined by an 
Examiner not employed in the exami- 
|nation of the original application and 
was at first denied, but later granted 





gument presented by atttorneys for the 
patentee. This argument the patentee 
has since seen fit to repudiate in litiga- 
tion in which he was engaged in Eng- 
land as a licensee under the British 
patent to Just. 
the Examiner did not note the equiva- 
lence between Claim 4, allowed on re- 
}issue, and Claim 3, rejected by the 
Patent Office ruling of December 28, 
| 1907, in which rejection Hatmaker ac- 
quiesced, as shown by his letter of 
December 12, 1906, quoted above. The 
Examiner allowed Claim 4 only because 
he considered that the insertion of the 
words “with its acid unneutralized and 
free from added chemical agents” dis- 
tinguished it from claims rejected upon 
the original application. But these 
| words mean nothing more nor less than 
the phrase “from pure, fresh liquid 
milk of natural acidity” which appear 
in Claim 3 rejected on December 28, 
1907, quoted above. Of course, the ad- 
| dition of the phrase “and forcing said 
film from said surface” cannot differen- 
tiate the two claims, because under 
each it was necessary to remove the 
film of milk from the surface within the 
extremely short period of two and one- 
half seconds. Comparison shows iden- 
tity of subject matter between the re- 
| jected claim 3 and the reissue claim 4. 
| What is abandoned by acceptance of 
a patent after acquiescence in the re- 
| jection or limitation of a claim cannot 
| be recaptured upon reissue. 
iv. Powder Works, 98 U. S. 126, 138; 
Leggett v. Avery, 101 U. S. 256; Dob- 





son v. Lees, 137 U. S, 258; Corbin Lock | 


Co. v. Eagle Lock Co., 150 U. S. 38, 43; 
Yale Lock Co. v. Berkshire Bank, 135 
| U. S. 342, 379. See Morey v. Lockwood, 
75 U.S. 230, cited infra). Except under 
very unusual circumstances (See Morey 
v. Lockwood, 75 U. S. 230, cited infra) 
the Statute (R. S. 4916) can have no 
application to such a case, because it 
only permits reissue when the original 
patent is defective “by inadvertence, ac- 
cident or mistake,” terms which do not 
comprehend the proposal] of a claim by 
ithe patentee, its consideration and re- 
jection by the examiner, and acquies- 
cence in the ruling by the patentee. Ob- 
viously the Statute does not mean by 
“inadvertence, accident or mistake” 
| errors in rulings deliberately made 
by the examiner. and quite as deliber- 
ately accepted’ by the patentee. For 
|errors in the rulings of the Patent Office 
|the remedy is by appeal, as_ the 
patentee was advised by the examiner 
{in this case; not by acquiescence in the 
ruling, acceptance of a patent, and later 
|application for reissue. (Mahn v. Har- 
wood, 112 U. S. 354, 359; Miller v. Brass 
|Co., 104 U. S. 350.) If the case be not 
within the terms of the statute there can 
of course be no reissue. Accordingly, 
in cases where upon the record in the 
Patent Office it appears that new claims 
were allowed upon reissue without any 
showing of “‘inadvertenance, accident or 
mistake,” such claims will be declared 
invalid, regardless of the time when the 
application for reissue was made. The 
}absence of laches, estoppel, or interven- 
ing rights is irrelevant to a case not 


upon consideration of an extensive ar- | 


It also appears that} 


Infringement Charge | 
Dismissed by Court 


Differences Said to Exist Be-| 
tween Two Methods of 
Drying Milk. 


for in such case the reissue is invalid 
whenever granted. (Yale Lock Co. v. 
Berkshire Bank, supra; Coon v. Wilson, | 
113 U. S. 268, 277.) 


| Mistake of Fact 


Made in Prior Case 

Plaintiff’s reliance upon Morey v.| 
Lockwood, 72 U. S. 230, cited supra, will | 
not avail. In that case the Commis- | 


refused to allow certain claims unless 
\limited to a _ specific construction. 
Acting under the same mistake of | 


Immigration 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and Fite Cards usually employed in libraries, 
approximately 3 by 5 inches, and filed for reference. 


LIENS: Exclusion: Mandamus Proceedings to Compel Issuance of Non- 
quota Visa.—Where a native-born American male citizen marries, in 
Germany, a subject and citizen of Germany, who has been convicted of three 
offenses of larceny and one offense of abetting a forgery and the husband 
petitions for a writ of mandamus to compel the Secretary of State to in- 
struct the American Consul in Germany to issue a non-quota immigrations 
visa, held: Petition for writ of mandamus properly denied.—United States, 
ex rel. Ulrich v. Kellogg et al. (Court of Appeals of the District of Co- 
lumbia).— Yearly Index Page 3060, Col. 6 (Volume III). 


LIENS: Immigration: Immigrants Excluded: . Conviction of Crime In- 

volving Moral Turpitude—Where an alien who has been convicted of 
three offenses of larceny and one offense of abetting a forgery applies for 
admission to the United States, held: The crimes committed by the alien 


. all involving moral turpitude, she is inadmissable under the provisions of the 


Immigration Laws.—United States, ex rel. Ulrich v. Kellogg et al. (Court 
of Appeals of the District of Columbia).—Yearly Index Page 3060, Col. 6 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DaILy 


Entry of Alien Convicted of Crimes 
Denied Despite Marriage to Citizen 


Petition for Writ of Mandamus Is Refused Under Pro- 


visions of the Immigration Laws. 


UNITED STATES, ON RELATION OF JOHN |the husband did not naturalize the wife, 
oe ULRICH, V. _—— B. KEL-|since she was outside of the United 
LOGG, SECRETARY OF STATE OF THE : ; 
UN'TaD STATES ET AL. No. <861. States when he was naturalized, which 


Court oF APPEALS OF THE District or | WS six months before her application 
CoLUMBIA. for admission. It is evident, from the 


ae ‘ foregoing section, that .a woman whose 
In the opinion herein, the Court ex-|husband is naturalized. after the pas- 
plains that the appellant, a native-born lsage of the act does not become a citi- 
American male citizen, married a subject |zen of the United States by reason of 
and citizen of Germany in Germany, who | such marriage or naturalization, but to 
had been convicted of three offenses of | become a citizen she must be naturalized 
larceny and one offense of abetting a/after complete compliance with the re- 
forgery. quirements of the naturalization laws.” 
The appellant sought a writ of manda- The Supreme Court of the United 
mus to compel the appellee, the Secre-|States denied certiorira in the forego- 
tary of: State, to instruct the American |ing case. 270 U. S. 647. 
Consul in Germany to issue a non-quota} In United States ex rel. Peolantonio 
immigration visa to his wife. v. Day, 23 Fed. (2d), 914, the court 


|sioner acted under a clear mistake of | 
fact regarding the physical construction | 
of a prior invention, rather inadequatey | 
| described in a printed publication, and | 


(Volume III). 


LIENS: Disabilities: Who Are Aliens: Marriage of Alien to American 
Citizen—A woman who is not native-born or a naturalized citizen of 
the United States remains an alien, notwithstanding her marriage to an 





fact the patentee was induced by the| 
Commissioner to acquiesce in his ruling | 
and to accept a patent which did not con- | 
tain claims commensurate with the in- | 
vention disclosed in his specification. | 
The mistake was later discovered and it | 
became clear that there was nothing in | 
the prior invention which could be said | 
to anticipate the patentee’s invent:on or | 
to limit his right to claims commensv- | 
rate with his disclosure. Emphasizing , 
the special circumstances of the case, the | 
Court held that the Commission was not | 
only authorized, but seemed to be under | 
a duty, to grant the amendment because 
it was by his mistake that the patentee 





was misled. Obviously the case was one | 
in which the failure to insist upon the | 


claims originally presented was due to 


“inadvertence, accident or mistake” with- | 


in the sense of the Statute. But no such 


state of facts is presented here and the | 
Supreme Court has declared that that | 
special | 


“ 


decision is to be limited to the 
circumstances” upon which it was ren- 
dered. Russell v. Dodge, 93 U. S. 460, 
463; Eames v. Andrews, 122 U. S. 40, 
63.) Plaintiff relies upon the language 
of Coxe, J., in Witzel v. Berman, 212 
ever, can have no significance with- 
out examination of the record be- 
cause the opinion does not disclose 
for what purpose or under what cir- 
cumstances the reissue was granted. 


controlling decisions of the Supreme 
Court in the reissue cases, as evidenced 


26 Fed. 277, and Boland v. Thompson, 
26 Fed. 633, where the contentions of the 
defendant at bar upon the question of 
reissue will be found to be fully sus- 


clusion that claim 4 was improperly al- 
lowed upon reissue, and is therefore 
invalid. 

Claim 2 of the original states that 
the process consists in “exposing natural 
liquid milk in a very thin film for a pe- 
riod of time not exceeding two and one- 
half seconds, upon a suitable drying 
surface heated in excess of 270 degrees 
Fahrenheit.” Claim 3, granted upon re- 
issue, states that the process consists 
in “exposing unboiled chemically natural 
milk in a very thin film for a period of 
time not exceeding two and one-half 
seconds, upon a suitable drying surface 
heated to such temperature as substan- 
tially to expel the contained water of 
the milk within the said period of time.” 





only differeneec between original claim 2 
and reissue claim 3 is the elimination in 
claim 3 of the limitation to a mini- 
mum surface temperature of 270 de- 
grees F. The requirement that the milk 
treated shall be vnboiled when first ex- 
posed on the drying surface does not 
change the meaning of the claim, be- 





(Powder Co. | 


cause “natural liquid milk” is neces- 
sarily unboiled. Thus it appears that 
\the allowance of Claim 3 was a grarit 
|of what had been deliberately, and not 
by reason of inadvertence, accident or 
|mistake, abandoned by the patentee in 
|the prosecution of his original applica- 
jtion. The necessity of supporting reis- 
|sue claims enlarging original claims by 
a showing that the failure to press the 
|larger claims upon the original applica- 
tion was due to a clear bona fide mis- 
jtake, inadvertently committed, is un- 
| doubted. (Huber v. Nelson Mfg. Co., 
| 148 U. S. 270; Keller v. Adams-Campbell 
| Co., 264 U. S. 314, 317; Topliff v. Top- 
| liff, 145 U. S. 156; Miller v. Brass Co.,| 
|104 U. S. 350). Conclusion necessarily 
|follows that Clajm 3 is also invalid as 
{an attempt to escape from a deliber- 
ately self-imposed limitation incorpo- 
rated in each of the original claims in 
order to procure the original patent. 
The patentee’s letter of December 12, 
1908, precludes contention that there 
was any inadvertence, accident or mis- 
take in limiting the original claims to the 
employment of temperature in exeess 
of 270 degrees F. It may be added with 
respect to Claim 3 that, even if valid, 
it appears not to have been infringed. 
Under defendant’s practice the milk is 
violently boiled “in the pinch,” that is, 
in the retaining receptacle formed by 
the upper adjacent portions of the two 
cylinders. Consequently there is no in- 
fringement, because the milk is boiled 
before its exposure upon the drying sur- 
face. Nor is infringement of Claim 5 
shown. 
claim is to first condense the milk before 
exposing it on the drying surface. The 
defendant does not condense its milk. 
Boiling it “in the pinch” is not condensing 
it as understood in the art. Validity of 
this claim upon reissue is doubtful, but 


American citizen.—United States, ex rel. Ulrich v. Kellogg et al. (Court of 
Appeals of the District of Columbia).—Yearly Index Page 3060, Col. 6 (Vol- 
ume III). 


LIENS: Exclusion: Refusal by Consular Officers to Issue Non-quota 
Visa: Review.—There is no provision in the Immigration Laws which 
provides for an official review by a Cabinet officer or other authority of the 
action of the consular officers in refusing to grant a non-quota immigration 
visa to a German citizen who has been convicted of crimes involving moral 
turpitude.—United States. ex rel. Ulrich v. Kellogg et al. (Court of Appeals 
of the District of Columbia).—Yearly Index Page 3060, Col. 6 (Volume III). 


Patents 


ATENTS: Infringement: Process of Drying Milk—Where process claims 
1 and 2 of reissue Patent 13232 specified that the drying surface for the 
milk should be heated in excess of 270 degrees F, and a report from the 


Fed. 734 (C. C. A. 2nd.), which, how- | 


It is enough to say that the learned | 
Judge was thoroughly familiar with the | 


by his own opinions upon the question | 
here presented in Arnheim v. Finster, | 


tained. The facts and the law of this | 
case thus leave no escape from the con- | 


Comparison at once discloses that the | 


Bureau of Standards, issued subsequent to special tests, showed the heating 
or drying surface in the device employed by defendant did not rise above a 
temperature of 259 degrees F, held: Claims not infringed—Hatmaker v. 
The Dry Milk Company. (District Court for the Southern District of New 
York, 1929).—Yearly Index Page 3060, Col. 1 (Volume III). 


ATENTS: Infringement: Process of Drying Milk.—Claim 5, Reissue 
Patent 13232, covering a process in which the milk was first condensed 
before being exposed to the drying surface, held: Not infringed by de- 
fendant’s process in which the milk was not condensed.—Hatmaker v. The 
Dry Milk Company. (District Court for the Southern District of New 
York, 1929).—Yearly Index Page 3060, Col. 1 (Volume III). 


PATENTS: Validity: Reissue Claims Broader Than in Original Applica- 
tion: Process of Drying Milk.—Where claim 2 of the original patent 
had been limited in view of prior art to specify that the drying surface for 
the milk should be heated in excess of 270 degrees F, and claim 3, granted 
upon reissue, was broader in that it specified that the drying surface be 
heated to such temperature as substantially to expel the contained water of 
the milk, held: Claim invalid, as being for that which had been deliberately, 
and not by reason of inadvertence, accident or mistake, abandoned by the 
patentee in the prosecution of his original application—Reissue Patent 
13232.—Hatmaker v. The Dry Milk Company. (District Court for the 
Southern District of New York, 1929).—Yearly Index Page 3060, Col. 1 
(Volume III). F 


PATENTS: Validity: Reissue of Claims canceled in Original Application: 

Process of Drying Milk.—Where claim 4 of reissue Patent 13232 was 
found to be substantially the same as claim 3 of the original application 
which had been canceled by applicant in response to the Patent Office re- 
jection, held: Claim invalid, there being no showing of inadvertence, acci- 
dent or mistake on which to base the reissue claim. Distinguished from 
Morey v. Lockwood, 75 U. S. 230, wherein a claim was rejected under a 
clear mistake of fact regarding the physical construction of a prior in- 
vention.—Hatmaker v. The Dry Milk Company. (District Court for the 
Southern District of New York, 1929).—Yearly Index Page 3060, Col. 1 
(Volume III). 





No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


oO 
LL oso 


said that such testimony rarely leads to|tion. The highest surface temperature 
satisfactory conclusions upon questions observed during operation was 259 de- 
which should be susceptible of determi- | grees Fahrenheit.” 

nation with scientific accuracy. Judicial! The practice pursued was upon consent 
determination of scientific fact theoret- lof the parties. Whether it might have 
ically susceptible of scientific demon- | been followed over the objection of either 
istration often depends, as does the solu-|of them is a question which does not 
tion of any disputed question of fact, upon arise and cannot be decided. (But see 
\the impression made by the witnesses 'in this connection Re Peterson, 253 U. S. 
upon the stand. Men of scientific train-|300, and Wigmore’s discussion of the 
ing and experience should be found in| subject, at Sec. 2484.) In any event the 
agreement upon questions of pure Sci-/ willingness of the Bureau of Standards 
ence. But experience indicates that itjto render its aid and cooperation to a 
|is asking too much of human nature to! court of the United States in the deter- | 
|expect even from the fairest of men UN-| mination of scientific fact is significant, | 
biased conclusions formed in the at-| and suggestive of future progress in the 
{mosphere and under the influence of a! aqministration of justice in the Federal 
lawsuit. Brought into the controversy | courts, 
under employment of one side, commit-!" {Jhon careful consideration of the Bu- 
ted in advance to certain conclusions and | reau of Standards’ report, the testimony 
prepared to defend these conclusions | 5 aduced by the experts called by the 








that point may be passed in view of its 
noninfringment. 


Infringement Depends 
On Degree of Heat 


As to Claims 1 and 2, neither can be 


against controversial attack, the expert’ 


witness is forced to become an advocate 
and is expected to maintain the con- 
clusions which will best serve the interest 
of the litigant who employs him. Con- 
fronted with the necessity of extracting 
truth from irreconcilable conflict, the 
Court is too often persuaded by the skill 
and adroitness of the witness in 
his advocacy of his client’s cause, 
rarely by the unbiased truth of his 
conclusions. This situation has _ been 
much discussed and is well consid- 
ered by Professor Wigmore in his work 
on “Evidence” (Sec. 563), where the lit- 
erature on the subject is referred to. 


Highest Temperature 


Was Below Minimum 

In this case the Court has been pecu- 
liarly fortunate in having a report of 
the Bureau of Standards of the Depart- 
ment of Commerce of the United States, 
prepared, pursuant to order entered upon 
consent, by two of the Bureau’s physi- 
cists, Messrs. E. F. Mueller and William 
F. Roeser, designated by the Director 
of the Bureau, Mr. George K. Burgess, 
and appointed by the Court to measure 
the surface temperatures of defend- 
ant’s machines and to testify as im- 
partial experts as to such temperatures. 
The Bureau spent much time and money 


The process described in this|jin the construction and calibration of 


instruments, in measuring by actual test 
the surface temperatures of the drying 
rolls used by the defendant in its plant 
at Bainbridge, N. Y., in the prepara- 
tion of its report, and in attendance 
upon the final hearing of the case. Mr. 
Mueller spent 13 days of his time in 
the work, and Mr. Roeser 23 days. All 
of this work was 


actual expense of travel. 


the cooperation of a 


done without cost 
to either of the parties excepting the 
Thus through 
coordinate | 


infringed unless the milk is dried upon| branch of the Government the most 
surfaces “heated in excess of 270 degrees| careful investigation by thoroughly 
F.” The determination of the surface| qualified experts, uninfluenced by 
temperatures employed in defendant’s | the slightest bias, was procured at sub- 
machines under operative conditions is} stantially no cost to the parties. The 
one which requires unusual technical |tests were fairly conducted in the 
skill and knowledge. Upon the conclu-| presence of experts representing the par- 
sion of the testimony the question|ties. The report of what was done was 
whether the temperatures employed by | verified by the oaths of the Government 
the defendant exceeded the minimum of|experts, who were produced and sub- 
270 degrees F. remained in serious doubt, | jected to the examination of the parties. 
its determination dependent upon the| Their conclusion was: 

conflicting conclusions of experts “The measurements made on the milk 
brought in by the parties to give their|drying machines of the Dry Milk Co. 
testimony in support of one side or the | show that the temperature of the surface 
|other. Without reflection upon either of | of the rolls was not in excess of 270 de- 





seconds of time, upon a suitable drying | brought within the terms of the statute,|the experts who thus testified it may be | grees Fahrenheit while in actual opera- 


¢ 


parties, and the examination of Messrs. 
|Mueller and Roeser regarding the tests 
jand their conclusions therefrom, I am 
|constrained to find the fact to be that 
‘the surface temperatures of the defend- 





ant’s ma¢thines do not exceed in operation 
'270 degrees Fahrenheit, and that there- 
fore infringement of Claims 1 and 2 is 
not proven. Accordingly Claims 1, 2, 3, 
and 5 are held not infringed; Claims 
;3 and 4 are held invalid, and the com- 
:plaint is dismissed with costs. 
January 4, 1929. 


|Cuban Plan to Protect 
Trade Marks Adopted 


[Continued from Page 1.] 

;duced by the Mexican delegate, Fran- 
cisco Suastegui, that because of the dif- 
ferences of national laws existing in the 
Pan American states, it would be impos- 
\sible to arrive at any unanimous agree- 
ment regarding trade marks. Therefore 
he suggested that a commission be ap- 
pointed which would spend about a year 
in the study of different trade mark laws 
and report back to the Pan American 
Union. i 

This proposal was opposed by Dr. 
Gustavo Gutierrez, of Cuba, Dr. Ricardo 
Alfaro, the Minister of Panama, and 
| Edward S. Rogers, of the United States. 

Dr. Alfaro proposed that the Cuban 
draft convention be made the basis of 
discussion by the committee. This was 
agreed to. 

Afred Bufill, of the Cuban delegation, 
was elected chairman of the Committee 
on the Protection of Trade Marks and 
Trade Names. 
| The Committee on the Supresion of 
junfair competition met in the afternoon 
of February 12, and discussed false in- 
dication of origin and other unfair prac- 
| tices. Dr. Suastegui, of Mexico. main- 
|tained that the conference, under the 
resolution adopted by the Pan American 
Union, was not empowered to discuss 
this phase of trade mark protection at 
‘all, Other delegates did not agree with 
| him, 

' Juan V. Ramirez was elected chairman 
lof this committee. 

The Committee on the Establishment 
lof an Inter-American Trade Mark Bu- 
reau will meet during the morning of 
February 13, while the Committee on 
Trade Mark Protection will not meet 
again until February 14, 





In denying the petition for a writ of 
mandamus, the Court holds that appel- 
lant’s wife was an alien within the mean- 
ing of the provisions of the Immigra- 
tion Laws, and that she remained so 
notwithstanding her marriage to the ap- 
pellant. Being an alien and having been 
convicted of crimes involving moral tur- 


pitude, she was inadmissable under the } 


Immigration Laws. 





The Court further states that it was 
unable to find any provision of the Im- 
migrations Laws which provides for an 
official review of the action of the con- 
sular officers in such cases by a Cabinet 
officer or other authority. 


Appeal from the Supreme Court of 
the District of Columbia. 


For the appellant: Joseph Koletsky. 
For the appellee: Leo A. Rover and B. 
W. Butler. 


Before Martin, Chief Justice, and Robb 
and Van Orsdel, Associate Justices. 


The full text of the opinion of Chief } 
Justice Martin follows: | 


This is an appeal from a decree of } 
the lower court overruling the applica- 
tion of the relator for a writ of manda- 
mus to compel the appellees to permit 
relator’s wife, now residing in Ger- 
many, to enter the United States, in or-j 
der to take up a residence in this coun- 
try. 

It appears that the relator is a na- 
tive born American citizen; that on! 
December 17, 1927, in Berlin, Germany, 
he was lawfully married to Anna Minna 
Venzke, who was a subject and citizen 
of Germany; that relator’s wife after- 
wards applied to the American Consul at ! 
Berlin for a non-quota immigration visa; 
that the American Consul refused the 
application on the ground that relator’s 
wife was an alien, and had been con- 
victed in four instances of offenses in- 
volving moral turpitude, to-wit, larceny 
in three cases, and abetting a forgery 
in another case. The relator prayed 
that a writ of mandamus should issue 
to require the American Consul at Ber- | 
lin to issue a visa to relator’s wife; and | 
to require the Secretary of State to in- 
struct and direct the American Consul 
to that effeet; also to require the Secre- 
tary of Labor to instruct the immigra- 
tion inspectors in Berlin to approve and 
advise the issuance of a visa to relator’s 
wife, and to advise that she is not an 
alien, and that the offenses aforesaid 
are not of a character to involve moral 
turpitude. The record shows an _ at- 
tempted service of summons upon the 
American Consul at Berlin by copy of 
petition and summons left with the Sec- 
retary of State, also by copy left with 
the Secretary of the Treasury, and by 
copy sent by registered mail addressed 
to the American Consul at Berlin. We 
need not pass upon the sufficiency of 
this service, for in our opinion the de- 
cree of the lower court upon the issue 
is right. 


Wife of Appellant 
Described as an Alien 


It is apparent that the wife of the | 
relator is “an alien” according to the 
sense of the term as used in the im- 
migration laws. Section 1 of the immi- 
gration act of 1917 (39 Stats. 874) de- 
fines an alien as follows: 

“The word ‘alien,’ wherever used in 
this act, shall include any person not 
a native-born or naturalized citizen of 
the United States.” 

On September 22, 1922, Congress | 
passed the so-called. Cable Act 
Stat. 1021), Section 2 of which reads 
as follows: 

“That any woman who marries a 
citizen of the United States after the 
passage of this. Act, or any woman 
whose husband is naturalized after the 
passage of this Act, shall not become 
a citizen of the United States by reason 
of such marriage or naturalization; but, 
if eligible to citizenship, she may be 
naturalized upon full and complete 
compliance with all requirements of the 
naturalization laws.” 

Section 28(b) of the immigration act 
of 1924 (43 Stat. 153) defines the term 
as follows: 

“The term ‘alien’ includes any indi- 
vidual not a native-born or naturalized 
citizen of the United States.” 

The conclusion cannot be 
that when relator was married on De- 
cember 17, 1927, his wife remained an 
“alien” notwithstanding her marriage 
with him. 

In United States e rel. Markin v. Cur- 
ran, 9 Fed. (2d) 900, the Circuit Court 
of Appeals of the Second Circuit said: 





(42! 


| 
avoided | 


said: ; 

“It is contended that such construc- 
tion of the statutes is to enlarge the 
scope of Section 19 of the act of 1917 
by adding to it a new class of aliens— 
alien wives of American citizens—cre- 
ated by the Cable Act. This involves 
a@ misconception of the Cable Act. It 
does not create aliens. It deals with 
those already aliens, and provides the 
terms upon which they may become 
citizens. Until they comply with those 
terms they remain aliens.” 

In the Immigration Act of February 
5, 1917 (39 Stats. 274), Section 3 pro- 
vides for the exclusion as immigrants 
of “persons who have been convicted of 
or admit having committed a felony or 
other crime or misdemeanor involving 
moral turpitude.” 


In Barton v. United States District 
Court for District of Nebraska et 
19 Fed (2d), 722, the Circuit Court of 
Appeals of the Eighth Circuit, said: 
“* * * theft, whether it -be grand 
or petit larceny, involves moral turpi- 
tude. Ex parte Wilson, 114 U. S. 417; 
n re Kirby, 64 Fed. 406; Clover v. 
United States, 147 Fed. 426; Neal v. 
United States, 1 Fed. (2d) 637; Haus- 


al 


(Continued on Page 10, Column 7.] 


Fresh 
lowers 


to greet you 
every morning 


Just a little touch to be 
sure. But when to flowers, 
you add bright, sunshiny 
rooms, delightful people, 
and a royally good break- 
fast—all in one morning 
. .. well, isn’t that home? 


May we send a descriptive 
booklet? 


CHALFONTE: 
HADDON HALL 


ATLANTIC CITY 
American Plan 
Leeds and Lippincott Company 


“Th e 
World’s Home 


Away 
From Home” 


BUT not very far from every- 
thing worth while’in New York. 
In the heart of the theatre and 
shopping district . . . accessible 
by all lines of surface, “L” and 
Subway travel . . . two blocks 
from one great railroad terminal 
and five minutes from the other. 
Just one of the many features 
that make this great hotel the 
choice of those who visit the 
Metropolis for pleasure or on 
business. . 


Under the same 
general management 


The Willard 


Washington 


The Bellevue-Stratford 


Philadelphia 


Reservations may be made at any 
one for either of the other two 


The 
Waldorf-Astoria 


Fifth Avenue, 33rd and 34th Streets 
New York 


Boomer-Dua Pont Properties Corporation 





“Under this act, the naturalization of 


Ihe drink that 
belongs beside 


a big, easy chair 


IT HAD TO BE GOOD 


eh 


MILLION 


aday 


The Coca-Cola Co. 
Atlanta, Ga. 
16-8 


TO GET WHERE IT 18 





AvTuorizep STATEMENTS ONLY 
PUBLISHED WitHouT COMMENT 


ArE PresENTED HeretIn, BEING 
By THE Unitep States DaILy 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced in the 
Congress and classified similarly to the “Code of Laws of the 
States in force December 6, 1926.” 


the member introducing it, 


— of 
nited 
The number of the measure, 

the title and the committee 


to which it was referred are given. 


Title 2—The Congress 
H. R. 17025. Mr. McLeod, Mich. To pro- 
vide for the election of a delegate in Con- 
gtess from the District of Columbia; Judi- 
ciary. 
. _ - 
Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 

S. 5785. Mr. Brookhart. To establish a 
Board of Civil Service Appeals and to 
amend an Act entitled “An Act to provide 
for the classification of civilian positions 
within the District of Columbia and in the 
field service,” approved March 4, 1923, Chap. 
265, 42 Stat. 1488, and for other purposes; 
Civil Service. 

S. 5786. Mr. Brookhart. Regarding hours 
of labor of certain watchmen, building 
guards, firemen, and engineers in the cus- 
todial service; Civil Service. 


Title 12—Banks and Banking 

H. J. Res, 414. Mr. Brand, Ga. To au- 
thorize an investigation of loans made by 
certain Federal Reserve banks, and for 
other purposes; Rules. 


Title 14—Coast Guard 

H. R, 17021. Mr. Mansfield, Tex. Author- 
izing removal,-relocation, and reconstruc- 
tion of the Saluria Coast Guard station on 
the Texas coast to a point more adaptable 
te Coast Guard purposes in the vicinity of 
Pass Cavallo; Interstate and Foreign Com- 
merce. ; 


Title 16—Conservation 

H. R. 17031. Mr. Johnson, Wash. Estab- 
lishing a fund for the propagation of sal- 
mon in the Columbia River district; 
chant Marine and Fisheries. 


Title 22 — Foreign Relations 


and Intercourse 

H. R. 17027. Mr. Roy G. Fitzgerald, Ohio. 
To authorize an appropriation for the Amer- 
ican group of the _ Interparliamentary 
Union; Foreign Affairs. 

H. J. Res. 412. Mr. Porter, Pa. Amend- 
ing section 1 of the joint resolution entitled 


“Joint resolution to prohibit the exporta-! 


tion of arms or munitions of war from the 
United States to certain countries, and for 
other purposes,” of January 31, 1922; For- 
eign Affairs. a 

H. J. Res. 415. Mr. Fish, N. Y. Concern- 
ing the settlement of international dis- 
putes through mediation or arbitration, and 
for other purposes; Foreign Affairs. 


Title 24—Hospitals, Asylums 


and Cemeteries 

H. R. 17032. Mr. Hughes, W. Va. 
authorize the erection of a Veterans’ Bu- 
reau hospital in the State of West Virginia; 
World War Veterans’ Legislation. 


Title 25—Indians 

H. R. 17022.. Mr. Hastings, Okla. Provid- 
ing for the sale of the remainder of the 
coal and asphalt deposits in the segregated 
mineral land in the Choctaw and Chickasaw 
Nations, Oklahoma, and for other purposes; 
Indian Affairs. 


Title 27—Intoxicating Liquors 

H. J. Res. 413. Mr. Sproul, Kans. Pro- 
viding for an investigation of certain ac- 
tivities of oil refining, manufacturing, sales 
* organizations,. and organizations for the 
regulating of business which, while lawful, 
per se, in fact appear to be promoting, en- 
couraging, and aiding the unlawful manu- 
facture, sale, distribution, and possession 
of intoxicating beverages prohibited by the 
National Prohibition Act; Interstate and 
Foreign Commerce, 


, Changes in Status of Bills 


Title 5 — Executive Depart- 
ments and Government Of- 


ficers and Employes 


S. 4937. Continuing the powers and au- 
thority of the Federal Radio Commission 
under the Radio act of 1927, and for other 
purposes. Reported to Senate Feb. 12, 
1929. 


Title 7—Agriculture 


S. J. Res. 182. For the relief of farmers 
in the storm and flood stricken areas of 
southeastern United States. Passed by Sen- 
ate Dec. 21. Passed House Feb. 12, 1929. 
Title 31—Money and Finance 

H. R. 16422. District of Columbia appro- 
priation bill. Passed House Jan. 25. 
Passed Senate, amended, Feb..9. Sent to 
conference by House Feb, 12. 

H. R. 16301. Independent offices appro- 
priation bill. Passed House Jan. 18. 


Calendar of Hearings Assigned 
ties 
Proceedings of the Interstate 


Commerce 


March 14, 

Investigation & Suspension No. 3222—Live- 
stock between Arizona and New Mexico 
points and between El Paso, Texas and 
Arizona and New Mexico points, Phoenix, 
Arizona, before Examiner J. E. Smith. 

No. 21513—Bodine & Clark Livestock Com. 
mission Company v. Great Northern Rail- 
way Company, Portland, Oregon, before 
"Examiner Flynn. 

No. 21388 and Subs 1, 2, 3, 4, 5 and 6— 
Virginia Lumber Corporation v. Atlantic 
Coast. Line Railroad Company et al.; and 
Investigation and Suspension Docket No, 
3205 and First Supplement—Oyster shells 
to, from, and between points in South- 
ern territory. Savannah, Ga., before ix- 
aminer Wilson. 

No, 21547 and Sub 1: and No. 21612—Texas 
Hardware and Implement Association et 
al. v. The Alabama & Vicksburg Railway 
pedapany et al. Dallas, Examiner Flem- 
ng. 

No. 21746 and Sub 1~—Acme Product Com- 
pany, Incorporated, et al. v. New Orleans, 
Texas & Mexico Railway Company et al.; 
and No. 21709—Carroliton Excelsior & 
Fuel Company, Ltd. v. New Orleans & 
Northeastern Railroad Company. New 
Orleans, Examiner McChord. 

No. 21721 and Subs 1 and 2—The Baker- 
Nagle Company et al. ¥, Abilene & South- 
ern Railway Company et al. St. Louis, 
Examiner Glenn, 

No. 16406 and Sub 1—King Powder Com- 
pany et al. v. Baltimore & Ohio Railroad 
Company, et al. Cincinnati, Examiner 
Snider. 

No. 16406 and Sub No. 
Co, et al, v. Baltimore & Ohio Railroad 
et al. Now assigned for March 14, at 
Cincinnati, before Examiner Snider. Can- 
celed and reassigned for February 26. 
Washington, D. C., before Examiner 
Berry. 

Nos. 18815 and 21277—Ira Casterline, In- 
corporated, v. Erie Railroad Company et 
al. Washington, Examiner Berry. 

No. 21895—Atlantic Shell Company, Inc., et 
al, v, Ahnapee and Western Railway et 
al., Savannah, Examiner Wilson. 

No. 20121—Benjamin Clayton et al, v. A. E. 
R. R. Co. et al., and No, 20368—Leslie S, 
Bowden, etc., v. S. P. Co. et al., Washing- 
ton, oral argument before Division 5. 

No. 20804—R. S. Dixon v. S. P. Co, et al. 
Wespiagtos, oral argument before Divi- 
sion 5, 


Mer- 


To; 


1—King Powder } 


Title 28—Judicial Code and 


Judiciary an 

H. Res. 314. Mr. Graham, Pa. For the 
consideration of. H, R. 16658, to amend sec- | 
tions 116, 118 and 126 of the Judicial Code. | 
as amended, to divide the eighth judicial 
circuit of the United States, and to create | 
a tenth judicial circuit; Rules. 

H. R. 17030. Mr. Connery, Mass. To in-| 
corporate the National Yeomen F; District | 
of Columbia. | 

H. R. 17028. Mr. Zihlman, Md. To amend | 
paragraphs (C) and (D) of section 9, and} 
paragraphs (A) and (B) of section 10 of the} 
act of Congress entitled “An act to provide | 

for the regulation of motor-vehicle traffic | 

in the District of Columbia, increase the 
number of judges of the police court, and 
for other purposes,” approved March 3, |! 

1925; District of Columbia. 

Title 31—Money and Finance 

H. R. 17029. Mr. Zihlman, Md. To amend 
| section 8 of the act entitled “An act mak- 
| ing appropriations to provide for the ex-| 
penses of the government of the District of 
Columbia for the fiscal year ending June 
30, 1914, and for other purposes,” approved | 
March 4, 1913, as amended; District of Co- | 
lumbia. | 

S. 5781. Mr. Goff. To provide an appro- 
priation for the payment of claims of per- 
sons who suffered damages from deaths, | 
personal injuries, or property loss due to} 
an airplane accident at Langin Field, | 
Moundsville, W..Va., July 10, 1921 (with an | 
accompanying paper); Claims. 


Title 33—Navigation and Navi- 
| gible Waters 


| H. J. Res. 411. Mr, Dempsey, N. Y. To 
| extend the provisions of section 19 of the 
Rivers and Harbors Act approved March 3, 
1899, to the navigable waters of the Virgin | 
Islands; Rivers and Harbors. 
| FOREIGN— | 
| H. R. 17023. Mr. Brigham, Vt. To extend | 
the time for completing the construction of | 
a bridge across Lake Champlain at or near | 
East Alburg, Vt.; Interstate and Foreign | 
| Commerce. a. 

H. R. 17024. Mr. Milligan, Mo. To ex-| 
tend the time for commencing and complet- | 
ing the construction of a bridge across the 
Mississippi River at or near Carondelet, | 
Mo.; Interstate and Foreign Commerce. | 
| H. R. 17020. Mr, Snell, N. Y. To extend | 
| thes times for commencing and completing | 
the construction of a bridge across Lake | 
Champlain at or near Rouses Point, N. Y.; | 
Interstate and Foreign Commerce. | 


i 





Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. 5782. By Mr. Bratton. To amend | 
Section 19 of the World War Veterans’ Act, | 
: 1924, as amended; Finance. | 

S. 5783. By Mr. Shipstead. To amend} 
the World War Veterans’ Act, 1924, as 
amended; Finance. | 


Title 39—Postal Service 


H. R. 11476. To authorize the Postmaster | 
| General to impose demurrage charges on | 
| undelivered collect-on-delivery parcels. Re- 
ported to House Feb. 12. 


‘Title 40 — Public Buildings, | 
Property, and Works 


H. R. 17026. Mr. Edwards, Ga. Granting 
a part of the Federal building site at Savan- 
nah, Ga., to the city of Savannah for street 
purposes; Public Buildings and Grounds. 

S. 5581. To amend the act entitled “An 
| act authorizing the paving of the Federal 
strip known as International Street ad-| 
jacent to Nogales, Ariz.,” approved May 16, | 
11928. Reported to Senate Feb. 12, 1929. 


! 


‘ 


{Passed Senate Jan. 21. Sent to conference 
‘by House Feb. 12. Senate agreed to con- 
ference report Feb. 12. 

H. R. 17053. Legislate appropriation bill. 
} Reported to House Feb. 12. 

H. R. 15386. Agricultural Department 
appropriation bill. Passed House Dec. 19. 
Passed Senate Jan. 30. Conference report 
agreed to by House Feb. 11, by Senate 
Feb. 12, 


iTitle 36—Patriotic Societies 


and Observations 


H. R. 8736. For inspection of the hattle- 
| fields of Brice’s Cross Roads and Tupelo, 
; Miss. Passed House Jan. 16, 1928. Passed 
Senate Feb. 9, amended. Sent to conference 
| by House Feb. 12, 


i Title 42—Public Health 


| §. 3936. To regulate the practice of the 
j healing art in the District of Columbia. 
Passed Senate May 29. Passed House Feb. 
12, 1929. 


Commission 


| March 15. 

} No, 21662—Fall River Chamber of Com- 
merce et al. v, Boston & Maine Railroad 
etal. Fall River, Mass., before Examiner 
Cheseldine. 

No, 20549 and Subs. 2 and 2—Concha Live- 
stock Company et al. v. the Atchison, 
Topeka & Santa Fe Railway Company 
et al. Phoenix, Ariz., Examiner J. E. 
Smith, | 

No, 21436.—Portland Traffic and Transpor- 

| tation Association v. Bay Cities Trans- 
portation Company, et al, Portland, Ore- 
gon, before Examiner Flynn. 

No. 21648S—Cochran-Turney-Crispo, Incor- 
porated, v. Atchison, Topeka & Santa Fe 
Railway Company et al. New York, Ex- 

;} &aminer Simmons. 

'No. 21494—The Kansas Livestock Asso- 
ciation et al. v. Abilene & Southern Rail- 
way Company et al. Kansas City, Mo., 
Examiner McGrath. 

No. 21498—The Nicola, Stone & Myers 
Company vy. Alabama Great Southern 
Railroad Company et al. St. Louis, Mo., 
Examiner Glenn, canceled. 

No. 21330—Lake Charles Harbor & Ter- 
minal District v. Brimstone Railroad & 
Canal Company et al. New Orleans, Ex- 
aminer McChord. 

No. 20911—Allied Packers, Inc. et al. v. 
B. & O. R. R. Co. et ‘al.; No. 20990— 
Bernuth, Lembcke Co. Inc. v. C. B. & 

. R. R. Co. et al.; and No. 20950— 
Kistler Leather Co. v. L. & N. R. R. Co, 
et al. Washington, oral argument be- 
fore Division 5. 
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of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire for 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
che outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921. 


Determinations of Weight of Earth Are Made 
On Basis of Calculations of Gravitational Force 


Topic 40—Physical Science 


Sixteenth Article—The Constant of Gravitation 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


By Paul R. Heyl, 


Bureau of Standards. 


UR knowledge of the outside shape and the in- 
terior contents of the earth depends largely 
upon the force of gravity exerted by the earth 
upon bodies on its surface. 


Gravitation is really a very feeble force. Perhaps 
this statement will meet with ridicule in some quar- 
ters, especially when the elevator is out of order, but 
nevertheless, it is true that the attraction between any 
two bodies is about as feeble a force as the scientist 
is ever called upon to measure. It is only because the 
earth is so enormously massive that it is able to exert 
the force it does upon bodies at its surface. 


The largest moving masses that we can handle are 
ocean steamships. Two such vessels weighing 50,000 
tons each, lying side by side with, say, 100 feet between 
their centers, would attract each other with a force of 
less than 50 pounds; and the attractions between such 
masses as can be used in laboratory experiments are 
usually of the order of the weight of the ink in a 
printed period. 


* * * 


"THE calculation of the absolute force of attraction 

between any two bodies involves a knowledge of a 
number called the constant of gravitation. This con- 
stant is determined by measuring in the laboratory the 
actual force between two bodies which can be weighed 
and whose distance apart can be determined. So small 
is this constant that indirect methods must be employed 
for its determination. 


One of the best ways of measuring this force is by 
means of a torsion pendulum. A light horizontal -rod 
earrying two heavy balls at its ends is suspended at 
its center by a very fine wire. The rod will then oscil- 
late, twisting and untwisting the suspending wire. If 
the rod is long enough, the masses at its ends heavy 
enough, and the suspending wire long and fine enough, 
the time of swing of this torsion pendulum may be 
many minutes, or even an hour. 


Such a pendulum is very sensitive to a small force 
applied to the masses it carries, and shows the pres- 
ence of such a disturbing force by an alteration in 


its time of swing. 


* o* 


HE first person to carry out such an experiment 

was Henry Cavendish, a wealthy and eccentric Eng- 
lishman, who lived over a century ago. The experi- 
ment has been repeated several times in the past cen- 
tury, with results of increasing precision as the tech- 
nique of laboratory practice has gradually heen per- 
fected. No work of this kind has been done for a gen- 
eration, and it has been thought that sufficient progress 
has been made in that time to warrant the attempt to 
obtain another figure of the weight of the earth. 


About 30 years ago, a piece of work of this kind 


4 


was performed which has about it so much of human 
interest that it may be told here profitably. 


As has often happened, two men worked on this ex- 
periment at the same time without knowing of each 
other’s doings. One of them was a British scientific 
man, Professor Boys, who worked with the best facil- 
ities that London and Oxford University could fur- 
nish him. He spent several years at the task and ob- 
tained what was believed to be the most accurate 
figure obtained up to that time. 


x ® * 


WHILE he was doing this, another man, of whom 

Professor Boys had never heard, was working on 
the same problem hundreds of miles away in Bohemia. 
This man was Dr. Karl Braun, who had been a Jesuit 
teacher of physics all his life. At an advanced age 
he retired from teaching and was sent to a monastery 
in the mountains of Bohemia to end his days peacc- 
fully and quietly. . 


But Dr. Braun could not content himself in inactiv- 
ity, and for something to do, set up an apparatus in 
his cell in the monastery and determined the weight 
of the earth. His result, when published, was almost 
exactly that obtained by Professor Boys. 


Much of Dr. Braun’s apparatus was made by him- 
self. It is noteworthy that he was the first person to 
use a vacuum gbout his torsion pendulum with success. 
Professor Boys, in his published paper, said that hc 
believed the use of a high vacuum to be impracticable. 


Professor Boys could hardly credit Dr. Braun’s 
achievement, and made the long trip to Bohemia to 
see him. He found Dr. Braun, at that time over 80 
years old, planning a repetition of his work, to elim- 
inate some errors which he had recognized. Unfor- 


tunately, he did not live to do this. 
ak * o* 

A FEW years later, Dr. Burgess, the present director 
“* of the Bureau of Standards, carried out an experi- 
ment of this nature involving several novel features, 
at the Sorbonne in Paris. He did not, however, suc- 
ceed in improving upon the figure obtained by Boys 
and Braun. Since that date, no work has been done 
on the question, until it was taken up again, under the 
auspices of Dr. Burgess, at the Bureau of Standards. 


The repetition of this measurement at the Bureau of 
Standards has required about five years’ time, but has 
given what is undoubtedly the most accurate figtre 
that has ever been obtained for this important con- 
stant. The results have confirmed the figures obtained 
by Boys and Braun (6.66x10—§ in centimeter gram 
and second units), and have added another figure, giv- 
ing as our best present approximation the value 
6.664x10—5. 


The Bureau of Standards does not consider this re- 
sult final, but hopes within the next year to obtain 
still one more significant figure in the value. 


In the next article, to be published in the 
issue of February 14, William Bowie, Chief, 
Division of Isostasy, Coast and Geodetic Sur- 
vey, will discuss Isostasy. 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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the Galveston, -Harrisburg & 
tonio Railway Company et al.; No. 21413 
—I. E. lozano v. Galveston, Harrisburg 
San Antonio Railway Company et al.; 
and No, 21527—Express Publishing Com- 
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ern Railroad Company et al. 
tonio, Tex., Examiner Fleming. 
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al. Kansas City, Mo., Examiner Mc- 
21357—Light Publishing Company v. 
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Major Sherman 
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ny v. the International Great North- 
San An- 


Capt. James C. 


20954—Metal & Thermit Corporation 
New York, New Haven & Hartford 
Company et al. Pittsburgh, 
Examiner Kettler. 


21736—O. A. Smith Agency, Ince., v. Seah 


Army Orders 


Kiser, 
Fort Leavenworth, Kans., to Hutchinson, | 


Capt. Harold L. Egan, Inf., from Fort 
Douglas, Utah, to Alcatraz, Calif. 
Ward, 
catraz, falif., to Fort Clark, Tex. 

Capt. Ray M. O’Day, Inf., from Jeffer- 
son Barracks, Mo., to Pullman, Wash. 

First Lieut. William H. Schildroth, Inf., 
from Jefferson Barracks, Mo., to Pullman, 


| 


Navy Orders 


Capt. Herbert C. Cocke, te duty in 
Office of Nav. Intelligence, Navy Dep 
Lieut. Comdr. Dallas D. Dupre, det. 
S. S. Antares; to care of U. 
sacola. 
Lieut. 


F. A., from 


Cav., from Al- Comdr. Charles M. Elder, 


New London, Conn. 
Lieut. Comdr. Glenn F., 
3rd Nav. Dist., New York. 
Lieut. Comdr. Raymond E. Kerr, 
Div. of Fit. Trng., Navy Dept.; 


Howell,* d 


to U. 


the 
. 


m, 


Ss. S. Pen- 


det. 
| Rec. Ship, San Francisco; to Subm. Base, 
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det. 
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The 


stories 


Reynolds, James J., ed. Reynolds 
readers, the required and re- 
quired poetry for reading and memoriz- 
ing in the New York city public schools, 
edited by James J. Reynolds and Emily 
J. Neville. 1 v., illus. N. Y., Noble and 
Noble, 1928. 29-1746 

Ross, Frank Elmore. ... Photographs of 
Venus. (Contributions from the Mount 
Wilson observatory. no. 363. Reprinted 
from the Astrophysical journal. vol. 
Ixviii, 1928.) 36 p., illus. Chicago, 1928. 

| 29-1827 
| Russell, Henry Norris. ... A calibration of 
Rowland’s scale of intensities for solar | 
lines, by H. N. Russell, W. S. Adams, 
and C. E. Moore. Preliminary results of 
a new method for the analysis of stel- 
lar spectra, by W. S. Adams and H. N. 


| a 
Russell, Poe from the Mount | Government Books 
Wilson observatory. nos. 358 and 359. } ° ° 

Shel trem the As cs and Publications 


Reprinted from the Astrophysical jour- | 
nal, vol. Ixviii, 1928.) 28 p. Chicago, 1928. 

| 29-1828 
| Sanford, Roscoe Frank. ... The orbits of 
|} the spectroscopic binaries 674A and 
1561B. The orbits and mass of the 
two components of the eclipsing vari- 
able RX Herculis, by Roscoe F, San- 
ford. (Contributions from the Mount 
Wilson observatory. nos. 361 and 362. 
Reprinted f.om the Astrophysical jour- 
nal, vol. Ixviii, 1928.) 6 p. Chicago, 1928. 
29-1826 

Cycles of time 


kins university, 1927.) Shanghai, China, 
The Commercial press, limited, 1928. 
, 29-1847 
Willson, Beckles. America’s ambassadors 
to England (1785-1928) a narrative of 
Anglo-American diplomatic relations. 
497 p., 36 portraits. London, J. Murray, 
1928, 29-1844 
Wood, Thomas Denison. , .. Teaching how 
to get and use human energy by .. . 
and Marion 0. Lerrigo, Ph. D. (Teach- 
ers’ probler..s in health education. Book 
I.) 128 p. Bloomington, I.., Public school 
publishing co., 1928. 29-1815 
Workmen's compensation law of the Dise 
trict of Columbia. 1 v. N. Y., F. R. Jones, 
1928. 29-1835 


Documents described under this heading 
are obtainable at prices stated from 
the. Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

Trovical American Diptera or Two-Winged 
Flies of the Family Dolichopodidae from 
Central and.South America, M. C. Van 
Duzee of Buffalo, N. Y. No. 2755.—From 
the Proceedings of the United States Na- 
tional Museum. Free at Museum. 

Bureau of Standards Journal of Research, 
Vol. 2, No. 2. February, 1929. Bureau of 
Standards, Department of Commerce. 
Price, $2.75 per year. 29-26137-26143 

Government Periodicals, Price List of Gov- 
ernment Publications—22d Edition. Free 
at Superintendent of Documents. 26-26170 

Monthly Check-List of State Publications, 
Library of Congress, Division of Docu- 
ments. Price, 10 cents. 10-8924 





| Savage, Giles Christopher. 
and seasons based on the reproduced 
} ancient Hebrew calendar. 203 p. Nash- 
ville, Tenn., Sunday school board of the 
Southern Baptist convention, 1928. 

| 29-1736 
Thomas, Joseph Brown. Hounds and hunt- 
| ing through the ages, by ... with an 
introduction by the Earl of Lonsdale 272 
p., illus. N. Y., The Derrydale press, 
| 1928. 29-1722 
| Weigh, Ken Shen. Russo-Chinese diplo- 
macy. (Thesis (Ph. D.)—Johns Hop- 
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March 16. 

No. 21568 and Sup 1—The Globe Brick 
Company et al. v, The Pennsylvania 
Railroad Company et al.; and No, 21245 
and Subs 1 and 2—Independent Oil Com- 
pany et al. v. Atchison, Topeka & Santa 
Ke Railway Company et al. Pittsburgh, 
Ixxaminer Kettler, 

No. 20357—Brown Cracker and Candy Co. 
v. M. K, T. R, R. Co, et al, Washington, 
oral argument before Division 6, 

Ba _. March 18. 

: No. 21606.—Arizona Lumber & Timber Com- 
pany, et al v. Apache Railway Company 
et al, Phoenix, Arizona, before Examiner 
J. E. Smith. 

| Pesite Coast Fourth Section Applications, 
129 I, C. C, 3.— Fourth Section Applica- 
tions Nos. 13457, 13438, 4677 and 4678, 

, Portland, Oregon, before Examiier Flynn. 

Nos, 21500, 21635, 21604, 21682 and 21492— 

Dewey Portland Cement Company v. 


et al. Dayton, Ohio, Examiner Snider. 
21607—Louisiana Farm Bureau Fed- 
eration, Ine., et al. v. Atchison, Topeka 
& Santa Fe Railway Company et al. New 
Orleans, Examiner McChord. 


| No. 21780—Kistler Leather Company et al. 


v. the, Pittsburgh Shawmut & Northern 
Railroad Company. New York, Exam- 
iner Simmons. 

No. 21333 and Sub 1~The Rubber Associa- 
tion of America, Inc., et al. v. The Akron 
& Barberton Belt Railroad Company 
et al: and No. 21699—The Manhattan 
Rubber Manufacturing Company v. The 
Delaware Lackawanna & Western Rail- 
road Company et al. Washington, Ex- 
aminer Berry. : 


| No, 21214 and Sub 1—The Vulcan Detin- 


ning Company et al. v. The Akron, Can- 
ton & Youngstown Railway Company et 
al. Piltsburgh, Examiner Kettler. 

Investigation & Suspension No. 3229, Black- 
strap molasses from Wilmington, N, C., 
to Ohio points, now assigned for March 
18, Wilmington, N. C., Examiner Wilson, 
reassigned for April 1. 


No. 21918—Los Angeles Chamber of Com- | 


merce v. Southern Pacific Company et al., 
Portland, Oreg., Examiner Flynn. 

No. 20449-—-Walter Verhalen Co, et al. v. 
A. T. & S. F. Ry. Co. et al., and No. 
21268—-National Petroleum Asso. v. A. C. 
L. R. R. Co. et al., Washington, oral ar- 
gument before Division 5. 


March 19, 

No. 21603—Arizona Corporation Commis- 
sion et al. v. Atchison, Topeka and 
Santa Fe Railway Company et al. 
Phoenix, Ariz., before Examiner J. E. 
Smith. 

No. 20078—The Port Utilities Commission 
of Charleston, S. C., v. Baltimore and 
Carolina S. 8. Co. of Baltimore City, and 
No. 21143—Jackson Traffic Bureau (for 


Major John H. Hester, Inf., from Fort 
Lewis, Wash., to Fort Omaha, Nebr, 

Capt. Fred C. Milner, Inf., from Fort 
Sam Houston, Tex., to Seattle, Wash. 

First Lieut. Eugene R. Guild, Coast 
Art., from Fort Monroe, Va., to Fort Mac- 
Arthur, Calif, 

Staff Sergt. Ralph Johnson, Chem. War. 
Ser., orders of January 24 amended. 

Master Sergt. Thomas Carroll, orders of 
January 22 amended. 

First Lieut, Carlisle B. Irwin, Inf., from 
Panama, Canal Zone, to Fort Benning, Ga. 
Panama, Canal 
Wood, Md. 

Capt. Otto Charles Winestock, Q. M. C. 
Res., to duty at Washington, D. C, 

Capt. William E, Alger, Inf., from duty 
as a student to regular duty at Fort Ben- 
ning, Ga, 

Master Sgt. Herbert G. Crocker will be 


Zone, to 


placed upon the retired list at the Oregon! 


Agricultural College, Corvallis, Oreg. 


Capt. Harry A. Sanford, U. S. A., rettired, | 


orders of November 27 amended. 
Capt. Cyrus W. Perkins, M. I. Res., orders 
of February 1 amended, 
Maj. Frank A. Sloan, Inf., 


from Fort 


Ontario, N. Y,, to Walter Reed General Hos-! 


pital, Washington, D. C., 
and treatment. 


for observation 


| 
Capt. Erwin Ferdinand Reichmuth, Q. M. 


C. Res., to duty at Chicago, I}. 
First Lieut. 
Q. M. C. Res., to duty at Chicago, III. 


Second Lieut. Alfred B. Denniston, Air 


Corps, to the Infantry at Fort Sam Hous-} 


ton, Tex. 

The promotion of each of the following 
named officers is announced: 

Engineer Corps: E, €., Clinton F. Robin- 
son, Frederic A. Henney, Leonard L. Bing- 
ham, second lieutenant to first lieutenant. 

Cavalry: Wendell Blanchard, second lieu- 


Jackson Fertilizer Co.) v. A. B. & C, R,| tenant to first lieutenant; F. A., Benjamin 


R. Co. et al., Washington, oral argument | M. 


before Division 5. 
March 20, 

No. 21334—American Sugar Refining Com- 
pany et al. v. Chicago Burlington & 
Quincy Railroad Company et al. New 
Orleans, Examiner McChord. 

No. 21225—Kaydeross Paper Co, et al, v. 
Kaydeross R. R. Corp, et al,, and No, 
21195—Lowe Paper Co. et al. v. Kaydeross 
R. R. Corp, et al., New York, Examiner 
Simmons, 

March 21, 

No, 20864—Humble Oil & Refining Com- 
pany v. Abilene and Southern Railway 
Company et al. Houston, Tex., Examiner 
Fleming. 

Ex parte 73*-In re Section 3 of the Inter- 
state Commerce Act, as amended by Sec- 
tion 405 of the Transportation Act, 1920, 
Washington, Examiner Berry, 


Bailey, major to lieutenant colonel; Dan- 
iel B, Floyd, Joseph C, Dolan, first lieu- 
tenant to captain; Samuel V. Krauthoff, 
second lieutenant to first lieutenant, 

Coast Artillery: Robert B. McBride, lieu- 
tenant colonel to colonel; William T. Car- 
penter, major to lieutenant colonel; Wil- 
liam R, Stewart, captain to major; Floyd 
A. Mitchell, Joseph P. Shumate, second lieu- 
tenant to first lieutenant. 

Infantry: Henry C, Rexach, Ambrose R. 
Emery, major to lieutenant 
Abraham Tabachnik, Leander R. Hathaway, 
captain to major; Clyde H, Plank, Joel D. 
Pomerene, first lieutenant to captain; Otis 
McCormick, Thomas Du V, Roberts, David 


J. Ellinger, Frangig J, Clark, second lieu- | 


tenant to first lieutenant, 


Air Corps: Alfred J. Puryear, first lieu- | 


tenant to captain. 
Veterinary Corps: William A. Sproule, 
Walter Fraser, lieutenant colonel to colonel. 


Charles Armstrong Marks, 


colonel; | 








fs 5 | Sta., 
First Lieut, George C. Stewart, Inf., from} 
Fort Leonard; 


| Francisco, Calif.; 


S. California. 

Lieut. Comdr. Fred D. Kirtland, 
Navy Yard, Philadelphia, Pa.; 
U. S. S. Salt Lake City. 

Ensign David C. Dreier, 
Eagle 35; to temp. duty, 
pending examination. by 
survey. 

Lieut. (j. g¢.) Glenn M. Cox, 
Air Sta., Pensacola, Fla.; to 
1B, Aircraft Sqds., Battle Fit. 

Ensign Clarence O. Taff, det. 
Pensacola, Fla.; to V. T. 
Aircraft Sqds., Battle Fit. 

Ensign Paul W. Watson, det, 
Sta., Pensacola, Fla.; to V. T. 
Aircraft Sqds., Setg. Fit. 

Lieut. Frank J. Manley (S. C.), det. 
Navy Purchasing & Disb. Office, San 
to Ree, Ship, San Fran- 


det. 
to care of 


det. U. 8. 8. 
ith Nav.. Dist. 
board medical 


det. Nav. 
Vv. S. Sad. 


Nav. 
Sqd. 


Air 
1B, 


Nav. 
Sad, 


Air 
98, 


cisco. 
Lieut. 

det. Ree. 

accounts. 
Lieut. 


Richard 1. 
Ship, San 


Whittington (S. C.), 
Francisco; to settle 


Comdr. James P. Helm (S. C.), 


| det. Nav. Supply Deport, San Diego, Calif.; 


to 12th Nav. Dist., San Francisco. 

Lieut. Comdr. Lewis B. Combs (C. E. C.), 
det. Navy Yard, Portsmouth, N. H.; to 
llth Nav. Dist. 

Ch. Bosn, William A, James, det. com- 
mand U. 8S. S. Challenge; to Navy Yard, 
Puget Sound,,.Wash. 

Lieut. Comdr. George B. Ashe from com- 
mand U. 8S. 8S. Wm. B, Preston to Dest. 
Sads., Asiatic. 

Lieut. George C. Weldin, from U. S&S. 
Beaver to U. 8. 

Lieut. Thomas A. Parfitt, from U. S. S. 
8-30 to U. S. 8S. S-32. 

Lieut. Ferguson G. Bryan, from U. S. S. 
S-36 to U. S. S. S-34. 

Lieut. (j. g.) (M. C.), Thomas J. Carter, 
from U. 8. 8S. Tulsa to Nav. Sta., Cavite, 
P.. 4, 

Ch, Mach. Henry H. Beck, from U. 8. S. 
Milwaukee to U. 8. 

Lieut. (j. g.) Henry John Schmidt, U. 
S. N., died January 12, 1929, at sea, near 
San Salvador. 


Ss. 


The United States Baily 


in New York 


Tue UNitep States DAILY is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk | 
of your hotel or telephone 
Longacre 4649. | 


Gargle with Listerine 


Kills germs 


in 15 seconds 


_ let a sore throat get serious. It’s 
a germ condition that ought to be 


whipped early. 


At the first sign of trouble, gargle with 
full strength Listerine. Your improvement 
ought to be rapid. If it is not, consult your 


doctor. 


2101 Locust St., St. 





Listerine, full strength, is effective against 
infections because it is powerful against 
germs. It kills even the virulent B. Typhosus 
(typhoid) germ in 15 seconds, as shown by 
repeated tests in three great laboratories. 

We have a helpful free book, Personal 
Hygiene, that is yours for the asking. Write 
Dept. S. 89, Lambert Pharmacal Company, 


Louis, Mo. 


And for COLDS 


Countless colds start when 
germsare carried to the mouth 
on food. By using Listerine 
on the hands before every 
meal, you attack such germs 
and lessen the risk of cold. 
Remember this, mothers, 
when handling baby’s food. 


LISTERINE 


THE SAFE 


ANTISEPTIC 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
This cumulates the 52 
Weekly Indexes, 


The Weekly Index 


Is published in every Monday issue. The page 
referente used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


each volume. 
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Credit Expansion. 


By Private Banks 
In Germany Rapid’ 


Loan Accounts Increased 30 
Per Cent in Fiscal Year, 
Says Agent General 
For Reparations. 


[Continued from Page 7.] 


reflects the better market for bills which | 


now prevail and also some increased in- 
clination to rely on bill credit for trans- 
actions formerly done on a cash basis or | 
carried in the form of banking credits. 





Discount Market Develops. 


The open dicount market has developed /]} 


recent | 


somewhat greater vitality in 
months. Asde from prime bankers’ ac- 
ceptances, which have formed the prin- | 
cipal offerings on the market heretofore, | 
Reich Treasury bills have also been | 
offered in greater volume. Small quan- 
tities of such bills 
on the market last February, the first | 
in recent years. At the end of Novem- | 
ber the total amount outstanding was | 
nearly 400,000,000 reichsmarks, the max- 
imum permitted under the present law. | 
Up to this time very few have been | 
offered to the Reichsbank from the| 
market, either for rediscount or as col- | 
lateral for advances. The largest amount | 


so held up to the present was on Decem- | |} 
ber 7, 1928, when the total stood at 57,- | 


000,000. 


New Capital Issues. 
3.—New Capital Issues and the Se-| 
curity Markets: In the last four years | 


the German domestic market has ab- | | 
sorbed about 14,000 millions of new | 


capital issues. During 1925, the first | 
year after the Experts’ Plan went into 
operation, the market was very narrow 
and practically no new securities were | 
offered except for moderate amounts of | 
securities issued by the real estate credit 


institutions and various issues of shares. 
But since the beginning of 1926 new is- 
sues in considerable variety have been 
offered in the market at the rate of 
about 4,300 millions each year. 


The domestic demand for long-term is- 
sues has been subject to periodic inter- 
ruptions. At almost all times the vol- 
ume of loans overhanging the market 
has been greater than the market could 
absorb. Accordingly, at those times and 
seasons when funds have appeared in 
the market, offerings have been made in 
undue amount and frequency, with the 
result that the market has been more or 
less promptly overtaxed. For example, 
the Reich loan offered in February, 1927, 
in the nomina! amount of 500 million 
reichsmarks, proved beyond the strength 
of the market, and it was not until a 
year later that new accumulations of in- 
vestment funds permitted a resumption 
of public offerings in volume. In order 
to avoid a second exhaustion of the 
market, the bankers and the financial 
authorities of the Reich and Prussia dis- 
couraged too frequent offerings, but in- 
sistent demands from the States and 
communes and the requirements of agri- 
culture made their efforts only partly | 
successful. Recently, in common with | 
somewhat easier money conditions, there 
has been a moderate resumption of 
demand. 


Real Estate Bonds. 


Mortgage bonds issued by real estate | 
credit institutions have continued as in| 
previous years to form the largest sin- | 


gle item in the list of new issues. These 
obligations, known as Pfandbriefe, have 
composed more than one-third of the 


total new issues each year since stab- |]| 


ilization, They are secured by mort- 
gages on real estate, including agricul- 
tural land, and are sold from time to 
time and at varying rates according to 
the market. Their issue is far more 
constant than in the case of other new 
securities, 
most all carried 8 per cent interest on 
the nominal amount, but they have al- 
ways been offered below par and so have 


yielded a return to the investor con-|]| 


siderably above that rate. 


One of the main reasons for high in- | 
issues as well as|]| 
for the frequent periods of inactivity | 


terest rates on new 


began to appear |]; 


Issues during 1928 have al- ||| 





which have prevailed on the domestic 


market is the pressure to which it has |f 


been continually subjected from the 
Reich, the States and the communes. The 
Reich loan issued in February, 1927, has 


not yet been fully absorbed and has re- | 


quired special market support in order 
to maintain its price. The strained cash 


position of the Reich Treasury, which | 
has obliged it to issue a large volume of || 


short-term obligations, as already men- 
tioned, has also exerted an indirect in- 


fluence over the long-term market. More- | 


over, since the passage of the war dam- 
ages liquidation law of March 30, 1928, 
about 350,000,000 of so-called registered 
debt certificates of the Reich have been 
distributed to claimants who have offered 
a considerable volume of them to the 


banks or for sale on the various stock } 


liquidation debt, revalorizing the paper 
mark debts of the Reich, have placed an 
exceptionally large burden upon the mar- 
ket. Furthermore, offerings of 
States and communes which might other- 
wise have been placed abroad, have in a 
measure been shifted to the domestic 
market because of the obstacles in the 
of foreign issues to which reference 

ady been made. The new capital 

y the States, provinces and com- 

during the first ten months of 

areregate about 840,000,000 

narks compared with about 540,- 


n 
1928, 
reichs 
OU. 

of 1927. This amount was about evenly 
divided between sales to the public 
through the medium of bankers’ syn- 
dicates and offerings through real estate 
credit institutions, Giroverbande and re- 
lated institutions. 

Foreign Investment Attracted. 

The high yields carried by domestic 
issues have attracted marty foreign pur- 
chasers to all branches of the market. 
The extent of such participations cannot 
be determined, but it appears to have 
been an important item in the balance 


‘ t, 


Summary of All News Contained in Today’s Issu 


- ! 
Accounting 


See under “Taxation” and “Banking- 
Finance” headings. 


Aeronautics 


Connections with foreign air compa- 
nies planned by Finnish air services. 
Page 6, Col. 5 


Agriculture | 


House adopts resolution granting fund 


to aid farmers in flooded areas. 
Page 5, Col. 1; 


Banking-Finance | 


Resolution introduced by Senator 
Shipstead asks Federal Reserve Board 
to submit information on recent ac-| 
tivities in financial markets. j 

Page 7, Col. 6 

Comptroller of the Currency, John} 
W. Pole, foresees adoption of central- | 
ized plan of control for banks. | 

Page 1, Col. 5! 

British budget account to December 
$1 reveals reduction of deficit for nine 
months of current fiscal year. 

Page 7, Col. 7 

Legislation to prohibit speculative 
loans by banks advocated by Senator 


Brookhart. 
Page 3, Col. 1} 
Daily statement of the United States 
Treasury. 








Page 7 
See under “Railroads” heading. 


Books-Publications 


Tropical American diptera or two- | 
winged flies of the family dolichopo- 
didae from Central and South Amer-} 
ica.—An article by M, C. Van Duzee. 

Page 9, Col. 7; 

The Superintendent of Documents is- 

sues a price list of Government period- 


icals. 

Page 9, Col. 7} 
The monthly check list of State pub- 
lications issued by the Division of Doc- 

uments, Library of Congress. 
Page 9, Col. 7 
New books received at the Library of | 
Congress. 





Page 9 

The Bureau of Standards issues the 
Journal of Research for February, 1929. 
Page 9, Col. 1; 

Government books and publications. ! 
Page 9 


Commerce-T rade 


Department of Commerce is advised 
of plans to establish cargo steamship | 
service between New Brunswick, Can-, 
ada, and Cuba for potato trade. 

Page 5, Col. 1) 

Joint Committee of Departments of | 
Agriculture and Interior announces 
that reindeer meat may be received in| 
United States and shipped under Fed- 
eral Meat Inspection Act. | 

Page 10, Col. 3) 

Imports of golf balls showed decline, 


in 1928. 
Page 5, Col. 1 
Federal Trade Commission announces | 
dismissal of complaint against salt 


company. 
Page 5, Col. 4} 


Federal Trade Commission submits | 
report on inquiry into open price asso- | 
ciations, favoring authority to compe 








] | 
industries to furnish statistical data. | 
Page 1, Col, 1 


Congress 


Senate approves conference report on| 
supply bill for independent offices, elim-' 
inating amendment which would abolish j 
service bureau of Shipping Board. 

Page 3, Col. 1) 

Senate debates. and defers action on| 
bill to regulate trading in grain and, 
coton futures, 





Investigation of administration of 
Judge Francis A. Winslow, of the} 
Southern District of New York, is asked | 
in House resolution. 

Page 3, Col. 3 

Supplemental and deficiency estimates 
for Department of Interior for fiscal 
years 1926-1930 are submitted to House. 


House adopts resolution granting fund 
to aid farmers in flooded areas. 
Page 5, Col. 1 


keep airplane carriers “Saratoga” and 
“Lexington” in commission. 

Page 2, Col. 4 

Extension of certain provisions of act 

appropriating funds for rivers and har- 

bors works to waters of Virgin Islands 


proposed. 
Page 5, Col. 1 
Favorable report to House ordered 
on bill to lease part of property at 
naval base at Squantum, Mass., for 
private interests. 





2 


Page 


Committee. 
| 


Page 2, Col. 3| 


Page 2, Col. 4' 


Representative Britten says Navy will | 


Indexed by Groups and Classifications 


Bills introduced in both houses would 
authorize flying cross for Captain Ben- | 
jamin Mendez, Colombian aviator, for 
flight from New York to Bogota. 

Page 10, Col. 5 


transfer of Coast 


Bill proposing 


Guard station from Saluria to Pass| Agriculture and Interior announces | 
| that reindeer meat may be received in 
; United States and shipped under Fed-} 
|eral Meat Inspection Act. 


Cavallo, Tex., introduced in House. 
Page 10, Col. 7 
President Coolidge favors principle 
of resolution submitted by Senator; 
Capper proposing an embargo on arms 
affecting nations violating Kellogg 


treaty. 
: Page 1, Col. 2 | 


House Committee on the Judiciary re- 
ports favorably a bill creating a Tenth 
Judicial Circuit out of the Eighth Cir- | 
cuit, Circuit Court of Appeals. ! 

Page 1, Col. 2 

Supplemental estimates for additional | 
public buildings throughout country are | 
submitted to House by President and: 
Bureau of Budget. 

. Page 1, Col. 3 | 


Chairman of Shipping Board explains ; 
to Senate Committee why Chapman, 
Company’s bid for two ship lines is 
favored by Board. 

Page 1, Col. 7 


Resolution introduced by Representa- ' 
tive Sproul would provide inquiry into 
sale of devices used for manufacture 
of alcoholic beverages in homes. 

Page 2, Col. 4! 

Senator Wheeler declares that efforts , 
have been made to interfere with inves- | 
tigation into Indian Affairs by Senate} 





Page 2, Col. 5 | 


Resolution introduced by Senator! 
Shipstead asks Federal Reserve Board | 
to submit information on recent ac- 
tivities in financial markets. 

Page 7, Col. 6! 

Treasury Department to submit to 
House Committee on Appropriations 
new estimates for use of funds in en- 
forcement of prohibition. 

Page 1, Col. 7} 

Favorable report to House ordered 
on bill for establishment of Grand 
Teton National Park in Wyoming. | 

Page 1, Col. 4, 

Chairman of House Ways and Means | 
Committee predicts extensive changes | 
in administrative features of Tariff Act. | 

Page 1, Col. 6 | 

Legislation to prohibit speculative 
loans by banks advocated by Senator 
Brookhart. 

Page 3, Col. 1} 

Committee meetings of the House and 
the Senate. 

Page 3 

Bills and resolutions introduced in | 
Congress. 

Page 9 | 


Favorable report to House made on 
legislative appropriation bill. 
Page 3, Col, 4} 
Congress hour by hour. | 
Page 3 
Changes in the status of bills. 
Page 9 


Construction S 


Supplemental estimates for additional | 
public buildings throughout country are | 
submitted to House by President and ! 
Bureau of Budget. | 

Page 1, Col. 3! 


Cotton 


Senate debates and defers action on 


bill to regulate trading in grain and | 


coton futures, 
Page 2, Col. 3 


Court Decisions 


District Court holds that interest of 
ta 
sessment in repayment directed before 
effectiveness of Act of 1926. (Penn 
Smokeless Coal Co. v. United States.) 

Page 4, Col. 1 


Court of Appeals of the District of 
Columbia holds that marriage of an 
alien convicted of crimes to a citizen 
|of the United States does not permit ad- 
|mission. (Ulrich v. Kellogg et al.) 

: Page 8, Col. 6 

District Court, Southern District of 
New York, finds no infringement of 
| patent on process for drying milk. 
'(Hatmaker v. Dry Milk Co.) 

} Page 8, Col. 1 

See Special Index and Law Digest 
on Page 8. 


'Customs 


Rulings on reappraisements of vari- 
ous imported articles announced by 
Customs Court, February 12. 

Page 5, Col. 1 


IF eitiataille 


Interstate Commerce Commission or- 





Col. 3| ders establishment of express refrig- 


{ican should assume responsibility. 


| 


x refund runs from date of overas- ‘ 


erator car service for transportation of | 


strawberries from Florida, North Caro- 
lina and Alabama. 

; Page 1, Col. 4 

Joint Committee of Departments of 


Page 10, Col. 3 


Foreign Affairs 


Cuban draft agreement for protec- | 


tion of trade marks is adopted by Pan 
American Conference. 
Page 1, Col. 1 
Chile rearranges political divisions, 
reducing number of provinces. 


Page 2, Col. 6} 
President Coolidge favors principle | 


of resolution submitted by Senator 
Capper proposing an embargo on arms 
affecting nations violating Kellogg 


treaty. 
Page 1, Col. 2 
Permanent Central Board on Opium, 
in report to League of Nations, contests! 
American viewpoint that Geneva con- 
vention nullified The Hague convention 


on opium. 
Page 2, Col. 1 


President acquiesces in selection of | 
Owen D. Young as chairman of Paris; 
conference of German reparations, de- 
spite preference that other than Amer- 





Page 7, Col. 1 


Agent general for reparations re-. 
views rapid expansion of credit by pvri- 
vate banks in Germany. 

: Page 7, Col. 1 


British budget account to December 
81 reveals reduction of deficit for nine 
months of current fiscal year. 

Page 7, Col. 7 

Treaty for renunciation of war has 
been ratified by 21 nations. 

Page 2, Col. 5; 


Bills introduced in both houses woul 
authorize flying cross for Captain Bén-! 
jamin Mendez, Colombian aviator, for}: 
flight from New York to Bogota. | 


Page 10, Col. 5; 
Gov't Personnel | 


President acquiesces in selection of! 
Owen D. Young as chairman of Paris. 
conference of German reparations, de- 
spite preference that other than Amer- 
iean should assume responsibility. 

Page 7, Col. 1} 

Daily engagements of the President | 

at the Executive Offices. | 
Page +i 

President Coolidge studies budget 
aspects of cruiser bill. 

Page 1, Col. 4 


9 e 
Gov't Topica 
The Constant of Gravitation—Article | 


by Paul R. Heyl, Bureau of Standards. 
Page 9 


Highways | 


Bureau of Public Roads 


proposes 

tate programs for elimination of 
grade crossings on basis of travel im- ; 
portance of highways. ‘ 
Page 1, Col. 2 


Immigration | 


Court of Appeals of the District of 
| Columbia holds that marriage of an 
alien convicted of crimes to a citizen 
' of the United States does not permit ad- 
; mission, (Ulrich v. Kellogg et al.) 

Page 8, Col. 6 


\Indian Affairs — 


Senator Wheeler declares that efforts 
| have been made to interfere with inves- 
| tigation into Indian Affairs by Senate 
. Committee. 

| Page 2, Col. 5 


| Judiciary 


Investigation of administration of 
Judge Francis A. Winslow, of the 


Southern District of New York, is asked | 


in House resolution. 

Page 3, Col. 3 
| House Committee on the Judiciary re- 
| ports favorably a bill creating a Tenth 
| Judicial Circuit out of the Eighth Cir- 
| cuit, Circuit Court of Appeals. 

Page 1, Col. 2 

Supreme Court asked to review case 
involving right of State court to try 
divorce suit filed against vice consul of 
foreign country. 

Page 2, Col. 7 


Mines and Minerals 


Findings obtained by Bureau of 
Mines in experiments to date on effects 
| of dissolving oil in gas are announced. 
Page 2, Col. 5 


jon Page 8. 


| on bill 


l Survey | Radio Commission holds hearings on! 


> 


Narcotics 


Permanent Central Board on Opium, 
in report to League of Nations, contests 
American viewpoint that Geneva con- 


on opium. 
Page 2, Col. 1 


National Defense 


Representative Britten says Navy will 
keep airplane carriers “Saratoga” and 
“Lexington” in commission. 

Page 2, Col. 4 

Favorable report to House ordered 
on bill to lease part of property at 
naval base at Squantum, Mass., for 
private interests. 





Page 2, Col. 3 


Orders issued to the personnel of the 
; Department of War. 
Page 9 


Orders issued to the personnel of the 
Navy Department. | 
Page 9 
President Coolidge studies budget 
aspects of cruiser bill. 

Page 1, Col. 4) 


Patents | 


District Court, Southern District of 
New York, finds no infringement of 
patent on process for drying milk. | 
(Hatmaker v. Dry Milk Co.) 
Page 8, Col. 1 
See Special Index and Law Digest 


Prohibition 


Resolution introduced by Representa- ! 
tive Sproul would provide inquiry into, 
sale of devices used for manufacture of 
alcoholic beverages in homes. 

Page 2, Col. 4) 

Treasury Department to submit to; 
House Committee on Appropriations 
new estimates for use of funds in en- 
forcement of prohibition. 

Page 1, Col. 7 


Public Health 


Public Health Service cooperates in| 
survey to collect data on influenza in- | 
augurated in eight cities. | 

Page 1, Col. 6! 


Public Lands | 





Elbert C. Solinsky named Superin- 
ndent of Crater Lake National Park. 
Page 3, Col. 3! 

Favorable report to House ordered | 
for establishment of Grand} 
Teton National Park in Wyoming. \ 
Page 1, Col. 4, 


Public Utilities 


See under “Shipping” and 
roads” headings. 


Radio 


te 


“Rail- | 


applications of Ford Motor Co. and! 
Standard Oil Company of New Jersey, 
to establish stations for communica- 


tions oversea. 
Page 1, Col. 5 
° | 
Railroads | 
Calendar of the Interstate Commerce: 
Commission. 
Page 9 


United States and Interstate Com- 
merce Commission file briefs in Su- 
preme Court in case attacking Commis- | 
sion’s power to regulate intrastate | 
rates on fertilizers. | 

Page 1, Col. 5! 


Interstate Commerce Commission or- 
ders establishment of express refrig-| 
erator car service for transportation of 
strawberries from Florida, North Caro- | 
lina and Alabama. | 

Page 1, Col. 4 

Interstate Commerce Commission 
holds increases proposed in fertilizer 
rates between Mississippi and points| 
north of the Ohio River were not justi- 
fied. 

Page 6, Col. 1} 

Interstate Commerce Commission 
authorizes Northwestern Pacific Rail- 
road Co. to abandon line from Point 
Reyes to Monte Rio, Calif. 
Page 6, Col. 5| 

Yazoo & Mississippi Railroad asks | 
Interstate Commerce Commission for| 
authority to lease bridge across Mis-! 
sissippi River at Vicksburg, Miss. | 

Page 6, Col. 

New York Central Railroad asks In-! 
| terstate Commerce Commission for au- | 
| thority to abandon branch line in 
| Oneida county, N. Y. | 
Page 6, Col. 6 


Bureau of Public Roads proposes | 
State programs for elimination of| 
{grade crossings on basis of travel im-| 


; portance of highways, 





5 





Page 1, Col. 2 


Interstate Commerce Commission 
lreports current earnings of Pullman 


vention nullified The Hague convention | 


l Commerce Commission. 


| service between New Brunswick, Can- 


' fleet proposed by Shipping Board. 


e€ 


| Company for December and 12 months 
ended with December. 
Page 7, Col. 5 
Missouri Pacific Raitroad asks au- 
| thority to issue trust certificates to 
' apply toward purchase of equipment. 
Page 1, Col. 5 
Canadian Pacific Railway increased 
sales of land in 1928, as compared with | 
1927, 
Page 6, Col. 7 | 
Decisions of Interstate Commerce 
Commission in uncontested finance cases 
announced February 12. 
Page 6 


Chicago Great Western Railroad asks 
Interstate Commerce Commission for 
authority to issue notes. 

Page 6, Col. 5 

December statistics of revenues and 
lexpenses of Chesapeake & Ohio Rail- 

way. 


Page 7 
Decisions on rates by the Interstate 


Page 6 
Science 


Tropical American diptera or two- 
winged fles of the family dolichopo- 
didae from Central and South Amer- 
ica—An article by M. C. Van Duzee. 

Page 9, Col. 7 

The Bureau of Standards issues the 

Journal of Research for February, 1929. 


Page 9, Col. 7 
Shipping 


Department of Commerce is advised 
of plans to establish cargo steamship 


ada, and Cuba for potato trade. 
Page 5, Col. 1 
Sale of 253 vessels in the laid-up 


Page 1, Col. 1 
Bill proposing transfer of Coast 
Guard station from Saluria to Pass 
Cavallo, Tex., introduced in House. 
Page 10, Col. 7 
Chairman of Shipping Board explains 
to Senate Committee why Chapman 
Company’s bid for two ship lines is fa- 
vored by Board. 


States Rights 


Supreme Court asked to review case 
involving right of State court to try 
divorce suit filed against vice consul of 
foreign country. 


Page 1, Col. 7 


Page 2, Col. 7 


Supreme Court 


United States and Interstate Com- 
merce Commission file briefs in Su- 
preme Court in ease attacking Commis- 
sion’s power to regulate intrastate 
rates on fertilizers. 

Page 1, Col. 5 

Supreme Court asked to review case 
involving right of State court to try 
divorce suit filed against vice consul of 
foreign country. 

Page 2, Col. 7 

The Supreme Court of the United 
States is in recess until February 18. 


Tariff 


Chairman of House Ways and Means 
Committee predicts extensive changes 
in administrative features of Tariff Act. 

Page 1, Col. 6 

American tourist automobiles granted 

free entry into Egypt. 
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Page Col. 5 | 


Taxation 


District Court holds that interest of 
tax refund runs from date of overas- 
sessment in repayment directed before 
effectiveness of Act of 1926. (Penn 
Smokeless Coal Co. v. United States.) 

Page 4, Col. 1 

Board of Tax Appeals announces 
schedules of tax hearings to be held 
in Miami, Fla., February 18 to Febru- 
ary 21, 

Page 4, Col. 7 

Acquiescences in decisions announced 
by the Commissioner of Internal Reve- 
nue, 

Page 4, Col. 4 

Rectalans of the Board of Tax Ap- 

als, 


Page 4 

“Your Income Tax,” issued by the 
Bureau of Internal Revenue. 

Page 4 

See Special Index and Digest of Tax 


Decisions on Page 4. 


Trade Marks 


Cuban draft agreement for protec- 





tion of trade marks is adopted by Pan 
American Conference. 


Page 8, Col. 1 
Trade Practices 


Federal Trade Commission announces 
dismissal of complaint against salt 
company. 

Page 5, Col, 4 


the | 


0 during the corresponding period | 





of payments, supplementing direct bor- 
rowing at long-and-short-term abroad. 

The markets for outstanding securities 
have continued quiet throughout the year 
and the volume of trading has apparently 
been small. Share prices recovered 
somewhat in the first half of 1928, and 
since then they have changed on the 
whole very little. During the first ten 


|months of 1928, the average return on 


1 
' 


Health Officers Are Informed. 


shares listed on the Berlin Bourse was} 


4,88 per cent as compared with 3.92 per 
cent during the full year 1927, owing 
chiefly to an increase im dividends. The 
latter largely related to business 
in 1927, 

Bond prices on the Berlin Lourse de- 


clined gradually from the early part sos for the information of State and | 
But in re-| municipal public health officers. 
cent -veeks they have shown considerable | text follows: 


1927 until Navember, 1928. 


resistance, partly as a result of the 
easier money conditions recently prevail- 
ing. The average yield on outstanding 


bonds in November, 1928, was 1.9 per' reindeer were imported from Siberia, The 
cent as compared with 7.65 per cent a| herds now number 


; animals. 


year earlier. , 

The full text of the section of the 
report dealing with agricultural 
credits will be published in the issue 
of February 14. 


done | 


| and the Bureau of Biological Survey, De- 
partment of Agriculture, 

Alaska now maintains large herds of 
reindeer, and reindeer meat and by-prod- 
ucts are being shipped into the United 
States each year by the Bureau of Edu- 
cation and private owners. 


Reindeer are not included 


Inspection Provided 


For Reindeer Meat 


Shipments Permitted, Public | 


in the 


Reindeer meat may be received in the ; deer .aeat may be received into the 
United States and shipped under the | United States and be shipped interstate, 
Federal Meat Inspection Act, the Joint ;@24 when marked for indentification 


; : | may be received and handled as such in 
Committee of the Department of Agri- | federally inspected plants. It may also 


culture and the Department of Interior | be used in the preparation of United 


jon the Reindeer Industry in Alaska, has | States inspected and passed meat and 


| 


statement was | Meat food products when such article 
are appropriately labeled. 

The Government has maintained ex- 
perimental stations in Alaska and keeps 

The reindeer industry of Alaska was in touch with the main herds of rein- 
initiated by the Federal Government in| deer. No contagious disease has ever 
1891 and from decade 1892 to 1902, 1,280 | been encountered and no reason has’ ap- 
peared vhy the sale or use of reindeer 
meat should require Federal, State, or 
Congress now appropriates | municipal health inspection for the de- 
money each year for the development of | tection of disease. However, State or 
the industry, and this money is expended | municipal inspection may be appropriate 
under the direction of the Bureau of | to determine whether the reindeer meat 
Education, Department of the Interior, | may have become spoiled due to improper 


s 


just announced. The 


The full | 


more than 500,000 


i Federal Meat Inspection Act, but rein-| 


|storage or handling. The reindeer has 


1 years in the following Military Avia- 
|for many centuries been a domesticated | tion Schools of the United States: 
animal and not subject to game laws. z 


\ Army Flying Schools in Texas from 
k March, 1926 to March, 1927; Mitchell 


\Flying Cross Urged 


| 


. /1927; Naval Air Station, Hampton 
| For Captain Mendez from September, 1927, to Janu- 


ree ary, 1928; Army Air Corps Tactical 
Congress Asked to Honor Co- School, Langley Field, Virginia, from 


lombian Aviator for Flight. |February, 1928, to June, 1928; Mitchell 
eae Field from August to September, 1928. 


Bill fans introd in both; He recently made a flight from New 
ills have just been introduced in bo York to Bogota, passing through the 


houses to authorize the President to\ gates of New York, New Jersey, Dela- 
present the distinguished flying cross to|ware, Maryland, Virginia, North Caro- 
| Captain Benjamin Mendez, “in recogni-| Jina, Georgia and Florida, and __ later 
tion of his achievement in linking the stopping at the Panama Canal Zone. The 
continents of South and North America| flight was financed by public subscrip- 
by an aerial journey by seaplane from tion started by a newspaper in Bogota 
| the North Atlantic coast of the United’ and: had the support and favor of the 
States to Giradot, Colombia.” Colombian Government and the Colom- 


Representative James (Rep.), of Han-|bian Congress, which also assisted the | 
Just before beginning the flight, | 


cock, Mich., in introducing a bill (H. R.| flight. 
17,017) for this purpose February 9, said | Captain Mendez was received in Wash- 
that a companion bill was being intro-;ington by the President of the United 
duced the same day by Senator Bingham | States, who extended his best wishes for 
(Rep.), of Connecticut. Mr. James made}the success of the project. Captain Men- 
public the following statement: dez reached Bogota on January 7, 1929, 
Captain Mendez studied for severaljand received a tremendous ovation, 


Field from April, 1927 to September, | 


Runs from Date of | 
| ‘ | 
O verassessment 


‘District Court Holds That 
Act of 1924 Controls 


Deferred Payment 
Of Rebate. 


[Continued from Page 4.] 

by abating, crediting, or certifying as a 
| refund the amount indicated, as the cir- 
|cumstances may require. The result of 
the Collector’s investigation of, and en- 
tries upon, the taxpayer’s account is 
;reported to the Commissioner upon the 
| Schedule of Refunds and Credits; but the 
lonly order thereafter made by the lat- 
ter is in connection with the refund. 

The order for abatement or credit has 
theretofore been made upon the proper 
accounting officer, the Collector, by means 
;of the Schedule of Overassessment. 
True, something remained to be done by 
the Collector before the allowance of 
credit was fully effected, but so also 
|something remained to be done by the 
|Disbursing Clerk before the order for 
|refund was fully effected. 

The order upon the Collector for the 
credit, made in the Schedule of Over- 
| assessments, is just as effective in al- 
'lowance of the credit as the order upon 
the Disbursing Clerk for the payment 
of the refund from the Treasury; and 
prior to the order for the refund the 
credit in the instant case had been ac- 
tually effected. The credit to the tax- 
|payer in his account in the Collector’s 
Office, and as reported to the Commis- 
|sioner, is dated January 28, 1926. 
| Applying the rule laid down in Girard 
Trust Co. v. United States to the actual 
| procedure in the Bureau of Internal Rev- 
jenue, the credit to the plaintiff was al- 
/lowed when the Commissioner approved 
| the Schedule of Overassessment on Janu- 
jary 13, 1926, for transmission to the Col- 
|lector, and thus directed the latter to 
|eredit plaintiff with the amount of its 
|overpayments of 1918 taxes against 
|other taxes owed by it. 
| The allowance of the credit having 
|been made prior to the date when the 





|}|Revenue Act of 1923 became effective, 


the Act of 1924 governs the period for 
|which interest is payable. Under that 
|Act plaintiff is entitled to interest at 
the rate of 6 per cent per annum upo 
}an overpayment of $3,703.67 from Octo- 
|ber 27, 1919, to June 21, 1924, when the 
additional assessment of 1919 tax was 
made, and upon $3,613.63: from December 
15, 1919, to the said date of additional 
assessment. The total amount of the 
interest due was $2,014.44, and upon this 
sum, improperly withheld from plaintiff, 
interest is due from June 21, 1924. 

_ An order for judgment will be entered 
in accordance with this opinion. 

January 3, 1929, 


Entry Is Denied to “Alien 
For Conviction of Crimes 


[Continued from Page 8.] 
sener v. United States, 4 Fed. (2d), ° 
984, 887; Williams v. United States, 3 
Fed. (2d), 129.” ‘ 

Under the provisions of Section 2(a) 
of the Immigration Act of 1924, supra, 
the authority to issue a visa is commit- 
ted to “consular” officers. And by Sec- 
| tion 2(f) of the same Act it is pro- 
| vided as follows: 

“No immigration visa shall be issued 
to the immigrant if it appear to the con- 
sular Officer, from statements in the ap- 
plication or in the papers submitted 
therewith, that the immigrant is inad- 
missible to the United States under the 
|immigration laws nor shall such immi- 
gration visa be issued if the applica- 
tion fails to comply with the provisions 
of this Act, nor shall such immigration 
visa be issued if the consular officer 
knows or has reason to believe that the 
immigrant is inadmissible to the United 
States under the immigration laws.” 

We are not able to find any provision 
of the immigration laws which provides 
for an official review of the action of 
the consular officers in such case by a 
Cabinet officer or other authority. 

_ The relator contends that the provi- 
sions of the Immigration Acts of 1917 
and 1924, in so far as they relate tu 
and affect this case are unconstitutional: 
that they deprive relator and his wife 
|of liberty and property without due 
|process of law; and inflict cruel and 
unusual punishment upon them in viola- 
|tion of the Eighth Amendment. We 
cannot agree with these contentions, and 
;are constrained to hold that the action 
of the lower court in refusing a writ 
|}of mandamus was right. 

_ The decree appealed from is accord- 
ingly affirmed at appellant’s costs. 

February 4, 1929. 


‘Transfer of Texas Station 


Of Coast Guard Proposed 


| Removal of the Saluria (Texas) Coast 
|Guard Station to a location near Pass 
|Cavallo, Texas, is proposed in a_ bill 
(H. R. 17021), just imtréduced in the 
House by Representative Mansfield 
(Dem.), of Columbus, Tex. 


Captain Mendez is well known to Army 
| Officers in this country, and it is under- 
stood that he is very highly thought of 
|by his instructors and the other officers 
| with whom he has come in contact. His 
flight was the first made by a Colombian 
aviator from this country to Colombia 
and in itself was a significant “good-will” 
performance which has been made highly 
beneficial to the United States by the 
very friendly attitude of Captain Mendez 
towards this country, and the manner 
in which he has used his undoubted in- 
fluence with the Colombian authorities 
for the furtherance of good relations be- 
tween Colombia and the United States. 

It is thought that it would be both 
practicable and appropriate to request 
the Congress to confer the Distinguished 
Flying Cross on Captain Mendez. The 
decoration would be greatly appreciated 
not only by him, but by the entire Co- 
lombian people, and is well merited on 
| account of his splendid performance, 








